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A Look 


A Ahead 


TABILIZATION and revaluation | 


are two terms that are being 


confused. One is really a process 


and the other is a goal. 


We are in the midst of stabiliza- 
The Government is seekK- 
ing to steady the dollar within nar- 


tion now. 


rower and narrower limits each week. 


The steadiness of the last few days 
that the 
C. will not continue to. raise 
advances 


docs however, 
prices for gold in 
from time to time. 
that the Government's 


not mean, 


small 


It does 


of careful exploration and constant 
and 
that no decision has been reached 
as to what the exact point of revalu- 
We know 
it will not be less than 50 cents ~-for 


testing of numerous elements 


tion must ultimately be. 


that ’s the law. 


net likely to be above 662 3 cents. 


Such a determination, 


cannot be made now because there 
are too many factors which have not 
for 
instance; would there be for revalua- 
tion of the gold content of the dol- 
lar at this time with the situation in 
France so uncertain? Suppose France 
forced off the gold standard, 
would happen to the price of 


crystallized. What justification, 


were 
wat 


the dollar or the pound? These are 
fats that cannot be ignored. 
~The French Cab- 
FERENT inet is of uncertain 
STANDARDS tenure. An unbal- 


CONFUSING 


ready caused an ont- 
fl:y of gold from France due to a 
The 
while the 


lack of confidence in the franc. 


week's figures show that 


flight of capital has abaied some- 
what and the gold drain at pans has 
diminished, there is still the equiva- 
of 


world ex- 


‘Jent of several billions dol!irs 
the 
flight 


his 


hanging over 
to 


ry to another. 


money 
changes 
one count 


ready take 


cavital constitutes a real menace 
ar’? well-coneeived plan for 
tion. 

It 


would seem that seme 


tional agreement to control the move- 
be 
In normal 


ment of capital 
sought at an early date. 
times the use of rediscount re 


the 


surplus may 


cooperation of central 


yakes it possible to control the flow 
of credit or capital from one country 


to another. But the niceties of 


nations are on the same monetary 
standard is one thing and trying to 
handle the problem when one large 


bice of nations is 


else. 
The impractieabil- 
ADJUSTMENT ity of the commodity 
OF DEBT ALL index as an interna- 
OVER WORLD tional standard may 


be conceded. 


vestion really 


nite reserve ratios 
age for paper money” 
These are not problems 
solved in a fortnight. 
history of the 1925-1926 
We 


the steps taken 


be 
the 


in Europe. were 


but 


analogous to what must happen now. 
power of a currency 
ene country must be appraised in 
ms of purchasing power in other 
“untries with which commercial in- 
It is 
of arithmetic. 
All sorts of trade problems, domestic 
and international. enter into the cal- 
Debt readjustment is go- 
Are we ready to 


The purchasing 
in 

te: 
co 
te 
not a 


‘ourse is being carried on 


simple matter 


culation. 
inz on everywhere 
say it has gone far enough? 


(Continued on Page 2 


Column 1.J 


mean 
policy is one 


The upper limit is 


however, 


anced budget has al- 


from 
surplus 
revalua- 


interna- 


fos and 


banks 


ad- 
justment which are possible when all 


on the sterling 
standard and the United States is on 
a managed dollar basis is something 


The 
is what method will 
the world use to clear international 
seitlements of trade. Shall it be gold 
alone or gold and silver or a con- 
trolled metallic standard with defi- 
whieh will erable 
all countries to use less metal cover- 


that can 
Examine 
stabiliza- 
observers 
abroaa are 
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LAINT) 
OF PRIC E GOUGING 


Find Little Fault 
— Although Retailers Protest 
hoie sale harges 


(THERE E£ SEEMS to be comparatively 

little compiaint on the part of 
ultimate consumers against high 
prices—at least so far as NRA 
records are concerned. 


The lack of “properly authenti- 
cated evidence” of unwarranted . 
price increases was given, Dec. 8, | 


as the reason for postponement until 
Jan. 9 of a hearing which had been 
scheduled for Dec. 12 on the subject 
of price advaiices. 

At the same time, Administrator 
Johnson served notice that price 
agreements not expressly sanctioned 
by an approved code are a Violation 
of the antitrust laws. 

Most of the complaints 
by the NRA Consumers’ Advisory 
Board are being made by retailers 
‘ather than by consumers, it is dis- 
closed by a study announced Dec. 7. 
Three-fifths of all complaints about 
high prices are made by storekecpers 
against jobbers and manufacturers, 

and most of these are direcied to- 
ward the manufacturers’ chiar 


received 


Oe 


Wider Distribution 
Of Airmail Service | 
And at Lower Rates 


Airports to Be Developed as 
Civil Works Projects for 
Extension of Facilities to 
Many Communities 


A IRMAIL may soon be more nearly 


on an equalitv with ordinary 
mail. so far as vosiace rates are con- 
cerned. I. mov be made direcuy ac- 
ecessible to many additional com- 
munities, if tre plans of the Aeru- 
nauties Br Department of 


Commerce, the Civil Works Aa- 
ministration ore suecessful. 

The airmai! service may also be 
made largely self-supportiny:, with 
Government aid oniv to sateguard 
the weaver oar 
strone enoug.. lv gct alone’ without 


such heip. 
Legislation to Be 
The House 

4 ra 


fice and Pos 


Pushed 

Committee on. Post Of- 
Roads will sponsor at 
the coming s°ssion ot Congress the 
Kelly Air Maii Bill +H. R. 3), intro- 
duced in the first session of the 73rd 
Congress and previous sessions by 
Representative (‘Rep.),; of 
Edvewood, Pa. ‘his wi 
pee, 5. eniative Mead 
(‘Dem.!, Bi italo,’N. Y., chairman 
of the Commitee. 

At the same 

nounced by Earry 
eral Civil Works 


is al 


Ol 


tinte, 1% Was, an- 
k'ed- 
that 


Hopkins, 
Ad mintstr: 


he has anoroves { 250 representatives 
of the aeronautics branch as civil 
works employcs to be attached tothe | 
State Civil Works Administrations 
throuchout the country to assisi m4 
‘the approval of airports to oe de- 


veloped as civil works projects. 
Lower Air Mail Rat 

Kelly bill would establish a 
post irmall letters of 


for eaneh one-half ounce or 


The 
rete of 
5 cent 
fraction. 
ihe 
would also be establi 
postal card of distinctive design, to 
be sold for 2 cents each. Ordinary 
postal cards cost 1 cents each. 


olla 


there 


shed an airmail 


Sales Tax Revenues 
the States 


New Type of Levy Yields Only 
Fraction of Needs for 
Government 


TAX LAWS 


SHE SALES of the 
States which have adopted them 
—13 of them during the last 12 


months—have supplied only a frac- 
tion of the revenues of mosi of the 
Commonwealths which are‘ using 
this type of levy. 

In half of these States t 
have been uiicier S250.005 


returns 


plonth- 


only Ohe-SiXt.i or it of the total 
taxes ralsed in each lor State pur- 
poses. The levies on general prop- 


erty yielded nearly 2u Limes as much 
as the sales taxes. 


These statements were made. Dec. 
8, by the American Lezistators’ As- 
sociation on the basis eof a survey 
just completed for it by Joseph G. 
Riddle. 

Some States, however, .t Was ex- 
plained, have ‘secured considerable 


sums from this 
A preliminary 


form of taxation. 
estimate reports that 


California’s 2'. per cent sale tax 
brought about £4.009.090° a month 
into the State Treasury urine the 
first tWo monihs it \ in efiect. In 


Illinois a 2 per cent tax has pro- 
duced $2,000.000 a monihn. The New 
York 1 per cent levy has yielded 
nearly as much 

In Michigan, New Mexico and Ver- 
mont the first payments under 
tax jaws will noi be made until 1934. 
Because of this situation complete 
Statistics are impossible. 
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I RST straws indicating 
that some of the many 
separate funds in the Fed- 
eral Treasury may be get- 

ting a little pinched for ready 
cash, and soon will be looking 
to Congress for replenishment, are 
now evident in Washington. 

Only last Wednesday, Presi- 
dent Roosevelt let it be known 
that the once vast public works 
fund might not be able to afford 
two $25,000,000 grants to New 
York City. He indicated that it 
would have to be one or the other. 

Then there were other evidences 
that some emergency checking ac- 
counts might be getting low. 

Food-relief Funds Low 

Money available for the Civil 
Works Administration, which 
now is giving work to 2,500,000 
men on a part-time basis, will run 
out February 15, and must be 
added to if the work is to-continue. 

Up in the Agricultural Adjust- 
ment Administration they were 
trying this past weck to find 
money to give to the Commodity 
Credit Corporation to be used in 
buying foodstuffs for the unem- 
ployed. The Government had 
plauned to buy between 30,000,000 
and 40,000,000 pounds of pork a 
nonth and 10,000,000 pounds of 
beef in an effort to feed the poor 
and help the farmer, but the pro- 
cessing tax fund was suddenly 
found to be bare of unappropri- 
ated money. ‘ 

Other Markets Supported 

To help support the butter mar- 
ket and to get butter for distribu- 
tion to the unemployed, the AAA 
through a special agency has been 
buying supolies of this com- 
nodiiy. Now the money is run- 
ning low and officials wonder how 
to get out without causing a bad 
break in butter prices. 

The Federal Emergency Relief 
Administration indicated late in 
the weck that it was nearing the 
end ofthe funds it has available 
for grants to states for relief pur- 
poses. This fund originally totaled 
$500,000,000. Now $305,000,000 
of that amount has been given 
to the States on a loan basis. 


Other advances have been author- 
ized that will about use up the 
money. 


But no worry is shown in 
Washington over this situation. 
Congress confidently is counted 
on to rush to the rescue. 

New Ways to Spend 

In fact the requests for appro- 
priations from Congress may set a 
new peace-time record when the 
members reassemble January 3. 
Some early hints of what will be 
sought show the way politicians 
are thinking. This leads many 
officials to predict that the prob- 
lem ,once more will be to induce 
Congress to hold down on the 
spending. 

Already Senator Robert M. La 
Follette (Rep.), of Wisconsin, is 
out with a demand for a $10,000,- 
000,000 public works appropria- 
tion. He regards the $3.300,000,- 
000, now largely allotted, as ii 
a starter. 

At the same time, Harold L. 
Ickes, Public Works Adminis- 
trator and Secretary of the Inter- 
ior, expressed uncertainty during 
the past week over whether he 


should ask for an additional $1,-. 


700,000,000. 
R. F.C. Wants More 

Jesse H. Jones, chairman of the 
Reconstruction Finance Corpora- 
tion, indicated that his organiza- 
tion will need about $3,000,000,- 
000 more to meet the demands to 
be made on its resources. 

One study made by economists 
in the National Recovery Acmin- 
istration indicated that “$14,000.- 
000,000 ceuid be spent on housing 
n + t%two vears i: the Cov- 
ernment really should decide to 
go into that field in a big way. 

Government Credit 

Where the dollars are to come 
from to pay all these billions, is 
the question with which members 
of Congress and Treasury officials 
already are struggling. 

A vast supply of credit that the 
Government can draw upon was 
shown by the $2,714,000,000 that 
the public: offered the Treasury in 


Recovery and Relief Funds Run Low; 


Congress Will Be Asked for Billions 


Administrators and Treasury Are Driving Ahead---More Revenue and Easy 
Credits Foreseen---Tax Law Loopholes to Be Plugged : 


one day last week. Of this amount 
the Government accepted $950,- 
000,000 which will be used to pay 
off debts that come due, and to 
pay interest on another part of 
the national debt. 

But the Treasury is likely to 
need about $2,000,000.900 more by 
next July 1 to meet the outlays of 
the public works ‘fund, the relief 
funds, the farm bounties, the huge 
advances to banks in return for 
preferred stock and in return for 
assets of closed banks. The way 
money was offered on fairly cheap 
terms the past week convinced ol- 
ficials that plenty will be available 
when it goes out again to borrow. 

Sources of Funds 

Now the question is coming up, 
how the Government is going to 
get money to pay for the new ap- 
propriations that Congress may 
make to bolster up the R. F. C. 

ank roll, the public works bank 
roll, and all the other emergency 
bank rolls that are getting ex- 
tremely thin. 

One way is indicated by the re- 
port of a House Ways and Means 
subcominittee, made December 5, 
in which it suggested changes in 
the income tax laws that would 
produce at least $235,000, 000 1 more 
dollars in revenue. 

(Summary of the report appears 
on pace 7.) 

This would come chie#tly from 
persotts. with large incomes and 
front » corporation stockholders. 

Liquor ‘Taxes 

Then there is a feeling tha 

taxes on liquor and wines will pro- 
vide the Federal Government with 
a big of ‘new spending 
money. The report of the Presi- 
dent's Interdepartmental Commit- 
tee studying this situation indi- 
cated that the Federal Goveri- 
ment will get out of liquor only a 
little more than it lost when spe- 
cial taxes that were tied up with 
repeal go off the books. This hap- 
pens January | for the !, cent tax 
on gasoline and the 5 per cent tax’ 
on dividends. (Summary of inter- 
departmental report is printed on 
page 3). 


Evolving Permanent Liquor -control Policy; 
Price-cul Promised in Reply lo Complaints 


Regulation 


Mav Become Basis of 
National Policy 


FEDERAL liquor control sys- 

tem set up to function dur- 

int an emergency period 

began in the past week to 

hink of making itself a permanent 

addition to the roster of Govern- 
ment control agencies. 

Joseph H. Choate, Jr.. Federal 
Alcohol Control Administrator, ex- 
Dlaining that his Administration has 
been formed to work only until 
Congress supplants it with some- 
thing declared on Dec. 8 that 
he “could see how Congress might 
have a hard time devising any other 
method” for supervising liquor pro- 
duction, importation, wholesale 
prices and trade practices. 

Self-discipline of Industry 

Mr. Choate at the same time. how- 
ever, held.out to the liquor industry 
and the code authority it has set up 
the offer of self-discipline on mat- 


eise, 


+ 


trial and error. Congress was turn- 
ing its attention to liquor taxation, 
The Ways and Means Comimttee 
of the House had before it on Dec. 
8 the tax recommendations of the 
President's Special Interdepart- 
mental Committee on liquor. They 
advocated a vax of $2.60 a gallon 
instead of the present $1 10 on hard 
liquor, a tax of $5 a barrel on beer 
of high alcoholic content instead of 
the present $6 and a graduated 
series of taxes on wines ranging 
from 16 cents to $2.60 a galton on 


‘the alcoholic content. 


Lower Prices Desired 

This program is expected to yield 
$500.000,000 from liquor and beer. 

As soon as the first legal liquor 
reached consumers, there came from 
all parts of the country complaints 
of high prices. even before the con- 
trol board had its furniture placed 
in a suite of offices assigned to it. 

The industry must submit prices 
to FACA, which has authority to 


Trade 
Methods Among Phases 


Of Complex Problem 
taxcs. They. intimated that lower 
prices would arrive quickly. 

Price gouging would lead to a Fed- 
eral dispensary system, Representa- 
tive Cochran ‘(Dem.), of St. Louis, 
predicted. He also suggested a 
“drinker’s strike” to force prices 
down. 

The FACA considers Jow price 
necessary if trade is to be kept from 
illicit producers and bootleggers, It 
is considering the idea of publis 
Wholesale prices so the public may 
know if retail prices are in step. 

Saloon’s Return Opposed 

The President is inelined to favor 
collection of a gallon or bottle tax 
exclusively by the Federal Govern- 
ment, allotting a share of the re- 
ceipis to wet States. He feels States 
should levy the occupational taxes, 
such as license fees. 

Return of the saloon was opposed 
by President Roosevelt in hjs Dee. 5 


ters such as prices, production and | reject them, However, it cannot | yenea) proclamation. He also called 
practices, But unless the industry ; sovern retail prices. upon the country to avoid excesses 
“does its own house cleaning.” the. | Before the weekend, cistillers were in drinking. (Text of proclamation 
PACA will act. he promised. informing Federal officials that they on pave 13.) 

Vhile the FACA AAA ad code would be able to offer whiskcy tor (lor detailed stories on the repeal 
authorities were feeling their way by $1.50 a quart, exclusive of State — situation see pages 3 and 13.) 
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PLACING WORKERS 


‘GE HIND SCHEDULE 


Slow Down 
Program, Says Civil Works 
Administrator 


(THE PLAN to place 4,000,000 men in 

jobs on civil works projects by 
Dec. 15, is lagging. Harry O. Hopkins, 
Civil Works Administrator, said, 
Dec. 8, that 2.500.000 were at work 
on that date compared with 3,000,000 
called for by the proeram. 

Blame for this slowing down was 
placed by the Administrator on local 
Officials who failed to provide proj- 
ects and equipment fast enough to 
take care of workers. He is prodding 
the local agencies to speed up so 
that another 1.500.000 can be at work 
before the end of the present week. 

Mr. Hopkins foreea 


sis permanence 
for 


form of civil works pro- 
gram. Present Federal funds run out 
Fob. 15. He also predicted that the 


Civilian Conservation Corps, now 
working in the nation’s forests, 
would become 2 permanent national 


agency Jo do work that 
would not be done. 
(More detailed in 
garding the civil work 
and relief 


otherwise 


{ol mation re- 
is, public works 
On 3.) 


Authori ‘ily, 


' 


- 


hing: | 


Vor the NRA Over 


‘Code-drafting Job 


Spe eding up of lations. 


Lor Faro Produets 
pected from 


General Johnson 
(SEN. HUGH S. JOLINSON, Admin- 
istra’or of the National Recovery 
Act, now becomes boss of a new 
of industries, tolowing trans- 
fer of codes for food And other 
farm product indus.vies to the Na- 
tional R covery Adm iitistration from 
the Asricuitural Adjustment Adniin- 
istration. 
ineluded on the trausfer is the 
has been tied up in the AAA for 


months. Remaining 
Administra 


under the Farm 
ion Wiil be those indus- 
tries, sucl meat packing and 
milling, that involve the first proc- 
essing of farm. produc! 

Prior to transfer, 
Dec. 7. onl? strictly 
eome dx a code 
000 date-packing industry, 
had been held out wiile 
strove to gain eontrol over 
practices and profits that the 
dustries balked at giving. 

Quick Action Planned 

General Johnson, who has turned 
out 143 codes and bas scores more 
about ready for presidential siena- 
Lure, has been less insistent on Gov- 
ernment control of industry, and 
more ready to accept the industrial 
plans for cooperation, provided wave 
and hours-of-work requirements 
were met. 

The Géneral, leaving New York 
Dec. 8. after an address there, ex- 
pressed the opinion that the 30-hour 


{lhe 


dunounced 
food industry 

Others 
offic 


the $8 


‘als 


in- 


week in Industry is on its way. But 
he expects it to arrive by degrees and 
has expressed the hope that Con- 
gress Will not order the six-hour day 
and five-day week through leeisia- 
tion 
Labor Loses Plea 
Organized Jabor’s demand for a 
place on the code authorities that 
are to govern the operation of codes 
was renorted Dec. & to Have been re- 
jected definitely by the Government. 
In.tead the Goveriment is plan- 
hing to ereate a vroup of boards 
With: both labor and consumer mem- 
bership. These boards then would 
Observe the operation of codes and 
make reports to the NRA 


Christmas Trees: Fer 
By Uncle Sam in 


your Christmas 

(5 the Government this 

year, and get a nice red tag with an 

alluring nressave that tells all about 

how it was cut to make room for 
Other trees to grow faster. 

For the United States is going into 


CAN GET 


the Christmas tree business in a big 
way this season and is making plans 


to put its trees on the market. 

Announcement of this plan comes 
from, the Milwaukee office of the 
United States Forest Service. Ac- 
cording to the Assistant Regional 
Forester, H. Basil Wales, prices will 
run from 5 cents to 10 cents for 
Standing trees, denending upon lo- 
cation and size, 

If trees are cut by the Fores! 
Service, they will cost.15 cents to 20 
cents each. Then bundles of boughs 
will be sold for 5 cents per bundle, 

Purchasers will have to do their 
own hauling, but Federal super- 
visors may be able to arrange lo- 
cally to have the trees transported 
Lo freight depots at the buyer’s ex- 
pense. They may be bought in any 
quantity desired, from a few trees or 


Kx. 
Transfer to 


trade: 


Food Industries 
Facing a Change 
To Strict Control 


Controversy in Agricultural 
Administration Results in 
Effort for Rigid Federal 


| Rules for Processors 


Attempt to Stimulate 
Ly ‘Xports s Is s Proposed 


See retary W allace to Intensify 
Regulation of Productions 
Processing Tax on Dairy 
Products Is Suggested 


| 
} 
| 


[wo MOV ES affecting the future 

farm policy of the Federal Govern- 
ment are indicated by President 
Roosevelt's action in seeking to settle 
the controversy that flared this past 
week between Henry Wallace, Secre- 
itary of Agriculture, and George N 
Peek, Administrator of the Agricule 
tural Adjustment Administration. 

One is the prospect that food proc¢ 
essing industries. such as meat pack- 
ing and milk marketing, will face a 
Government attempt to bring them 
under strict control. The other is 
hat, while the Government is at- 
tempting to control farm production 
Within this country, it will at the 
some time be driving for farm mare 
kets abroad. 

The President on Dec. 6, was con« 
fronted with a controversy that had 
been smouldering for months, finally 
to break into the open with the de- 
mand of Mr. Peek that he be given . 
complete authority to run the 
| Without interference from othe 
cials, 


Change Is Protested 

This meant that the Admi 
the AAA asked to be ff 

the necessity of reporting 

tary Wallace, who heads the 
ment cf Agriculture, and ugder 
law is responsible for the 
Adjustment Administrator. Mt, WA. 
lace refused to consent to the proe 
praed ehane 

President Roosevelt met 
‘ion by offering the AAA Adininis- 
trator the task of negotiating trade 


Oa 


liquor imports to bargain with, Feds 
eral officials see the prospect of opens 
ing markets that have been closing 
vegainst American farm and indus- 
trial products. 

At the same time the whole farm 
machine would come under the con- 
| trol of Secretary Wallace and _ his 
| aides. These include Dr. Rexford 
Guy Tugwell, Assistant Secretary of 
Agriculture, and one of the leading 
members of the group of professional 
advisors; Mordecai Ezekiel, economic 
advisor to the Secretary; Dr. Fred- 
erick C. Howe, consumers’ counsel of 
the AAA; and Jerome Frank, general 
counsel of the AAA, 

Policies Criticized 

Some of these advisors to the Sec- 
retary have expressed displeasure 
With the way the Adjustment Admin- 
istration under Mr. Peek was inclined 
Lo cooperate with food processing in- 
dustries. In particular they have said 
that the meat packing companies, the 
inilk marketing comapnies, and the 
tobacco manufacturers should be 
brought more under control, They 
have insisted that the Government 
have ready access to the books of 
these concerns, and have something 
lo say about prices and profits. 

Under the transfer of codes of fair 
competition from the AAA to the Na« 
tional Recovery Administration, the 
food processing group of industries 
would still remain within. the juris- 
diction of the Adjustment Adminis- 
trator. Grain exchanges also. would 
face a different attitude with a 
change in the management of the 
| Agricultural Administration. 


— 


Sale Cheap 
Small or Larse Lots 


a truck ihe w. 
lots. Gi ose. !aws on transe- 
portation of Lrecs must be obeyed. 
The trees and bouxvhs will be sold 
by Federal! supervisors at Duluth and 
Cass Lake, Mian.; Park Falls and 
Rhinelander, Wis.: East Tawas and 
Munising. Mica. They may be 


up to carload 


Chased ei:ac: standing or cut, and 
cut trees xe sold from forest 


roads and traits. 

The Government is going to ate 
tach red tegs to the trees, which 
will identify ‘hem as products of the 
National Forests. One side of the 

| tag bears this message: 

“This tree brings a Christmas mes- 
sage from the great outdoors. Its 
culling Was not destructive, but gave 
needed room for neighboring trees 
to grow faster and better. It was 
cut under the supervision of the 
United States Forest Service from qa 
crowded stand.” 

The other side reads: 

“The prevention of forest fireg 
through the past years has made it 
possible for this tree to decorate 
your home om Christmas Day.” 


treaties with foreign countries. With . 
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AMERICA’s NATIONAL 


‘Tomorrow 


— 


| 


« 


J [Continued from Page 1.] 

‘ Great Britain and 
CONFIDENCE France have been 
AS GREATER 


patient with us as 
“THAN IT WAS we have experiment- 
ed with gold pur- 

chasing. They were assured we 
meant no hostility to their curren- 
* cies—we have been simply trying to 
‘ “find a higher price level for our own 
*’ commodities and products. Paris and 
London are entitled to the grateful 
appreciation of America for their 


restraint and forebearance. We 
might have had. a currency war 
with disastrous results had there 


not been an understanding attitude 
abroad. 

Our own people must be as patient, 
too. The Government here knows 
full well the danger signals. Two 
weeks ago a frightened money world 
nearly wrecked the gold purchase 
plan. An inflation panic threatened 
to break all confidence in paper 
money. Today the situation is bet- 
ter. A steadier hand at the Treas- 
ury has been evident. 

The most significant happening 
was the policy which governed the 
refinancing of nearly a billion dol- 
lars of debt. It was not simply the 
2', rate which attracted the over- 
subscription but the recognition by 
the financial communities every- 
where that the Administration was 
as keenly aware of the importance 
of maintaining the market for gov- 
ernment securities on a basis in 
which capital would have confidence 
as any other group in the country. 


The Treasury is 


INDUSTRY embarked upon a 
ADJUSTING _ policy that ought 
TO CODES not to be called 


“conservative” for 
that implies nowadays an unwill- 
ingness to give any new method or 
device even a chance. It is a policy 
which recognizes, however, that 
there are limits to investor patience 
d nerves and that the psychology 
tabilization and steadiness in 
, worse exchanges is a necessary pre- 
| requisite to revaluation. 


Another kind of Stability is com- 
ing. , It is industrial stability. It is 
a long ways off so far as all busi- 
esses are concerned but we can- 
Ot overlook the agreement just 

made in the oil industry which for 

the immediate future means stabil- 

ity of earnings and a correction of 

the chaotic conditions that preceded 

uncontrolled production of oil in 
'America. The steel industry feels 
“better about the code system and 
now the oil industry has joined the 
ranks. The textile industry has been 
readjusted. One by one these major 
activities are being adjusted to the 
new discipline in business. This 
tends to improve underlying condi- 
tions generally. 


: General Johnson’s 
NRA WOOING speech before the 
BUSINESS National Association 
BACK TOFOLDof Manufacturers 

differed from what 
he said on his western and southern 
tours. It was a well-reasoned plea 
for business cooperation. The Gen- 
eral is skillful in the use of words. 
He is persuasive because of his posi- 
tiveness. There never would have 
been any question about accepting 
Johnsonian doctrine in full faith if 
last summer's experience in han- 
dling the collective bargaining pro- 
visions had not undermined the 
confidence of business men in the 
fairness of the NRA administration. 
Some of this has now been cor- 
rected. The NRA is wooing business 
leaders back to its fold. It is a 
healthy sign. 

For the simplest lesson that re- 
sponsible government officials can 
learn—maybe the brain trust will 
never learn it—is that in a free 
country it takes two to make a con- 
tract and two to make a mutually 
satisfactory agreement. Without a 
free flow of capital and without the 
cooperation of business men, we 
cannot attain recovery. Incessant 
friction is not an atmosphere in 
which to get people back to work 
and the wheels of industry moving. 


Something has 


PRESIDENT happened to temper 
PLANNING TO... Administration's 
CONCILIATE 


haphazard attack on 
the problem of busi- 
ness readjustment. Maybe it is a 
realization of the extremes to which 
Congress may go in upsetting what 
has been accomplished already. 
Maybe it is a fear that big business 
and little business may develop in 
Congress a minority bloc that will 
sabotage the whole program. 

From now on the skillfulness of 
the President in keeping all blocs 
from getting out of hand will come 
into play. He may be depended 
upon to keep control. He will domi- 
nate this coming Congress because 
he has in the last week revealed 
how opportune concessions to his 
opposition can keep the big, bad 
wolves from tearing into bits his 
gold purchase policy. Stabilization 
is on. 

Davin LAWRENCE. 


{ 


week has 


monetary policy. 


the dollar in terms of gold. 


HUGH S. JOHNSON 


makes, contained no 


press. 


President has no 


and printing press currency. 
kk 


Is the Dollar Stabilized? 


steady in relation to the pound. 
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THE 


Reticence as to Money Policy---Present Exchange Status of Dollar---Public Confidence in National Credit---Lawful Sale of Liquor 


* 


President's Significant Silence 
passed 
with no direct word from 


| nother 
: i \ the White House regard- 


ing the Adminstration’s 


When he returned to the Capi- 
tal on December 4 after a two 
week's vacation at Warm Springs, 
Georgia, there were reports that 
the President was about to say 
something about money, that he 
was preparing to explain to the 
people just how far the Govern- 
ment expected to go in his cam- 
paign to raise prices of commodi- 
ties by depressing the value of 


The expectation was that Mr. 
Roosevelt would discuss the mon- 
| etary policies in his speech before 


the Council of Churches of Christ 
on the night of December 6, the 
only speech on his calendar be- 
fore the convening of Congress in 
January. But the President's ad- 
dress, shorter than he usually 
reference 
whatever to money. Furthermore 
there has been no mention of the 
subject at either of the President's 
two weekly conferences with the 


In Washingten the President's 
continued silence on the subject 
of money in the face of increasing 
demands throughout the country 
| that he make his purposes known, 
was interpreted as having only 
| one possible meaning—that the 
intention of 
changing his policy which some 
of its critics contend will lead the 
Nation to uncontrolled inflation 


penn: all of the past week 
the Government has left the 
price it is paying for domestic 
newly-mined gold unchanged at 
| $34.01 an ounce, The dollar's gold 
| value, therefore, has stayed at 
60.6 cents in comparison with its 
' value before the Government em- 
barked on its gold buying policy. 
| From London comes _ reports 
_ that the Bank of England and the 
New York federal reserve bank 
are cooperatirig to keep the dollar 


Noting increasing reports of 
temporary stabilization, the Treas- 
ury and the Reconstruction Fi- 
nance Corporation merely com- 


STATE 


OF THE 


---Framing Tax Program.--Deposit Insurance Nearer 


* 


mented “There is no change.” 
One Administration spokesman 
had something to say during the 
week regarding the monetary 
policy. General Hugh S. Johnson, 
NRA Administrator, in review- 
ing the recovery program in a 
New York speech declared that 
the President was giving inflation 
a sound and measured testing, 
that the country should support 
him and that the American dollar 
was still by all the criterions of 
gold coverage, balanced budget 
and trade balances the soundest 
currency on the face of the earth. 


= 


Government's Credit Good 


Treasury Department's 


Dec. 15, refinancing, heralded 
as the first test of strength for 
the Government's credit since 
President Roosevelt's deprecia- 
tion of the dollar began, was com- 
pleted in a single day during the 
past week, 

Announcing on the morning of 
Dec. 7 that the Treasury Depart- 
ment was offering for sale im- 
mediately $950,000,000. in one- 
year 2'4 per cent certificates, Act- 
ing Secretary of the Treasury 
Henry Morgenthau Jr., by 4:30 
o'clock the same afternoon had 
more offers to buy than he had 
certificates to sell. 


Whether this prompt accept- 


ance of new Government obliga- 
tions was a manifestation of faith 
in the Government's credit despite 
its deliberate policy of depreciat- 
ing the dollar was quietly debated 
in: Washington. 

Indicative of the importance 
which the Administration at- 
tached to the financing was the 

_ fact that President Roosevelt him- 
self, and not the Treasury, as is 
the usual custom, announced the 
oversubscription of the Govern- 
ment’s $950,000,000 offer. The 
Treasury itself called the over- 
subscription a victory for present 
financial policies. 

Conservatives inside and out- 
side of the Government, however, 
said that the Treasury had 
“played safe” on its refinancing 
by making its new securities 
highly attractive to banks. The 
maturity of the new certificates, 
one year, was short, making them 
highly liquid. The interest rate 
was the highest the Treasury has 
offered on short-term borrowing 
since the banking holiday. 

The Treasury's certificates were 
so liquid and lucrative as to pro- 
duce no real test of the Govern- 
ment'’s credit, the conservatives 
within the Treasury and Federal 
Reserve System argued. They 
pointed out also that during the 
whole period of the refinancing, 
from Dec. 1 to Dec. 8, the Gov- 
ernment had carefully avoided 
disturbing financial markets and 
had discontinued its dollar de- 
preciation, 


Liquor Comes Back 
few seconds after 5:30 p. m., 
Eastern Standard Time, on 
Dec. 5 the chairman of the State 
Repeal Convention in Salt Lake 
City, Utah, banged down his gavel 


at the conclusion of a roll call. . 


INFORMATION DERIVED FROM OFFICIAL SOURCES 


Word was flashed over telegraph 
wires to the Department of State 

in Washington. Acting Secretary 
of State William Phillips signed 
the proclamation of the Twenty- 
first Amendment to the Constitu- 
tion repealing the Eighteenth 
Amendment. National Prohibi- 
tion was dead. Legal liquor had 
returned, 

President Roosevelt, shortly 
after the proclamation of repeal, 
issued a proclamation paving the 
way for the gradual ending of 
emergency taxes on gasoline, divi- 
dends, capital stock and excess 
profits in accordance with the law 
which says they shall be replaced 
by liquor taxes. In his proclama- 
tion the President pleaded for 
temperance. 


In the wake of its return after 
14 years of hibernation the 
strapping young liquor industry 
brought a deluge of questions 
which swamped the new Federal 
Alcohol Control Administration 
and the related agencies which 
the Federal Government had es- 
tablished to control liquor until 
Congress can act. 


Liquor prices are too high, so 
high that bootlegging may outlive 
prohibition, according to protests 
flooding the FACA. Admitting 
that the FACA’has no power to 
control retail prices. directly, 
Joseph H. Choate Jr., FACA head, 
declared that liquor should sell for 
$1.50 a quart, promised to do 
what he can through control of 
wholesale prices and production. 


GEORGE W. PEEK 


Liquor taxes must be revised, 
the Treasury Department de- 
clares, for the sake of the revenue 
of the Government. The Presi- 

dent's Special Interdepartmental 
Committee on Liquor whipped 
into shape recommendations more 
than doubling the hard liquor tax, 
sent them to the House Ways and 
Means Committe for study. 
kk 


What Will Congress Do for 
the Taxpayer? 

__ the Capitol during the past 
week came the first definite 
word of what may be done to the 
Nation’s tax structure at the com- 
ing session of Congress. A sub- 
committee of the House Ways 
and Means Committee submitted 
to the full Committee a report 
*which it had worked most of the 

Summer and Fall to compile. 
Commissioned to study tax 


cent of the national banks still 


* 


avoidance, tax simplification and 
new tax sources, the subcommit- 
tee covered only the first two sub- 
jects. What new levies are yet 
to come was not suggested. By 
simplifying and tightening the tax 
laws alone, the subcommittee esti- 
mated that the Government could 
increase its income tax collections 
by $237,000,000. 

Chief of the simplifications is a 
standardization of the normal tax 
at 4 per cent on all taxable income 
and an adjustment of the surtaxes 
to include in them low incomes 
formerly exempted from them. 

Explaining the net results of 
these many technical shifts, the 
subcommittee said the taxes 
would remain unchanged for all 
persons with taxable incomes un- 
der $6,000. Over $6,000 the taxes 
on married persons would be 
somewhat lighter, those on single 
persons somewhat heavier. 


By placing the emphasis on sur- 
taxes instead of the normal taxes, 
dividends and interest from cer- 
tain tax exempt securities, which 
are exempt from the latter but 
not from the former, would be 
made to carry a larger burden of 
taxation. 


Banks Prepare for Deposit 
Insurance 


(Q" March 13, 14 and 15 last 
Secretary of the Treasury 
William H. Woodin reopened the 
first of the banks which had qual- 
ified to do business after passing 
through the buffeting of the na- 
tion banking -holiday. March 16 
found many of the Nation’s banks 
still closed, and the Government 
settled down to the long process 
of reopening them. 


In the past week Comptroller 
of the Currency J. F. T. O'Connor 
was able to announce that 61 per 


closed on March 16 had been 
licensed, chartered, absorbed or 
placed in liquidation. 
_ With most of the debris of the 
banking holiday thus cleared 
away, the banks were preparing 
for a new experiment, the Federal 
insurance of deposits. On Jan. 1 
the Federal Deposit Insurance 
Corporation will place its guaran- 
tee behind each bank account up 
to a limit of $2,500 in every bank 
which joins the Corporation. 
Federal reserve member banks 
are to be admitted automatically. 
But during the past week member 
and non-member banks were pre- 
paring for the coming of deposit 
insurance. Striving to put them- 
selves in as sound and liquid a 
position as possible, the banks 
were writing off losses, making 
up for these losses with new cap- 
ital much of which was coming 
from the RFC. 


Jesse Jones, head of the RFC, 
announced that the Corporation 
has poured $425,000,000 of new 
capital into 1,293 banks through 
purchases of preferred stock or 
capital debentures in these insti- 
tutions. Included in this total was 
almost $100,000,000 in new capital 
which the RFC in the past week 
subscribed in 12 New York City 
banks. 


UNION TODAY 


* 


Wi differences of opinion over 


should be solved, cropped out 
openly during the past week in 
the Department of Agriculture 
and Agricultural Adjustment Ad- 
ministration, 


Peek, Adminstrator of the AAA. 
Mr. Peek's job conforms to that 
of Gen. Johnson in the National 
Recovery Administration. 
he has had to administer proces- 
sing taxes, marketing agreements 
and all the other plans to change 
farming from an export industry 
to a nationalistic industry. That 
involves turning 6,000,000 farmers 


from traditional individualists into 
partial collectivists, who are will- 
ing to cooperate with one another 
and with the Government. 


a practical one of administration 
on a vast scale and to carry it out ) 
he surrounded himself with prac-_ |! 
tical men. | 
agreements with industries that 
handle and process farm products | 
on much the same basis that Gen. © 
Johnson has obtained agreement 
under the NRA. 
ing that he demanded a free hand. 


troversy is a Department of Agri- 
culture group. These men have 
felt that vast reforms could be 
worked in business practice and 
ethics while the Government was 
seeking to get the whole farm in- 
dustry under control. 


the Department of Agriculture, 
and who, under the Agricultural 
. Adjustment Act, is responsible for 
the policies of that law, threw the 
weight of his influence to the side 
of the more radical group. When | 
this happened, Mr. Peek decided 
either to step out or to obtain 
from President 
promise that he would be given 
complete control 
without being subjected to the 
veto of the Secretary of Agricul- 
ture. 


lem, Mr. Roosevelt is reported to 
have offered Mr. Peek a new post 
—that of directing the Govern- 
ment’s new program of foreign 
market development through bar- 
gaining with liquor imports. This 
is a field in which the AAA Aa- 
ministrator has been deeply in- | 
terested. 
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9 Praise and Attack 


» 


On Food-drug Bill 
As Changes Loom 


Revision of the Advertising 
Clauses and Other 
tions Favored by Senate 
Subcommittee Chairman 


> 


Trouble on the Farm Front 


The proposed new Federal food and 
drugs act’ran a gauntlet of attack and 
praise at Senate subcommittee hearings 
the past week, and emerged with definite 
prospects of modifications to meet some 
of the criticisms of food and drug pro- 
ducers and aavertising agencies. 

Characterized by critics as “drastic” 
and as threatening to demoralize the ine 
dustries it would regulate and to cut seri- 
ously into the volume of advertising, the 
measure, the so-called “Tugwell bill,” was 
defended by cther witnesses as an attempt 
effectively to prohibit faise and deceptive 
advertising of food and drugs and to keep 
off the market products injurious to users. 

Billions of dollars of food and drug 
products will come under regulation of the 
Department of Agriculture if the bill is 
enacted. A new factor is inclusion of cos- 
metics under the regulatory act. involving 
an industry which has expanded rapidly 
in recent years and which has been ac- 
cused of distributing some harmful prep- 
arations. 

Changes Are Expected 

Deluged with suggested changes in the 
bill «S. 1944), the subcommittee of the 
Senate Committee on Commerce, which 
held the hearings, plans to meet in execu- 
tive session about Christmas time to act 
on many of the suggestions. Senator Cope- 
land ‘(Dem.), of New York, subcommittee 
chairman, expressed approval of certain 
of the suggested changes, and they are 
expected to appear in the bill as it will - 
be presented to Congress. 

Outstanding among suggested changes 
are those relating to advertising. Tne 
bill in its present form defines false ad- 
vertising as any that “in any particuiar 
is untrue or by ambiguity or inference 
creates a misleading impression regarding 
such food, drug. or cosmetic.” 

Alfred T. Falk, appearing for the Ad-« 
vertising Federation of America, warned 
that such phraseology would discourage 
dealers from advertising their goods and 
would reduce tremendously the volume of 
advertising. He suggested that the clause 
be changed to provide that an advertise- 
| ment shall be deemed false “if in any 
fF material particular it is untrue or decepe- 
tive.” Senator Copeland expressed hime 
-self as not opposed to such a change. 


the way the farm problem 


On one side was George N. 


Only 


JESSE H. JONES 


Mr. Peek has considered his job 


Court Tests Foreseen 
| Every step of the way, when the bill 
gets to Congress, will be fought between 
sponsors and opponents of the bill. Tf 
and when enacted, Director William G, 
Campbell. of the Food and Drug Admin- 
istration, is authority for the statement 
| before the subcommittee that whatever 
| the Department does in enforcing it may 
be contested in the courts. 

‘|. Opposition to the proposed law is di- 
v.aed between those who are against the 
bill as a whole, as are some of the patent 
medicine manufacturers and the New 
York Board of Trade. and those who, while 
sympathetic with general principles of the 
measure, want some of its provisions 
changed. Amendments will run the gamut 
of consideration in subcommittee, come 
mittee, and the two Houses of Congress. 
Opposition to any general revision of 
‘the present law is on the ground that the 
pending bill is unnecessary, vicious. in- 
jurious to vast trade interests, vests too 
broad powers in the Secretary of Agri- 
culture, and would create “a bureaucratic 
_ despotism,” as one opponent expressed it, 

Opposition is directed against the lane 
guage of the false advertising section, 
which, opponents said, might injure small 
publications, among others; to the pro- 
visions under which there might be Fed- 
| eral inspection of factories. objected to 
on the ground it involved possible dis- 
| closure of trade secrets to competitors: 
to definitions, power of fixing tolerances 
as to poison residue on fruits and vege- 
tables from spraying,-and to other proe 
visions. 

Chairman Copeland indicated he fa- 
vored considerable amending of the bill 
in committee. He ignored a challenge of 
one witness that the Senator was dis- 
‘qualified because he is a paid speaker on 
_radio programs sponsored by a yeast mane 
ulacturing cOmpany that would be afe- 
fected by the bill if it became law. 

On the ccenmittee table were exhibits 
oi both food and drug products, which 
i}; Dr. Campbell furnished. 

Secretary of Agriculture Wallace, ex- 
plaining the general purposes of the pro- 
posed law, Dr. Campbell analyzing it in 


He sought to reach 


In accomplish- 


On the other side of the con- 


Secretary Wallace, who runs 


Roosevelt the 


of the AAA 


In an effort to solve this prob- 


Canada Buys More Cotton 


Canada is buying more raw cotton from 


Marked Reduction 
But Not Finished Goods 


In the Relief Rolls 


this country and is curtailing its imports ‘Civil and Publie Wasks Absorb 
‘from the United States of cotton 


pharmaceutical 


tendency to arrange for the compounding 


tactures. 
preparations is a 
stantial one, there is also a widespread 


of well-known American drug lines within 


| the Dominion. 


These statements are based upon re- 


ports just received by the Department ot 
Commerce from Consul Damon C. Woods 


at Toronto and Commercial Attache H. M. 
Bankhead at Ottawa. : 

Canadian cotton imports from the 
United States have lately increased to a 
marked degree over a year ago, Mr. Wood: 
reports, but receipts of American cotton 
products have been cut in halt. 


Applying NRA Rules 


Gen. Johnson on Problem 


Handicapped workers and college stu- 
dents are to be the subjects of a special 
study to determine the manner in which 
the wage and hour provisions of NRA 
codes should be applied to thea. 

A special commillee was dnnounced 
Dec. 5, by Gen. Hugh S. Johnson, NRA 
Adminis*rator, to deal with this pmblem 
lis chairman will be Dr. Stanley P Davies 
director of the Charity Organization So. 
ciety of New York City. and the othe 
/members are Oscar Sullivan, president ol 
| the National Rehabilitation Association ot 

| St. Paul, Minn., and Professor Frederick 


While the Canadian market for | 
sub- 


ceiving relief, 


this number, 


‘Two and a Half Million 


Relief rolls in the United States are how 
smaller than at any time during the las! 
two vears. 

The steady decline in the numbers re- 
in evidence since March 
when the peak of 4,560,000 families re- 
ceiving public aid was reached, has been 
eiven decided impetus during the last 
three weeks by the development of the 
Civil Works Administration program and 
the rapidly growing volume of employ- 
ment on projects financed by Public 
Works Administration funds. 

It is estimated by the FERA that thers 
Were 3,000,000 heads of tamilies on reliel 
rolls before the creation of the CWA. Of! 
1,000,000 are unemployab!? 
because of illness or other reasons, leay- 
ing 2,000,000 persons on relief rolls to be 
eiven jobs on the CWA. 

Figures made public Dec. 4 by Pubhe 
Works Administrator Harold L. Ickes, in- 
all emplovment made possible 
use of PWA tunds, show that 3,- 
000,000 men had been given work at that 
time. Since $400,000.000 of PWA money 
is being used to finance the civil works 
projects, 1,183,267 persons employed on 
these projects were included in Adminis- 
trator Ickes’ figures. Since that time the 
umber employed on civil Works has risen 
2.508.000. 

The original $3,300,000000 public works 
has been reduced to approximatels 
$400,000, 000, Of the total, $500,000,000 ha: 
been allotted to some 900) non-Federa!l 
projects found qualified. 

During the past week the Civil Works 
Administration referred 86 public project. 
io numerous States for immediate con- 
sideration, These projects previously had 


Woodward, of the University of Chicago. ; been submitted to the PWA and were 


Schedule of Salaries Paid 


Salary schedules of the National Re- 
covery Administration were made publi- 
during the past week. 

Thev showed that General Hugh John- 
son, administrator of the NRA, was re- 
ceiving $6,000 a vear, having voluntarily 
cut his pay trom $12,000. Donald Rici- 
berg. general counsel, receives $12,000 
While Boaz Lone, deputy administrator tor 
Puerto Rico, . receives’ $7,000 and Miss 
Frances. Robinson, aide to General John- 
son, $5,820. 


being considered by that organization ai 
the time the CWA was established. 

With less than $200,000,000 remaining 
out of the $500.000,000 relief fund, the 
FERA made the’ following State allot- 


ments uring the past week: Pennsylvania, 


$4,000,000; Nevada, $25,000; Alabama, $1.- 
VOU.000; Colorado, $150,000; New Mexico. 
$79,000; North Carolina, $750,000; South 
Carolina, $1,000.000; Arkansas, $500,000; 
Louisiana, $1,000,000; Mississippi, $1.000,- 
000; and Puerto Rico, $200,000. 
Massachusetts, $3,003,609; West Virginia. 


$350,000; Georgia, $1,250,000; ‘Tennessee 
$500.000; Florida, $1,250,000; Nebraska 
$150,000; and Vireinia, $250,000. 

‘Major allotments of PWA funds an- 


nounced during the past week include the 
following; to Peoria, for sewers, $920.- 
000; to Los Angeles County, Calif.. $2.- 
115,200; to Kansas City, Mo.. $500,000 for 
school buildings; and to Memphis, Tenn.. 
$522.000 for administrative buildings. 

To the Sanitary District of Chicago. 
$33,948,000; (06 Cameron County, Texas 
$452,000 tor a ship channel; and to Weert 
Warwick, R. I, $600,000 for sewers. 

The allodgent tO the Sanitary District 


of Chicago, together with a previous 


lotment of $8,000,000, will permit the con- 
struction of sewage disposal works. nec- 
essary for compliance with the decree o' 
the Supreme Court of the United States 
ordering Chicago to stop diverting wate.s 
, from Lake Michigan. 


emergency agencies of the 


Restrictions on Use 
In NRA Are Made Public. 


Of Federal Planes 


High Officials to Fly in Arm 
And Navy Craft Only 


High officials of the Government who 
have occasion to fly in Government planes 
are to be restricted to the use of Army 
ov Navy craft, nine of them having been 
assigned to the. Army and eight to the 
Navy. Minor officials apparently 
find other means of transportation. 

This comes about through a memorain- 
dum issued by the Comptroller Genera!. 
J. R. McCarl, and directed to the Gov- 
ernor of the Farm Credit Administration 
It follows: 

Inasmuch as the Department of Com- 
merce has no aireralt available for the 
Liansportuuion Of Federal officials of 
Other Departments, and to equalize the 


load on the War and Navy Departments, 


the tollowine 
mended: 

To the War Department: Secretarie: 
of Treasury, Commerce and Labor: Bud- 
get Director, Postmaster General. Direc. 
tor of CCC PWA Administrator, NRA 
Administrator, and Federal Relief Ad- 
ministrator,. 

To the Navy Department: Secretaries 
of State. Interior and Agriculture; At- 
torney General, Chairman of the RFC. 
Chairman of the Home Owners Loan Cor- 
poration, Governor of the Farm Credit 
Association, Adminisirator of Agriculture 
Adjustment. 


allocations are recom- 


Government Office Space 
The increase in the number add size o% 
Federal Gov- 
ernment is creating a problem with re- 
spect to cffice space. 
The subject has been discussed jp re- 
cent Cabinet meetings. it was . mad? 


j known, Dec. 8, by President Rooseveit 


! 


must 


A 350-Mile Park Drive | 
to extend 350 miles from Shenandoah Na- 


taken with public works funds. 


for the project, it was announced Dec. 8 
by the Public Works Administration. 


detail. and college professors endorsing it, 
occupied the opening day of the hear- 
ing, Dec. 7. Secretary Wallace explained 
the purposes of the bill as follows: 

“In addition to preserving the worthy 
features of the present law. the bill pro- 
poses a number of changes in enforce- 


Financed by PWA Funds 


Constrction of a national parkway drive 


ment powers and_ policies, includin 

tional Park in Virginia to the Great these: 
Smoky Mountains National Park in North “Cosmetics are brought within’ the 
Carolina and Tennessee will be under- scope of the statute. 


“Mechanical devices, offered for cura- 
tive purposes, and devices and prepara- 
tions claimed to bring about changes in 

‘Continued on Page 12, Column 1.} 


An allotment of $4.000.000 has been made 
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ae 


Federal Promise 


Of Legal Liquor 


At Fair Prices Many Agencies Handle Phases of Problem as FACA Pre-. 
pares to Take Over Task and Legislative Policy Is Planned 


If Better Distribution Fails 
To Adjust Sales Prob- 
lems, Industry May Be 
Forced to Lower Charges 


The price of hard liquor. as it went o: 
sale Dec. 5, brought:moans from anxious 
purchasers who bought it anyhow. But 
Uncle Sam came right back with a prom- 
ise.,to do something about it. Distiller: 
also promised lower prices, and they be- 
gan to drop by ihe week-end. 

“Distribution problems” was the answer 
ot the distillers’ own “czar.” Dr. James 
M. Doran, the industry's supervisor o! 
this code. 

A threat to let in a flood of imported 
beverage came from Federal sources as 
the reply to complaints of exorbitan! 
prices. Second. the Alcohol Controi 
Board. it was made known. can bludgecn 
the industry into cutting wholesale prices. 
with ample authority provided under the 
liquor codes. 

Mr. Choate Comments 

Joseph H. Choate Jr.. Federai Alcohol 
' Control Administrator, warned the liquor 
industry that unless it does its own “house 
cleaning” in the matter of prices, produc- 
tion and fair practices. the FACA will 
Step in with the sweeping powers tht 
liquor Codes give it. 

Mr. Choate admitted. however, that the 
FACA has no power or intention to reg- 
ulate retail liquor prices are any other 
aspects of the retail liquor trade directly. 
There is no code for retailers and because 
of the intrastate character of the busi- 
ness, there probably will never be one. 
he declared. 

Prices Lists to Be Studied 

In the last analysis, he said, the only 
power the FACA to regulate the con- 
sumers’ price for liquor is through pub- 
licity. The major part of retail regulation 
will be up to the States, he said. 

He added, however. that he expected to 
receive soon from Dr. Doran a list ol 
vholesale and distillers’ prices which 
would. be scrutinized closely. 

Both Mr. Choate and Dr. Doran ex- 
pressed the belief that liquor, at least 
blended stocks, ought soon to retail at 
$1.50 a quart. 

Supply Equal to Demand 
After hearing that a pint of blended 


beverage was costing as much &s $2 and. 


more, Dr. Doran made the following state- 
ment. 

“There are about 25.000.000 gallons oi 

domestic whisky on hand, 15.000.000 0: 
Which are sufficiently aged for immedia!> 
consumption. About 1.000,000 gallons is 
real old whisky. 
“Once the = distributing facilities 
functioning. I can't see any shortage ol! 
liquor. As for the consumer. competi- 
tion will prevent prices from going sv 
high that bootleggers and speakeasies can 
ao business.” 

First prices of blended ‘cut) whiskies 
ranged from $1.50 to $2.50 per pint. The 
16-vear-old types brought from $3 up- 
ward. Domestic wines were available in 
‘ most wet States at $1.50 to $2 a bottle 
‘in quarts or “fifths.” Imported wines ra.i 
considerably higher. 

High-power Beer on Sale 

Repeal brought high-power beer in 
many Siates, generally at a price higher 
. than for the 3.2 béer. Domestic brandi*s 
could be bought for $2 a pint and up. 
‘Imported brandies were higher. 

After the novelty sales die down, a 
genuine clamor for lower prices is ex- 
pected in Federal control circles. 

The idea of a buyer's strike. as sug- 
gested by Representative Cochran ‘Dem ! 
of St. Louis. Mo.. was given official co,- 
nizance. Also considered was the thougiat 
that such a strike might 
saver to the bootlee profession. 
Lime ai least. 


are 


for a 


prove a life-| 
distillers. Dec. 


For Liquor Control 


In the first days of repeal the Federal 
Government is finding a swarm of en- 
forcement problems far more complicated 
than the 13-year routine of the prohibi- 
tion era. 

Picking up loose ends where it finds 
them, and preparing to create something 
of a systematic plan of regulation is the 
task taken up by the Federal Alclhol Con- 
trol Administration, directed by Joseph H. 
Choate Jr. 

This lusty new Government board is 
feverishly sorting and allocating details 
as fast as it can get its fingers on them. 
The first week-end of the post-prohibition 
period, however, finds Federal regulation 
in a nigh state of confusion. 

Nominally the FACA is at the head ot 
Government supervision. Actually. a h@glf- 
dozen Or more departments and bureaus 
are looking after the task of supervising 
the liquor industry and regulating imports 
and tax collection. 


Preparation of Codes 


To Control Industry 
In the Department ot Agriculture and its 


subsidiary, the Agricultural Adjustment 
Administration. rests the duty of enforc- 


ing codes for distillers, brewers. and im- 
porters. Yet to be vompleted are codes 
for wholesalers, rectifiers, and blenders, 
and wine producers. Still pending .are 
marketing agreements for various branches 
of the industry. Imports are being licensed 
by the AAA. 

Three separate Treasury units are vested 
with different segments of the control 
problem, The Coast Guard. with an anti- 


smuggling set-up. curtailed by economy. 1s 


trving to keep liquor from entering the 
country illegally. with the aid of the De- 
partment of Justice. 

The Bureau of Internal Revenue, a sec- 
ond Treasury branch, has taken under its 
wing the former Bureau of Industrial Al- 
cohol, and has the duty of collecting reve- 
nues on the domestic liquor traffic. The 
consolidation was effected during the past 
week. under order of Acting Secretary of 
the Treasury Henry Morgenthau Jr. The 
merger carries out mandate of a law 
passed earlier in the year by Congress. 

The Customs Bureau is another Treas- 
ury unit. which is looking after the col- 
lection of duties on liquor entering the 
country. as well as duties on imported 


beverages just released from warehouses. | 


Protecting Dry States 
From Liquor Invasions 
playing an active part with its Alcoholic 


Beverage Unit. child of the Bureau of 
Investigation. Mainly. this unit is operat- 


ing to protect Government revenues in co- 


operation with Treasury agents; but it is 
also vested with the duty of protecting dry 
States from their wet neighboring com- 
monwealths. 

The legislative branch of the Govern- 
ment has been at work for some time, 
through committees. Public hearings on 
Federal taxation of liquor were to start 
Dec. 11. with Senate Finance and House 
Wavs and Means Committees meeting 
jointly. 

The executive arm of the Government 


also has been represented for some tine. 


by an interdepartmenial group which has 
been sittdving all phases of the problein 
at the direction of President Roosevelt. It 
has been working on the preparation of 
1¢cCommendations for control legislation. 


‘Tax recommendations bv this committec | 


are summarized in an adjoining column) 
Later joint hearings will be held by the 


Senate-House group to take up control 


problems. 
first. 
The AAA completed a final draft of a 


The tax angle will be handled 


proposed marketing agreement for the dis-_ 


tilled spirits industry during the past week 
and made a 10 per cent concession to pleas 
of distillers for the right to use blackstrap 
molasses in making alcohol for blending 
purposes. The draft was offered to the 
9. for their signature. 
distillers shad been confined 


_ Prev ‘iously. 


POOR LIQUOR: A PROBLEM 
LONG BEFORE PROHIBITION 


-_— 


Safeguards for Home Consumption and Privileges in 
Making Product for Foreign Market as 


Reviewed 


in 1906 


Poor liquor was a problem long be- 
fore prohibition. it is revealed in a re- 
port made by the late Dr. Harvev W. 
Wiley. who was Chief of the old 
Bureau of. Chemistry, Department of 
Agriculture. 

In 1906. Dr. Wiley was sent to the 
British Isles to find out whv whiskv 
imported to America was inferior to 
that which. Americans enjoyed when 
they visited London. Dublin. or Edin- 
borough. 

His first discover¥ was that the Brit- 
ish officials permitted some compounds 
and adulterations for export trade, 
which were forbidden by distillery ‘in- 
spectors passing on liquor for consump- 
tion in the British Isles. 

He pointed out to British officiais 
and exporters that there was a United 
States law forbidding “importing of 
anvthing that would be forbidden or 
restricted in the ¢ountry from which 
it comes.” “| 


Official and Private Courtesies 

Despite the nature of his mission, Dr. 
Wiley said he was given every courtesy 
by British distillery officials and by 
British governmental agencies. 

Dr. Wiley found that the British had 
an extremely rigid law against adui- 
teration of liquor and a well-developed 
inspection system but he _ discovered 
that London drinkers frequently com- 
plained that their Scotch and Irish 
whisky were not always deserving ol 
such cesignation. 

He followed through the proceedings 
which were taken against a North Lon- 
don dealer who sold adulterated Irish 
and Scoich whiskies. In Bureau ot 
Chemistry Bulletin No. 102. Dr. Wiley 
quoted the decision regarding this case 
at great length. 

The magiciraie giving the decision 
insisted that merely producing ‘ne 
whisky in Ireland or Scotland did not! 
justify labeling it as Scotch or Irish. 
In Scotland, he pointed out, a definite 
method of producing whisky had bec: 
developed which gave it a_ distinc! 
flavor and odor derived from the pea’ 
burned to dry the malt. The Irish | 
product aiso had distinctive qualities. | 

The mixing of a small quantity of 
either product with other whisky, the 
magistrate said, did not justify the 


label. The dealer was given a mini- 
mum fine, it was explained. because 
there was evidence he had been de- 
ceived by the distiller. 


Dr. Wilev’s study of whiskv wen! 
back to the derivation of the word, 
which, he said came originally from 


“usquebaugh.” a term used in Ireland 
and Scotland. He found that aging 
was considered a factor in the pro- 
duction of whisky sold in the Britis 
Islands. 

Whisky produced for local consum)p-_ 
tion in certain areas in the Scotch 
Highlands. where a superior produi 
was manufactured, he learned. Was iw! 
aged for any definite period. How- 
ever, Whisky sold outside the areas as 4 
pure malt product was-aged five vears. 
To make the best product. distilleries 
aged their whisky in casks that fer- 
merly had been used for sherry. 

The difference in cost between malt 
whisky at 50 cents a gallon and grain 
whisky at 30 cents a gallon was found 
by Dr. Wiley to be the reason {or 
“compounding” the expor product. 
While some of the export liquor was 
referred to as blended, he found that 
in England the word “blended” wis 
understood mean the mixing ol 
liquors and wines of like quality. 

Scotch Whisky of American Barley 

Scotland. he discovered, was buyiie 
California barley because it could be 
used early in the season before the na- 
tive barley was available for malting. 
For interior grain spirits, then shipped 
extensively to America. he found larve 
quantities of corn from this country 
were used. 

In his final check. Dr. Wiley learncd 
that 10 malt whisky was sent to the 
United States without admixture of the 
grain spirits. Aiter making this discov. - 
ery, he said he conferred with exporie:s 
in an effort to show them the necessiiv 
for Obeving the same regulations in 
manufacturing liquor for export which 
they tollowed in production for their 
home market. 

On his trip Dr. Wiley was able to 
obiain samples of pure. blended and 
compounded whiskies for use of the 
Bureau of Chemistry in its analysis and 
testing of offered to American 
consumers 


Log of Repeal Day 


The 2ist amendment was Officially 
added to the Constitution Dec. 5 and 
National prohibition ended as Utah 
became the 36th State to ratify. The 
Amendment was ratified by Maine the 
day. 

The log of Dec. 5 follows (e.s.t.): 

12:50 p.m.—Pennsylvania conven- 
tion voted repeal. 

2:49 p.m.—Ohio convention voted 
repeal. 

5:32! p.m.—Utah convention vot- 
ed repeal, the 36th State to ratify. 

—Acting Secretary of 
State William Phillips signed formal 
certification that 2lst amendment had 
been ratified. 

6:55 p.m.—President Roosevelt is- 
sued repeal proclamation, wiped out 
special taxes, and called upon Nation 
to exercise restraint in use of alco- 
holic beverages. 

The 37 States which ratified were: 

Alabama, Arizona. Arkansas, Calif- 
ornia, Colorado. Connecticut, Delk- 
ware, Florida, Idaho, Illinois, Indiana. 
Iowa, Kentucky, Maine, Maryland. 
Massachusetts. Michigan, Minnesota, 
Missouri. Nevada, New Hampshire. 
New Jersey,, New Mexico, New York. 
Ohio, Oregon, Pennsylvania, Rhode 
Island, Tennessee, Texas, Utah, Ver- 
mont. Virginia, Washington, Wes! 
Virginia, Wisconsin, Wyoming. 


| Intricate Federal Machinery | States’ Progr ess 


In Framing Wet 


Or Dry Policies 


Maine Referendum Pro- 
posed; Michigan and Utah 
Stay Prohibition; Legis- 
lative Enactments _ 


The first and last States which ratified 
the Twenty-first Amenament to the Con- 
stitution—Michigan and Utah—remained 
“dry” when the Eighteenth Amendment 
was repealed, Dec. 5. 

In Michigan the Legislature has been 
,in special session since Nov. 22, struggling 


with liquor-control legislation among other 


matters. A control bill passed by the 


WHERE SNOW IS DEEPEST— 


Michigan House 11 days before the date. 


of repeal did not reach the floor of the) 
State Senate until that date, and then | 
‘was buidened with 37 amendments. 


Utah will have 3.2 per cent beer Jan. 1, , 


but no stronger beverage until the Legis- 
lature meets in regular session in 1935, 
unless a special session is called in the 


meantime for the purpose of repealing the) 


State's dry law. 
Five special legislative sessions were 
started during the past week, all called to 


| 


deal with liquor laws, although other mat- | 


ters are to be considered. Sessions were 
begun Dec. 4 in Maine, Washington, and 


Wyoming; Dec. 5 in Minnesota, and Dec. | 


6°in Ohio. 
Regulation in New Jersey 


| 


The liquor trafic in New Jersey Was | 


placed under regulation the dav after re- 

peal, when the Legislature passed. over 

Governor Moore's veto, a bill establishing | 
a system of control. 


to use of cereal grain alcohol in blending ~ Governor Ely, of Massachusetts. signed 
whisky, and paid prewar parity prices for a control measure the night of Dec. 4. so 
grain, a sort of extra processing tax. Spe- | the sale of liquor was legal late in the day. 
cial permits will be issued for use of other Dec. 5, when repeal was proclaimed. 
than grain alcohol. Liquor may be sold in taverns when such 

Importers are operating under four- places are authorized by local-option vote 
month AAA licenses. with a quota esti- at special] elections called for the purpose. 
mated at 4,000.000 galions which is based Maryland sustained a delay of several 


on the 1909-1914 hquor imports. hours after repeal before liquor sales be- | 
With the American market offering at- came legal. Governor Ritchie did not sign | 
tractions to foreign countries, Secretary the ee bill until the night of. 


Wallace. of the Department of Agriculture, Dec. 


announced that British restrictions on. The Iowa Legislature continues to be) 


And then the Department of Justice is. 


they 
“pay their own expenses. Mr. Eastman de- 
i clared, 


American products 


trade-bargaining weapon. 
the British 
this country is at stake.” 


The United Kingdom was the main pre- 
prohibition shipper of hard liquor to this 


country, and Italy sent the most wine. 


Temporary Permits 
Granted Distillers 


distillers. 


liquor industry. down to State borders. 


Of course, States will have their own. 
and their ‘systems of 
The FACA has power. however, | 
production, pur- 
chase of raw material, distilling methods, ' 
distribution, import quotas and trade prac- 


jaws, wet or 
control. 
over wholesale prices, 


ices. 


authority. 
described as 
see that they stick to the codes. 


If it wishes, FACA can intercede at any 


time and act over the heads of the code 
authorities. 
grumbling inside the indusiry. 


The staff of FACA is being recruited 
agencies familiar 


from various Federal 


with liquor and prohibition supervision 


funds. 


Safeguarding Accuracy 
Of Label Statements 


Up to this time the Food and Drug Ad- 
ministration of the Department of Agricul- 
ture has not played a prominent part in 
Federal supervision. Before prohibition it 
made tests of liquors to see that they 


lived up to label claims. 


Label rules are being clarified. Distillers 
have shown a dispositi6n to avoid decep- 


tion in their labels. 


A typical label on a bottle of rectified 
liquor placed on sale after repeal read like | 


this: 


“The contents of this bottle is a blended | 
Whisky made from home-grown 
cereal grain only and differs from the USP 
requirements in that it is aged in the wood 


straight 


for four years and is not 100 proof.” 
At the bottom of thr 


words: 

“Whisky. a blend. 90 proof. Blended 
Nov.. 1933.” 

With repeal came a new privilege to 


lourists returning from abroad. They now 


are permitted to bring back liquor as sou- 
venirs. 
limit on merchandise Americans may brine 
in duty-free. 

The prohibition 12-mile limit on liquor 
boats still exists. The United States has 
treaties with 17 nations, adopted years ago. 
permitting examination of ships’ papers 
when the ships are within an hour's sail- 
ine distance of the coast. These treaties 
were drawn to prevent smuggling. 


Labor Union Control 


By Railroads to End 


Non-interference with Emplove 
Organizations Directed 


Railroads must cease paving any part vi 
the expenses of labor organizations an? 
rai: Officials must refrain from any par- 
ticipation in or supervision of compan\ 
unions. If they do not voluntarily with- 
aqraw trem these activities, legal action 
Will be taken to compel them to do so. 

This notice was given, Dec. 8. bv the 
Federal Coordinator of Transportation 
Joseph B. Eastman, who announced the! 
1eplies to one of his questionnaires dis- 
close that some carriers are exercisine 
influence contrary to the intent of section 
7 ‘e) of ‘the Emergency Railroad Trans- 
portation Act, 1933. 

The situation was broucht to the atten- 
tion of the Regional Coordinating Com- 
mittees. Mr. Eastman expressed the be- 
lief that there is no good reason whliy 
it should be necessary for him to invoke 
the law. By complying voluntarily, :':° 
seid, the railroads will improve thei: 
present position and their labor relations. 

Railroad employes musi be entirely free 
to join or not to join anv organization 
choose. and the labor unions mus' 


particularly 
pork—are being examined, with the idea_ 
of using the liquor import market as a 
e said that. 
“share in the liquor market 1) 


/Governor Cooney, 
in a message to a special session which 
convened Nov. 27 that no specific appro- 


The Federal Alcohol Control Adminis-— 
tration has issued 142 temporary permits . 
When the control situation 
_is straightened out, FACA will have almost 
_a@ dictatorial power over all phases of the 


Each branch of the industry—distillers, 
importers, brewers. wholesalers, rectifiers, , 
wine producers—will have its own code 
whose job has been officially 
“policing” of its members to 


This broad power has caused 


label were these 


This liquor is included in the $100 ated in the Gulf of Mexico and Mediter- 


undecided over the question of whether 
liquor distribution shall be a State mo- 
nopoly or through a private svstem. State- 
owned liquor stores were recommended by 
Governor Herring’s commission. 


The Montana Legislature, at its regular | 


session early this year. provided that the 
State should embark in the liquor business. 
however, pointed out 


priation had been made to finance opera- 
| es He suggested an appropriation of 
$100 
Advocated for Ohio 
Governor White, of Ohio, put his official 
Stamp of approval on the proposals of his 
advisory committee for a State monopoly 


when he sent a message to a special ses- | 
sion, Dec, 6. The plan would provide for , 


sales in original packages at State-owned 


“stores. and sales by the drink in licensed 


hotels, restaurants, clubs, dining cars, and 


water craft. 

Illinois. which has now to prohibit or 
to regula‘ sales of Jiquor, is the scene of 
a le@isfative contest. 
Mayor Kelly, of Chicago. are at logger- 
heads over the question of home rule. 

The Governor insists that municipalities 


Governor Horner and | 


| 


havé no power to pass liquor-control ordi- 


nances until after the State has passed 


enabling legislation. So far. the Gover- | 


nor’s forces have been successful in the, 
Legislature, which has been struggling 
with various proposals since Nov, 22. 
Governor Brann, of Maine. proposed to 
the Legislature, Dec. 4; that the State's 


'constitutional amendment prohibiting liq-. 


Unless otherwise provided for, adminis- | UOF be resubmitted to a vote of the peo- 


trative costs will come from Recovery Act 


ple at next September's election. and that 
in the meantime the sale of liquor for 
“medicinal and mechanical” purposes be 
permitted. 

Defeat of a bill permitting open saloons 


| 


| 


in Missouri was forecast in the Legislature | 
of that State following President Roose- 


velt’'s appeal to the States not to permit 


the return of this type of liquor establish- 


ment. 

Governor Park, of Missouri. has signed 
a bill permitting the manufacture of beer 
containing more than 3.2 per cent of 
alcohol. 


Absorption of Ship Line 


Outlined to Senate Group 


The Senate special committee investi- 
galing ocean mail contracts was told 
Dec. 7 by T. R. Hancock, of Galveston, 
Texas, one-sixth owner of the Dixie 
Steamship Line, that the Shipping Board 
forced the Dixie company to give 50 per 
cent of all its net earnings to the Tampa 
Inter-Ocean Company, operated by J. M. 
and J. T. Lykes, in- 1930, in order to op- 
erate the Mediterranean service. The re- 
sult, the witness said, was that the Dixie 
Line was absorbed and a monopoly cre- 


ranean shipping service. Other witnesses 


testified during the past week and the in- 


quiry continues this week. 


PRICES! 


13-2: TON 


REO 


SPEEDWAGON 


FAMOUS 6 CYLINDER 
GOLD CROWN ENGINE 


FULL-FLOATING AXLE 
BIG FRAME 
HYDRAULIC BRAKES 
HEAVY DUTY TIRES 


YOU CAN’T MAKE A BETTER 
INVESTMENT IN TRUCKS! 


WRITE FOR FOLDER 
, AND SPECIFICATIONS 


REO MOTOR CAR Co. 


LANSING. MICHIGAN 


COLD IS 


MOST INT ENSE 


More Canned Corn Packed; 


Minnesota in the Lead 


More canned corn will be available to 
housewives and other consumers during 


Fall of 74 Feet at Tania, “California; 66 Degrees the coming year. 
Below Zero Is Yellowstone Park Reeord 


The 1933 pack of this product was 9 
per cent greater than that of last year, 


it was announced Dec. 4 by the Foodstuffs 


What part of the United States has the: as 50 below zero from one or more sta- Division of the Bureau of Foreign and 


coldest Winters? The 
The warmest Winter? 


The lowest temperature ever recorded 
in this country is 66 below zero, reported 
for Feb. 9 of this vear from a Weather 
Bureau station in Yellowstone Park, near 
the Montana border. The previous low 
was 65 below, recorded on Jan. 13, 1888, 
in Montana. 

Montana. North Dakota, and northein 
Minnesota have the coldest Winters in 
this country. The Weather Bureau rec- 
ords show that practically every year 
there is a report of temperatures as low 


most snowfall? 


tions in that area. 
North Dakota's lowest temperature was 


established in 1903 at 59 below. This 1s 
also Minnesota's record low. 
These low temperatures may be con-. 


trasted with New England's record of 48° 
below zero in 1925 and northern New 
York's mark of below, set in 1904. 
The high altitudes in the Sierra Ne- 
vada and Cascade ranges on the Pacific 
coast lead in the amount of snowfall. 
During the Winter of 1906-1907, Tama- 


rack at an elevation of 8,000 feet in Al- 


pine County. California, reported 73 feet 


Domestic Commerce. 

More than four-lifths of the 10,245,359 
cases packed this year consisted of No. 2 
cans, which are packed 24 to the case. 
More than one-fifth of the total product 
was canned in Minnesota. 


,and 8 inches of snowfall, an 
record. 

It is pointed out by Weather Bureau 
officials that two or three feet of snow- 
fall during a Winter is considered a large 
amount of snow in most of the northern 
States. 


all-time 


emphasize 
position Leadership 


Leadership of a product, like the 
leadership of an organization, is a 
matter of performance, not promises, 
of facts, not claims. Despite the exag- 
gerated gasoline advertising which 

, seems to be the fashion, 
from the time it was introduced, 
has had but a single message. 


Essolene has guaranteed smoother 
performance — and has asked the 
public to be the judge. Today, in 
every part of the vast ter- 
ritory where it is sold, 


CLAIMS 


Essolenes 


Essolene, 
Thanks to the 


Essolene is making new sales records. 
This is a fact, not’a claim. Thow- 
sands have voluntarily written im te 
commend the mileage, power and 
economy of this motor fuel. Thés ts 
a fact, not a claim. 


commen sense of the 


American motorist on whose judg - 
ment we relied, it never was and it 
never will be necessary to exaggerate 
the merits of a product whose qualt- 
ties are so outstanding as 
these ef Essolone. 


Copr. 1968, Heese, tee. 


STANDARD OIL OF NEW JERSEY 


the Pennsylvania Railroad 


calls your door 


for freight—and de 


SHIPPERS USED TO HAVE TO COME TO THE RAILROAD 


—and for many lese-than-carload 
shippers. this was troublesome and 
preferred to tet 
teuchs do the whole job. That's why 
the pubtie highways have heen so 


expe: sive. They 


overcrowded. 


ALL YOU-DO 


“But now the Pennsylvania Railroad 
comes to the. shipper — combines 
for him the flexibility of the truck 
with the economy and safety of the 
train, Shippers ure better served— 
and highway congestion cut down. 


door—in 


it where you say 


i and receivers no 
longer need come to the Railroad. 
The Pennsylvania Railroad goes 
lo them! 

Its less-than-carload ‘service 
reaches from your door to anyone's 
2,000 other cities and 
towns all over the Pennsylvania 
Railroad system. 

All you do is telephone your 
Pennsylvania freight agent. A 
truck calls at vour door—and takes 


your shipment to the train, At the 
end of the rail haul, another truck 


delivers your shipment right to 


your consignee’s door—right where 
you want it to go. 


You don’t have to worry about 
collections and deliveries. The 
Pennsylvania Railroad takes full 
charge of the whole door-to-door 
transportation job. And full re- 
sponsibility, too. 


Call vour Pennsylvania freight 
agent and get the details of this 
radically new less-than-carload 
service today. 


IS TELEPHONE— 


PENNSYLVANIA RAILROAD DOES THE REST 
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CHILD WELFARE 


‘Curative Value 
Of Ultra-violet 
Ray Treatment 


Caution Advised by Public 
Health Service, Owing to 
Varying Effects of Arti- 
ficial Light on Skin 


HE USE of artificial sunlight or ultra- 


violet light during the Winter, when 
only a small amount 
shine is available, has gained popularity 
in some parts of Europe and is growing 
‘in favor in this country. 


; Such use of artificial light for health | 


of natural sun-' 
brown rat. 


of Rat. | 


Against H umanity 


Food Destroyed in Vast Quan- 
tity and Diseases Spread; May 
Be Cause of Infant Paralysis 


ENEMIES of rodents-snakes, 
hawks, owls, skunks, and weasels— 
have been almost exterminated in many 
sections of the country, leaving the rat- 
control problem almost entirely to artifical 
devices. 
According to the United States Biologi- 


cal Survey, all hawks, owls and weasels 
combined do not destroy one-sixth as 
much poultry and game as the common 
Total losses from destruction 
of food and property by rats is estimated 
to amount to several hundred millions of 


_dollars annually. 


(THE WHITE HOUSE a blaze of 

Arriving guests shep- 
herded by scores of naval and mil- 
itary officers in full dress regalia. 


light. 


A period of bustle and activity. 


An interim. The call of a bugle. 


The first measure of “Hail to the 
Chief.” 

The President with his Naval 
Aide, Capt. Walter Vernon, imme- 
diately followed by Mrs. Roosevelt 
and Lieut. Col. Edwin M. Watson, 
military aide, appear, leading a de- 
pleted Cabinet group. The proces- 
sion makes a brief sortie into the 
Blue Room. 

With the diplomatic corps as 
chief guests, the first State recep- 


Of Washington 


ular rendezvous. <At times guests 
had to be “shooed” out into the 
main corridor. 

@ 

From Mrs. Roosevelt and the 
family, the President will get a 
manuscript cabinet for a Christmas 
gift. It duplicates precisely the one 
he got for them last Christmas. 

This is not telling tales out of 
school. The President always an- 
nounces well in advance just what 
he wants for Christmas. The only 
surprise he could possibly have 
coming to him would be the discov- 
ery that he had lost out on what 
he asked for. He’s yet to be sur- 
prised. 


The Personal Side 


“the important thing to remember 
is ‘that the basis of all society is 
kindness and consideration for 
others. No society can be pleasant 
where this rule does not exist.” 

Washington no longer marvels 
over much at the indomitable ca- 
pacity Mrs. Roosevelt has for doing 
all sorts of things and doing them 
well. 

The early challenge to her seem- 
ing indifference to the hampering 
traditions which had grown up in- 
creasingly about her predecessors 
has fairly well faded out of the 
Washington picture. 

The spectacle of a mistress of the 


| Keeping Teeth F it 


| 
| 


For Life-time Work 


Possibilities of Dietary Pan! 


As Protection From 
Decay 


ILLIONS of teeth are cast into the 
discard annually through extraction 


| 


Artificial lee 


Power to” 
Destroy Germs 


Sterilized Product of New 


and millions of cavities are filled every | 


generally insist upon regarding tooth de-. 


| year in this country chiefly because people | 


cay as an accident or injury instead of a. 
disease, says Dr. Frank J. Jirka, State_ 


health director of Illinois. 


Diet, said Dr. Jirka, determines whether | 


the mouth is converted into an incubator 
for decay-producing germs, on the one 
hand, and it determines the structural 


German Process Reveals ~ 
Qualities of Bactericide; 
‘Wide Use Forecast 


NEW PROCESS of sterilizing ice has 
just been introduced in Germany. ace 


cording to a report from Vice Consul C. 
T. Zawadzki. 
Commerce Department. 


Berlin. made public by the 


Sterilized ice 


quality of teeth on the other. If the food 
intake is too rich in carbohydrates the 


has up to now been pro- 


duced throughout the world by freezing 


White House going hither and yon lens ., sterilized water, it is pointed out. This 
maintenance is advocated by the United. tion of the new Administration 1s A specially designed hand-made on missions and errands of what- for the growth of germs decay ice was always liable, however, to be in- 
States Public Health Service with this! piece, both cabinets identical in ever type, meeting on common for the same reason that fertilizer added during transfer from factory to 
: The Service estimates that there are ap- - 
proviso: A physician's advice should be 


followed in the selection of the lamps 
used and in the amount of the light treat- | 
ment. 


Cautions Use Advised 


proximately as many rats in the United 
States as there are people. 


Besides carrying the fleas which spread | 


| bubonic plague, the rats are also blamed | 
spreading pneumonic plague. 


Brilliancy and verve a-plenty. 
Elegance and distinction mark Un- 
cle Sam’s closest approach to the 
pomp and ceremony of a court. 

Full dress uniforms for the mili- 


size, are the product of the Val- 


kyl Shop, an enterprise housed on 
the Hyde ark estate. A village in- 
dustry—it sports the Blue Eagle—it 
is under the management of Nancy 


ground all classes and conditions 
among the citizenship, adding to 
the quota of entertaining at the 
White House—yet always able to 
turn up unwearied and alert, sym- 


to a barren field will greatly increase the 
crop yield. 

While helpful and desirable as a prac- 
tice, brushing teeth regularly will not pre- 
vent decay any more than taking a bath 


ice 


user. 
to authorities, the possibility of germs be- 
ing transferred indircctly to foodstuffs in 
-cooled rooms. 


There was, furthermore, according 


Silver Used ior Sterilization 


i iq. Dr. George Kaune, a Munich scientist, 
- The Service's original warning that possible they may be a factor in spread-| tary men. Full court uniforms Cook, an old friend of the Roose- pathetic and eager—is not the least gg a” Saux ts Gea is ele his ketadyn process, consist- 
caution must be used in health-treatmen' ing infantile paralysis. among the diplomatists. Court  velts. revolutionary aspect of the new tends to check delay, but will not prevent ing of the stcrilization of water by the 
‘with lamps emitting ultra-violet rays was! Three kinds of rats, the Norway, brown. dress for the woman. Tremen- Considerable ingenuity was exer- order at the White House. the disease from attacking the same or Use 6f metallic silver, to production of 
misinterpreted by several newspapers ‘and black, are found in this country. The dously decorative as a picture. cised in the evolution of the Presi- x**wrk other teeth unless the cause is removed. rtificial ice. The use of this process has 
smean that it did not favor use of sucn’ prown species is the most common: in 


damps, it was explained at the Service. 

“It is felt that this misstatement oi 
facts is most unfortunate,.for such lamps 
have unquestionably been shown to be 0! 
great value when used under certain con- 
ditions,” said a statement issued to clear 
uy the misunderstanding. 

Officials of the Service say that the ear- 
dier attitude toward the use of ultra-violec! 
lights has not been changed. Improve- 
ments in the construction of the lamps 
have added to their desirability as health 
agents. 

Value of Light Treatment 
Value of artificial light treatments 


pends largely upon the amount of ultra- , 
violet light made available. 


explained, are responsible for the health- | Sons 
ful effects of exposure to the sunlight. | 

Absorption of light by the cells and blood | 
oi the skin produces physical and chemi- | 
cal reactions which greatly affect the me- | 
tabolism of the tissue cells, stimulate the | 
formation of vitamins and the alteration 

of the lime and phosphorus content of | 
the blood so necessary for the formation 

of bone tissue. 


tissue and bodily energy. Metakolic 
changes induced by exposure to ultra-| 
violet radition create a sense of well- | 
jects which react properly. 

Smoke as Obstacle 


Since the penetrating power 
ultra-violet rays is small, they are largely . 


most localities where it comes in competi- | 


tion with the black rat it drives the latter | 
out. 


Campaigns to eradicate rats in foreign | 
countries, carried out in order to fight . 
bubonic plague, have resulted in informa- | 
tion of value in the problem of rodent 
control. Dr. C. R. Eskey, Surgeon, Public. 
Health Service, who was instrumental in 
directing a campaign against rats in 


'Banana Important in Diet 


velped many economical ways of using | 
being and increased vitality in those sub- | bananas. 
alkaline reaction makes them a good food 
| to serve with meat,’ eggs, cereals and 
of the| other acid-forming foods. 


Ecuador in connection with an effort to. 
Stamp out plague there has now been | 
sent to Honolulu to carry on work in | 
eradicating rats. | 


Warm weather, Dr. 


The incidence of plague 


As Shown by Long Flight 


HAT BANANAS have distinct value as 


food was demonstrated last Summer | 

by General Balbo's flight from Italy to 
The Service defines metabolism as the Chicago when the 96 men in the expedi- 

body's transformation of foodstuffs into | tion consumed 1,000, bananas in two days. 


The Bureau of Home Economics has de- 


It is pointed out that their | 


Food merits of bananas are not im- 


Eskey found, was. 
favorable to the spread of fleas carrying | 
bubonic plague. 


The ultra-violet rays of ‘the sun, it is in = decreased iia colder sea- 


'paired by cooking, the Bureau has found. 


Dowagers, with necks and ears and 
coiffures heavy with magnificent 
jewels. 

Youth in ascendancy. Few among 
the diplomatists beyond early mid- 
dle age. Not a “terrible Old Man” 
of the old-time diplomacy in sight. 

Dowager with gorgeous jewels 
jubilantly discussing the President: 

“You know, my dear, I simply had 
to speak. As I went down the line 
I paused to say to him just these 
two words: ‘My Hero!’” 

Tiny Madame Sze, wife of China’s 
envoy rated by and large “the 
outstandingly distinguished woman 
in the party.” 

Dancing in the East Room. Re- 
freshments. A great hit. 

The solitary water cooler which, 
for the past fifteen or twenty years 
has provided the sole and only gus- 
tatorial comfort for all and sundry 
guests at the White House state 
fetes, was nowhere in sight. 

Compensation came by way of a 
table stretching the entire length 


of the state dining room. Standing’ 


against the south wall, it was kept 
constantly supplied. 

Fruit punch, inocuous but com- 
forting; thinly sliced portions of 
fruit and nut breads and a hundred 
and one varieties of petits gateaux 
nourished all comers. 


dent’s trophies, which will accom- 
modate his large and constantly in- 
creasing collection of early papers, 
public documents, letters, dealing 
with intimate detail in the early 
history of the Republic. 

Assembled in the cabinets prac- 
tically invaluable historical items 
will be kept in safety and at the 
same time be readily available for 
reference or study. 

An old-time Christmas “fan,” 
President Roosevelt is described as 
being “simply swell,” at trimming a 
tree. When he’s on the job, never a 
ball nor a trinket goes until he’s 
entirely satisfied with its decorative 
effect. 

As for lighting the tree by elec- 
tricity, he’ll have none of it. Old 
time Christmas candles and Yule- 
tide tapers will illuminate the White 
House family tree. 

x * 

The annual on- oa of holiday 
zifts which so many delight in send- 
ing to the White House has got 
going in good earnest. 

At once inspiring and pathetic, 
nobody hitherto has been found. 
who could either stem the tide or 
thank the donors. 

There’s even money on the wager 
that Mrs. Roosevelt will find some 
way to express the appreciation of 
the Roosevelt family. 


Mrs. Roosevelt is a budgeteer. 
She budgets both her time and her 
cash. Brisk and brief, when occa- 
sion demands, she can ruthlessly 

eliminate the non-essential. 

Utterly unselfconscious, she is 
certain she can safely go anywhere, 
any time without detriment to her 
dignity. In her own words: 

“It never seemed to me that 
dignity was in any way incompatible 
with a certain amount of infor- 
mality.” 

x * 

A deluge of personal correspond - 
ence is surging into the White 
House. Men and women of all ages 
apparently wish to “tell it” to Mrs. 
Roosevelt. In the past six weeks 
the influx of new correspondents 
tops all previous records by several 
thousands. 

It’s a man-sized job to file names 
and addresses. It’s rather a chore 
to attempt replies. Mrs. Roosevelt 
systematically does both. 

A vividly depicted panorama un- 
rolls before her—aspirations, hopes, | 
fears, anguish, human needs, 
human despair, human joys stalk 
the foreground. 

A vital and enlightening cross- 
section of the Nation’s thinking is 
piling up and up—a dramatic - 
record of this day and hour to one > 
day pass into the hands of the 


|Anslinger reported. Turkey apparently , In 
‘furnishes the most illicite opium, and Ger- 


Teaching parénts to regulate the diet 
of their children so that good teeth will 
be built in the first place and so that they 


resulted in obtaining totally different re- 
sults. 
Artificial ice made from ~ater treated 


will be preserved thereafter is the object 
of the new dental health program. 


Heroin Favorite Narcotic 


‘with this process not only is sterile but 


Among American Addicts. 


also has. bactericide qualities. 
reason, it is being designated in Germany 
as “activated ice” 
ordinary artificial or natural ice. 


Por this 
to distinguish it from 


Germs Killed by Contact 
Careful bacteriological tests, carried out 


yy morn has displaced morphine as the a 


drug of addiction in the United States. 
Harry J. Anslinger, Commissioner of 
Narcotics, declares in his annual report 
that everywhere, except on the Pacific 
coast, heroin is the most important item 
in the drug traffic. Morphine and cocaine 
are declining in importance. 
Morphine comes mainty from Japan, and | 
the seizures of illicit shipments are heavi- 
est on the Pacific coast, Commissioner 


many sends the most cocaine. 


Mineral Salts and Iodine 


Technical 
proved that geims introduced into the 
melting water of activated ice were killed 
after a few hours’ time, 
tain destruction of any 
comes in immediate contact with the ice 
may be safely relied upon. 

The first application on a large scale 
of the katadyn process was made at Dres- 
den. 
‘now being produced daily by 


the Hygienic Institute of the Dresden 
University, is said to have 


so that the cer- 
bacteria that 


About 225 tons of activated ice ‘are * 
an ice plant 


that city. Beeause of the simplicity 


of the process, it is believed in Germany 
_ that it is likely soon -to find wide applica- 
‘tion in the artificial ice industries of' all 
countries. 


Contained in Cranberries 


YRANBERRIES are not only a colorful 
addition to the menu, but have dis: 
tinct food values. 

The Bureau of Home Economics has 
found that the cranberry is rich in min- 
eral salts and also has an appreciab!e 
iodine content. This is a result of its 
growth in areas along the seacoast, where 
unusually large amounts of ioline are 


found in the soil. 


dweller during the Winter because of the | 
laree amount of smoke and dust in the 


The state dining room was a pop- “After all,” says Mrs. Roosevelt, historian. 
4 air. In unfavorable districts, relia, Higher Price for Milk 


must be placed on artificial radiation. | - Processed for Vitamins 
The Service points out that the prin-' 


cipal difference between artificial light, \ILK irradiated to increase vitamin D 
and the sunlight is in the varying pro-— content is allowed a price differential 
the sun, in favorable localities, in either|™€"%S approved by the Agricultural Ad- 
~ the relative intensity or the nature of the | Justment Administration. 
rays emitted. The extra cost of this milk, aiaiiteais 
by to B. B. Derrick, of the Administration, 
rvice, the effect of ultra-violet light is 
more potent when combined with exposure is never over 50 per cent, and often less 
to the moving air of the open. Persons than 25 per cent, of the retail zone price 
fixed for milk of the highest grade. 


ho do not tan easily usually do not 
Two ways of increasing vitamin D con- 


react well to light treatment. 
* Ailments Which May Be Helped ent in milk are being developed. In one 
ie we ' the cow is fed irradiated yeast, and in the 
other the milk is subjected to ultra-violet 
with benefit in certain Suman of | TOTS to convert the ergosterol into vitamin 
D, according to the Department of Agri- 


emia, in diseases due to faulty as- 
culture. Vitamin D is important as a 
milation, in diseases due to lack of vita- rickets preventive. 


pins, in tuberculosis of bone, joints and 


How Contumer Can Check Up on Fair Price 
Of Food He Buys at Retail Stores 


Guidance in Economical Purchases for Fa mily Table Now Available to General Pub- 
lic in Publication of Consumers’ Counsel of AAA 


Officers and Men of Navy 
Are Safer at Sea 


-Than Ashore 


NAVY MAN’S LIFE ashore is 
more hazardous than at sea. 

The principal cause of accidental 
death among Navy men during 1932 
was the motor vehicle, which was re- 
sponsible for 70 deaths. There were 
only 32 deaths from drowning. 

The annual report of the Surgeon 
General of the Navy, made public Dec. 
7, shows that there were 371 deaths 
from all causes during the year. a rate 
of 3.35 per 1,000, which was lower than 
the median rate of 3.47 for the pre- 
ceding five-year period. 

Rear Admiral P. S. Rossiter, Medi- 
cal Corps, U. S. N., assumed office as 
Surgeon General March 17, suceeding 


© Im keeping with the 
times, Blackstone rates 
have been sharply reduced, 
but Blackstone standards 
of luxury and service have 
not been lowered . .. and 


never will. 


Benj. H. Marshall, President 
Geo. W. Lindholm, Operating Mer. 


By FREDERICK C. HOWE 
Counsel, Agricultural Adjustment Administration 


yaa can consumers get information to help them deter- 
mine if food price increases are fair? 

Since September the Consumers’ Counsel of the Agricultural 
Adjustment Administration has been publishing the Con- 
sumers’ Guide, a bi-weekly which helps consumers to under- 
stand price changes and aids them in making economical pur- 


Consumers’ 


‘tory- pay rolls and the various phases of the AAA program. 
These articles explain what the new developments mean and. 
serve as an easily available source of information to the con- 
sumer, — 


In addition to specific information on the recovery program, 


Rear Admiral C. E. Riggs, whose term 
articles of general consumer interest are also published. expired Jan. 18. - CHICAGO 
for baw: | Orig aly limited Where should consumers register complaints of unfair price 
uch as wounds and ulcers, for e re-| ° | n circulation to the press and consumers’ advances? 
ief of deep-seated congestion, neuritis, | Advice to Young Fathers | 


organizations, this publication 


is now 
available to the general public. 


Any- 
- one interested in receiving the price data 
* ana general information it contains about 
= the recovery program’s relation to the 
= cobsumer can obtain it free of charge by 
asking the Administration to place his 
name on the circulation list. 

What sort of price data may be ob- 
tained from the Consumers’ Guide? 

It contains reports from 51 leading 
cities of average retail and farm prices 


ahd certain skin diseases. Ultra-violet | 
rays are of value in the cure and pre-| On How to Take Care 


vention of rickets, general promotion of Of New-born Child 
growth, and for restoring tone and func-' 
“CLASS for Expectant Fathers” is 


tion during convalescence from severe in-. 
A one of the novel forms which the 


fection. 
The Service points out the following | 
dangers which are invoived in the use of | ®@ult education movement has devel- 
artificial ultra-violet ray treatments: | oped. At Cleveland, Ohio, a class has 
“Ultra-violet rays may cause serious in-|| been started by Dr. Eldred Thiehoff, 
jury to the eyes, the development of skin || ™™nicipal director of child health, 
symptoms in persons with a tendency to after 11 years’ experience in conduct- for 14 important foods. Changes in the 
pellagra, serious symptoms at times in | !9& such classes for women. cost of typical monthly purchases per 
persons with low blood pressure, and may Many women complained that they wentientats my “Howe ‘2mily of these 14 food products are also 
be harmful to persons with symptoms of|] had trouble in persuading their hus- listed. 
early tuberculosis. Exposure to ultra-|| bands to follow the instructions re- How can consumers use these data? 
violet radiation may cause great restless-|} 84rding child feeding.. Some of them By checking increases in retail prices against advances in 
ness and, in overdoses, anemia. argued that it would be much more farm prices they are frequently able to tell if increases are 
“Severe burns are also sometimes ‘ex- || CONVenient for their husbands to take || jushtified. The builetin contains information regarding fac- 
perienced. Considering the potentially|]| the course of study rather than care || tors causing price advances. 
harmful effects of this valuable thera-|| for the baby while the mothers at- Most people think of fair prices in too simple terms and 
peutic agent, persons should not indulge || tended class. do not think of the part of their dollars going to the farmers 
in self-treatment; and in all cases they University graduates among the “ex- || and workers who produce their food and bring it to consumers. 
should have a preliminary examination|| Pectant fathers” enrolled have ex- The Consumers’ Guide does not encourage too close a com- 
made by and should be under the super- || hibited intense interest in the discus- || parison of prices between different cities. Specialized local 
vision of a physician.” sions of child care, according to the || conditions frquently explain wide variations. It is much better 
report. Most of them have brought up || to check changes in local prices from month to month and 
important questions for discussion. variations fromnational averages. 


For this Winter the class will study How may consumers keep in touch with developments in the 
pre-natal care and attention of babies || recovery program which affect the prices of food products? 
under one year of age. Later instruc- Special articles are published in the,;Consumers’ Guide deal- 


tion is to be given on care of the pre- || ing with such topics as the processing taxes, changes in fac- 
school child, with particular emphasis 
} 


In some instances they can obtain an adjustment by pro- 
testing to their retail merchants. If they belong to a con- 
sumers’ organization, it is sometimes possible to remedy unfair 
prices by using’ the influence of their organization. 

Complaints may be addressed to the Consumers’ Counsel in 
Washington. If the Counsel cannot obtain adjustment of con- U Nn n | n q 
ditions through publicity or ordinary means, it is possible, 
where there is evidence of conspiracy by dealers, to turn the 
matter over to the Department of Justice for legal action. 


Radiotro n 
Does the Consumers’ Counsel help cunsumers to organize 


community Consumers’ Councils? 


Protection against unfair prices is first of all a community 
responsibility. Many communities have ‘already organized 
Consumers’ Councils to represent the consumers’ viewpoint on 
questions of fair prices, fair trade practices, and economic and 
wise spending. While the Consumers’ Counsel has not actively 
promoted the organization of local consumers’ groups, where 
they have appealed to the Counsel for help, it has been given 
them. 

Can consumers help determine prices? 

They can have a part in setting of prices by submitting evi- 
dence at the public hearings.on marketing agreements for cer- 
tain food products. An example of this are the hearings 
on milk which are held locally from time to time throughout 
the country. 

A questionnaire requesting information from consumers as 
to their attitude toward milk prices and milk marketing 
methods was recently issued in the Consumers’ Guide. By an- 
swering such questionnaires and giving their viewpoints on 
marketing problems consumers can acquaint the Consumers’ 
Counsel with their point of view and suggestions on marketing 
agreements which are being drawn up under the Adminis- 
tration. 


Copyright, 1933, by The United States News 


Wiping Out Plague Spots 
In Health-promotion Plan | 


THE HEALTH of the Nation is cenney 
to benefit from measures undertakcn 
by the new emergency organizations. 


on dieting and hygiene. 


‘Malaria eradication projects in 15 

| Vitamins. Except in soybeans, it is not, fers the American Wheat Grower. Agri-| ° 
Southern States are among the major (| V ING AW A y SI RPI | IS BE ANS the same “complete” protein you get in| cultural Adjustment Administration. Agri- 
items uf disease control to be carried oui 


meat, but it is nearer to it than the pro- 
ptein from any other vegetable. 

There is also food value in the seeds ae 
of the plant. Sprout those seeds—it can 
be done in the kitchen—and a new food 
value, namely vitamin C, is developed. 
‘Bean sprouts are good in a salad. This 


is one way to get green foods in Winter 
time. 


Apply at Dept. 


culture Dept., August, 1933. 
with Public Works Administration asa . 


Federal Emergency Relief Administration 
funds. Most of the work will center 
around efforts to drain swamp areas and 
other places used as the breeding grounds | 
of anopheles mosquitoes, the kind which | ae MILLION POUNDS of dried beans, | inforce the food supplies of families now | 
is responsible for the spread of malaria. just bought by the Federal Surplus / on the relief rolls. 
The Civil Works Administration has just | Relief Corporation, are being distributei With a cold place to keep them, the | 

approved a project for improving the| through State and local relief agencies housewife can economize on time by cook- | 


drinking water in 10 States by sealing to the families on their rolls. This is a ing several days’ supply of beans at once. GOVERNMENT BOOKS 
approximately 24,000 coal mine shafts. reminder of the importance of beans in | But beans contain so much protein end) 


AND PUBLICATION 
The United States Public Health Service the scheme of human existence, says the so much fat that they may spoil after’ CATIONS 
will undertake the work immediately. A United States Bureau of Home Economics. | cooking if kept in a warm room over- Women at Work—A Century of Industrial 


Federal Government to Distribute Five Million Pounds of. 
Nutritive Food Product Through Relief Agencies 


total of 6,562 ll be pen at We ON’T buy any tubes today the worn-out ones with these 

men wi employed and Nutrition specialisis have a great deal “night. Change. omen’s Buréau, Labor 

approximately $3,500,000 will be spent. {to say about the food value of beans. | Cookery specialists of the Bureau o1 Price 5 cents. Apply at Supt. of Docs. & 
The budget for the work, which will re-| Beans of some sort grow in every part|Home Economics list a great number of | Laws Relating to Emplo ment Agencies in . & ever thrill radio. Accept 

sult in the closing of all the mine shafts| of the inhabited world and apparently! ways to serve dried beans; boiled vu: | S. as of Jin. 1, 193%. Bulletin “o. S81. When tit New York provements! These great ad- substitutes. 

in the Eastern coal mining States, in-| always have. you vent 


baked, of course, or in soup; but also | labor laws of U. S. series, "Vanes Statistics 


| vances from the RCA Radio- 
cluding Virginia, was approved upon the| Dried beans, uncooked, can be kept in- | scalloped with other things, especially salt! Price. 19 cents. | Apply make The Ambgssador your 
basis of ts f h P will find tron Company’s laboratories 
asis of reports from the Public Health| definitely; they can be stored in small pork and onions, or with tomatoes. Or Forest Worker. Vol. 9, No. 4, July, 1933, For- ec. ere you ae Note these prices 
Service that acids from water-filled min*| space, or carried easily by armies, or ou they can be used in a loaf, as stuffing! est Service, Agriculture Dept.’ Price, 5 perb surroundings, a location will really put new life in your ¢ 2 
sha‘s have for many years been pollut- 'ships, or on long expeditions. Beans are for green peppers, in salid, in sandwiches. | cents; subscription price, 25 cents a thet al, personalized set. RCA Radiotrons and Cun- on favorite RCA tubes 
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AMERICA’S NATIONAL NEWS-WEEKLY—( [ie 


How New Issue 


Of Nearly Billion 
Was Sold in Day 


Treasury Views Quick Sale 
Of $950,000,000 Notes 
As Vindication for the 
Federal Credit Policy 


INSIDE THE WHITE HOUSE 


Back at the Desk---Repeal and a Swim---Silver Threads--- 
Novelist and Reporters---Code Shifting 


Put to a test for the first time since. 


President Roosevelt started his managed 


Gepreciation of the dollar. the Govern-| 


ment’s credit during the past week 


through with fiving colors. 


The Treasury, needing to borrow money . 


with which to refinance $728,000,000 of i's 
securities maturing Dec. 
gale on the morning of Dec. 7. $950,000.- 
000 of one-vear Treasury certificates bear- 
ing 2’; per cent interest. 


Issue Sold Out in Day 

By 4:30 o'clock that same day, Presideit 
Roosevelt announced, the Treasury had 
more offers to buy its new securities than 
there were securities. The issue was 
oversubscribed nearly three times. the 
Treasury said. 

Vindication for the prevailing fiscal 
policies was seen by the Treasury De- 
pertment in the prompt acceptance ol 
the obligations of the Government. Al- 
thoueh Government credit in the torm 
of the dollar is being intentionally de- 
preciated to aid recovery. other forms of 
Government credit are not suffering, i- 
was held. 

Hugh S. Johnson, National Recovery 
Acministrator. declared in a New York 
speech on Dec. 7 that the American dollar 
Was the soundest currency in the world 
‘Gespite the managed depreciation and 
celled upon the Nation to support what 
he called a test of the inflation theory. 
‘A more detailed summary 
Johnson’s speech appears on page —.! 

During the floating of new securities Dy 
the Treasury Department. however, 
depreciation of the dollar through pur- 
chases of gold al increasing prices had 
been held in abevance. 

Gold Price Maintained 

Kyom Dec. 1 through Dec, 7, the day 
on whith the new certificates were sold 
the price which the Government Was pa;- 
ine for newlv-mined domestic gold was 
lef? unchanged at $34.01 an ounce. With 
cold selling at this price the dollar was 
worth 60.6 cents. The price was continue? 
at $34.01 on Dec. 8. 

Government security markets. which had 
previously weakened as the gold price was 
advanced, recovered somewhat during this 
period of a steady gold price. 

The Treasury. however. deemed it ad- 
visable to add to the attractiveness ot its 
nev securities in advence by offering al) 
interest rate considerably above, that re- 
cently given on similar Treasury borrow- 
ines. 

Whereas the rate of the new certificates 
is 2'. per cent, the Treasury in Septem- 
ber paid oniy ‘4 per cent in borrowing 
money for nine months. and in August 
paid only 1°. per cent when borrowing 
money for a vear. The interest on the 
new certificates was the highest on any 
Treasury short-term borrowing since the 
banking holiday. 

Issue Matures Dec. 15 

Most of the $950,000,000 which the Treas- 
ury borrowed through its new certificate 
issue will go to paving off $728.000,000 in 
Treasury certificates maturing Dec. 19. 
Another $114.000.000 will go to meet an 
interest installment on the public debt. 
The remaining $108.000,000 will be put into 
the Government's cash balance, which al- 
ready amounts to more than a _ billion 
dollars. 

The new certificates. which are dated 
Dec. 15 and which will mature Dec. 15. 
1984, are wholly tax-exempt. They were 
sola through the Federal reserve banks. 

While the gold price was left unchanged 
to facilitate the Treasurv'’s borrowing. 
Je-se H. Jones, cahirman of the Recon- 
struction Finance Corporation. through 
which the gold buyng is done. announced 
that 354.000 ounces of domestic newly- 
mined gold. costing $11.750,000. had been 
purchased since the President's program 
_ began on Oct. 25. 
Reclining to comment on a statement 
by Paul Bonnet. French Finance Minister. 
to the effect that American gold purchases 
abroad had amounted to $10,000,000 and 


15, offered for. 


of Genera! | 


th: 


had ceased two weeks ugo. Mr. Jones would 


say only that the gold bought by the RFC 
abroad was “hardly enough to make a 
eood. bridge work for vour mouth.” 


Information Bureau 
On Federal Activities 


Emergevey Council Also to Aid 
In Settling Code Disputes 


The people of the country are to be 
given information direcily by a Federal 


agency regarding the work of the various 


agencies of the Government. 

. A central information bureau will be 
set up in Washington, and similar bureaus 
will be established in the counties through- 
out the country. 


Emergency Council Created 

President Roosevelt, by Executive Order 
Dec. 6. created the National Emergency. 
Council, which will be headed for the 
present by Frank C. Walker. executive 
secretary of the Executive Council. The 
new Council will be composed of the 
Secretaries of the Interior. Agriculture, 
Commerce and Labor, the Administrator 
of Agricultural Adjustment. the Admini- 
strator for Industrial Recovery, the Ad- 
ministrator of Federal Emergency Relief, 
the chairman of the board of the Home 
Owners’ Loan Corporation, the Governor 
of ‘he Farm Credit Administration and 2 
representative of the Consumers’ Council. 

Local activities will be linxed directly 
with the Federal 


administrative power | 


through the appcintment of State directors | 


as well as county councils. 

In addition to furnishing factual in- 
formation regarding governmental agen- 
cies. the Council will provide temporar. 
machinery for the adjustment of such 
controvarsies as may arise from the opera- 
tion of the NRA and AAA, 

To Coordinate Activities 

The creation of this organization. \ 
was announced at the White House. will 
bring about the elimination of a number 
of committees and awencies created durin’ 
the early stages of the emergency, and will 
cons lidate and coordinate the field activi- 
ties of the Government. 

The expenses of the work will be met 
from NRA funds. and an initial allot- 
ment of $10,000 was made by the President. 
He let it be known that no consideration 
has yet been given to the question of 
whether workers in the counties shall be 
paid by the Government or whether they 
will be asked to serve without pay. 


DECEMBER 4. 
ws hands of the clocks at either 
end of the arched concourse of 
the Union Station draw nearer 
the hour of eleven. Guards hurry 
to their places. Men without 
baggage, many of them carrying 
cameras. identify themselves and 
squeeze through the doors to the 
train sheds. The President's train 
is coming. 

At last he appears, tanned and 
smiling, with Mrs. Roosevelt. He 
patiently poses while cameras 
click and once again as he is 
greeted by Secretary of Com- 
merce Roper. In half an hour he 
is at his desk attacking “new 
business”—he has kept in touch 
during his absence and there 
aren’t many left-overs—with re- 
newed energy born of two weeks 
in the Georgia sunshine. 

Money and liquor are written 
large on the agenda. 

In rapid succession he summons 
Secretary of Agriculture Wallace, 


guardian of the farmers’ share of | 


rum’s tribute to the Nation: Jo- 
seph Choate, Jr., head of the new 
Alcohol Control Administration, 
prohibition’s distant heir, and 
Acting Secretary of the Treasury 
Morgenthau. 

“We will be ready,” announces 
alcohol’s new czar, Mr. Choate, as 
he departs. 

Mr. Morgenthau stays for lunch 
while the “news ticker’, just in- 
stalled in his offices in the Treas- 
ury, which registers an occasional 
quotation from the stock market, 
ticks on unobserved. 

Shrewd and _ silent Secretary 
Roper. whose Department hap- 
pens to be studving stock-market 
regulations: Senator Fletcher 
‘Dem.', of Florida. who happens 
to be chairman of the Senate 
Banking Committee, and Senator 
Sheppard ‘Dem.!, of Texas, come 
and go. 

It was not finance—but the pro- 
posed north Florida Canal which 


would link the Gulf and the At-. 


lantic was discussed. Neverthe- 
less, somehow or other, the stories 
that get onto the wires persist in 
discussing revision of the Securi- 
ties Act. 

For a moment money and liquor 
are forgotten. In bow tie and 
fedora instead of silk hat and 
cut-away, Jefferson Caffery drops 
in from his office in the State De- 
partment for final instructions 
before he takes his new post ‘as 
Ambassador to Cuba. 

Te ESDAY, DECEMBER 
Repeal! 

As the hour approaches the 

coming event casts a shadow be- 
fore it that seems to blot out the 
bitter wrangling, the acrimony, 
the lampooning. The experiment 
“noble in purpose” is mentioned* 
without the irony that created the 
long mis-quoted phrase “noble 
experiment.” It has ceased to be 
an issue or a squabble, it is enter- 
ing the realm of History. 
_ And History, dramatic Muse 
that that she is. must have her 
suspense. The President has fin- 
ished his proclamation but. his 
hand is stayed in the signing un- 
til the day is almost done. 

Meanwhile there are confer- 
ences with members of the Alco- 
hol Control Administration whose 
duties are waiting just around 
the corner while the solons in 
Salt Lake City prolong their de- 
bate. 

Federal Trade Commissioner 
Landis calls and creates a little 
speculation and less news con- 
cerning the Securities Act. The 
brisk figure of Budget Director 
Douglas passes rapidly through 
the waiting rooms. The President 
is writing his message to Congress 
and perhaps a word or two about 
the Budget will come in handy. 

The Cabinet meets. And the 
Executive Council, In.the ab- 
sence of the Secretary of State. 
who is patiently listening in Mon- 
tevideo while the Pan Americans 
politely pan America. his Under- 
secretary, suave William Phillips, 
is attending. He receives a mes- 
sage and hurriedly excuses him- 
self. It seems that the legislators 
in the Mormon State, where even 
tea, coffee and tobacco are 
frowned upon by the Elders and 
the Bishops, have at last ratified 
the Twenty-first Amendment. Mr. 
Phillips reaches his office a few 
minutes before the official con- 
firmation comes over the State 
Department wire. Formally he 
signs his name to a document and 
reads it before a microphone. A 
red wafer is placed in the ‘corner. 
the Great Seal of the Department 
of State descends. 

Now the President is ready for 
the final act. With less ceremony 
he puts his name to his waiting 
proclamation, and America—or 
some of it, with plenty of restric- 
tions and more uncertainties—is 
‘welt again. 

The President retires to his 
great tank beneath the White 
House and celebrates the event 
with a swim. 


x * * 

“EDNESDAY. DECEMBER 6. 
The morning after. No offi- 
cial headaches, for the voteless 
National Capital is as dry as ever. 
Somehow a little let down. No 
let down. however. in the stream 
of cailers that wait upon the Na- 

tion’s Chief. 

Reform and Recovery. the team 
that is trying to pull the country 
out of the slough, are beginning 
to back and fill a little too often. 


flickering films. 


- color. 


-The . For a long time Secretary of Ag- 


riculture Wallace. Agricultural 
Adjustment Administrator George 
Peek and the Blue Eagle’s ex- 
plosive keeper, General Johnson, 
lean across the President's desk. 
They leave and later it is an- 
nounced that many of the codes 
formerly handled by the AAA 
will be transferred to the Gen- 
eral’s bailiwck. 
Rumors of clouds in the skies 
of sunny Tennessee trail behind 
good Dr. Arthur Morgan’s much 
discussed, if not disputed, Tennes- 
see Valley Authority as he brings 
his problems to the White House. 
_ Money talks. Henry Mor- 
genthau. Governor Harrison, of 
the Federal Reserve Bank of New 
York, Senator Shipstead (Farm- 
er-Labor’, of Minnesota, and then 
a silver thread among the gold 
from Senator Key Pittman, of 
Nevada, who stays for lunch. 


The press gathers in force 
again and secures its Presidential 
greeting. Alert, jokingly regret- 
ful over the end of a perfect 
Thanksgiving holiday, Mr. Roose- 
velt appears more alert and en- 
ergetic than ever, but he hasn’t 


much news except the new Na- | 


tional Emergency Council with 
Frank Walker at its head. He 
talks of a possible Missouri Valley 
Authority, has nothing to say on 
lynching or liquor. Eyes wander 
to the distinguished gallery. Be- 
hind the _ President, leaning 
against a table. is Mrs. Roosevelt; 
seated at her left, absorbed and 
interested, are two ladies who 
spell their names differently and 
pronounce them the same. Onc 
is Mrs. William Randolph Hearst. 
The other “Miss” ‘really Mrs. 
Jacques Danielson’ Fanny Hurst, 
who perhaps will weave the scene 
into a new romance. Behind her, 
her distinguished-looking hus- 
band. 


THURSDAY, DECEMBER 7. 
Heads are up and heels are over 
the traces again. 

On Presidential summons the 
determined young Secretary of 
Agriculture. and his equally de- 
termined Assistant Secretary. Rex 
Tugwell, came to the White House. 
Later George Peek, about whom 
the storm seems to be sweeping, 
comes to lunch. leaves and re- 
turns later in the day. Donald 
Richberg, General Counse! of the 
National Recovery Administra- 
tion. who “fought at Armaged- 
don” when Theodore Roosevelt 
lead the Bull Moosers, comes and 
goes without comment. 


Assistant Secretary Tugwell. as- 
sured and smiling. declares that 
he is continuing in the Depart- 
ment—“unless the boss fires me.” 

Mr. Peek remarks: “I have ex- 
pressed no intention of resign- 
ing.” 

Secreatry Wallace explains: “I 
think all of us have the same 
objective.” 

Quietly. as if not to add Treas- 
ury troubles to the problems of 
Agriculture, Thomas Hewes, As- 
sistant Secretary of Treasury 
shorn of many of his duties by 
his new Chief, Mr. Morgenthau, 
who has assumed them himself, 
calls and presents a “memoran- 
dum” to the President 

Then the master of the house 
turns away from his weary day 
and amidst a blaze of light and 
flashing jewels. court 
dresses and foreign. uniforms, 
with the First Lady beside him. 
receives his guests in the first 
great diplomatic reception of the 
year. 

* * * 

FRIDAY. DECEMBER 8.—-Two 
modern manifestations of three 
great elemental forces—heat, 
light and sound—-send their hu- 
man representatives to the White 
House today. one in the person of 
Floyd Carlisle. president of the 
Niagara and Hudson Power Com- 
pany and the genial and plausible 
Will Hays, czar of moviedom. 

The Government is interested 
in clicking electric meters and 
With the power 
compeny’s president. appears 
Donald Richberg. counsel of re- 
covery and in private life, bitter 
battler with public utilities. 

At the novie performance. Gen- 
eral Johnson is present but it is a 
private showing and even Mr. 
Hays. usually eloquent concerning 
his stars and their orbits has 
nothing to say about their code. 

Pictures seme to be the order 
of the day. Juan P. Tripp. presi- 
dent of the Pan American Air- 
Ways. brings some to the Presi- 
dent along with his plans for ex- 
tensions of his service across sev- 
eral of the Seven Seas. And Dr. 
Kendall Emerson, oi the National 
Tuberculosis Association, not to 
be outdone. presents Mr. Roose- 
velt with a rare collection of those 
vrightly-colored seals which 
each vear decorate our letters, 
‘the backs. please, says the Post 
Office Department’. going clear 
back to the beginning in 1907 
when this means of securing 
funds to fight the White Plague 
was first devised. ? 

The Cabinet meets. the press 
gathers. 

Henry Bruere. his mysterious 
mission of “coordinator” of fiscal 
affairs. departs for his desk in the 
Bowery Savings Bank with high 
praise for the things he has seen 
done and i). the doing, during his 
stay. So the first busy week since 
Mr. Roosevelt’s return draws to- 
ward its close, quietly. 


Slowing-up of Traffic 
As Effect of Control 


Study of Conditions on Streets 


Of Washington, D. C. 


Normal street traffic gets along with 
less delay when under control—a’ 
least at one busy intersection in Wash- 
ington, D. C. 

Two hours of peak traffic during a 10- 
hour day—8 a. m. to 6 p. m.—caused as 
much delay as the remaining eight hours 

These conclusions are among the re- 
sults of a traffic study made by the Bu- 
reau of Public Roads as reported by E. H. 
Holmes, assistant highway economist, tuo 
the annual meeting of the Highway Re- 
search Board of the National Researci) 


Council, which opened Dec. 7 in Wasn- 


ington. 

Tests of traffic flow at Seventeenth 
Street and Constitution Avenue were made 
to analyze the delay caused to moderately 
heavy flow of traffc by different control 
methods. Delays were greater under all 
systems of control than when there was 
no control: and of the various control 
systems, officer control caused the least 
delay, followed in this respect by the 
shortest fixed-time control and _traffic- 
actuated control. 

The traffic engineers discovered. that 
under the fixed-time control a very marked 
increase in delay followed the lengthen- 
ing of the time between traffic direction 
changes. The flexible control methods— 
Officer and traffic-actuated—were as ef- 
fective as the most efficient fixed-time 
control. 

The results of a study of savings of ve- 
hice time due to the construction of the 
high-level viaduct between Newark and 
Jersey City. N. J.. to serve the Holland 
Tunnel entering New York City. were 
given by L. S. Tuttle. another assistant 
highway economist. The savings amount 
to as much as 66,000,000 vehicle-minutes a 
year, he said. 
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Hitch-hiking and Rod-riding 


Under Government Ban 


Emergency Relief Administration Plans to Make Wanderer 
Settle Down by Stopping Him From Moving On 


Uncle Sam intends to put an 
the aimless wandering of the unemployed 
transients 

No more box-car pullmans. no more 
hitch-hikes for these men and vouths wae 
have been flittering from town to tow) 
and State to State, aS nonpaving patrons 
of the railroads and automobiles. 

The United States Government. throug” 
the Federal Emergency Relief Adminis: 
tration, has persuaded the railroads to im: 
pose stringent restrictions against hop- 
ping freights and riding the rods. Thev 
Will go into effect Jan. 1. 

State relief administrations have bee. 
requested to secure the cooperation o% 
State. county and local law-enforcemen. 
officials for enforcement of existing laws 
against hitch-hiking by 
Where no laws exist, it is expecied thai 
legislative action will be requested. 


Care for Transients 


~~ At Two Hundred Centers 


By the turn of the vear, the Govern- 
ment expects to have a nation-wide net- 
work of 200 centers tor the care of tran- 
sient jobless. Facilities will be availabs 
for shelter. feeding, medical attention and 
other relief. 

Savs Reliet 
Hopkins: 

“The program is designed to help the 
transients to settle down. It is not in- 
tended to create facilities which would 
merely serve as tourist houses tor needy 
persons who persist in aimless wande.- 
ing.” 

In the meantime. the Government .s 
going ahead with its plan to close ta 
railways to nonpaving patrons and to 


Administrator Harry L. 


end to: 


automobile. 


arive “thumbers” 
Railway police 


from the highwas.. 

being instructed 10 
curect transients to reliet headquarters 
Stead empty bOX Cars. 

Ail administrators ot State emereencs 
1cliet administrations and State directors 
ot transient relief activities have been 
asked to inform the transients now 911 
the move of the impending restriction. 
They are asked to place conspicuous pla- 
cards in all relief shelters caring = for 
transients, in railroad vards, police ste- 
tions. “jungles.” and other points ai 
Which transients gather. 


Small Chance for Job 
Is Open to Wanderer 

So far. the Relief Administration hao 
allotted $3.605.500 to 36 States and the 


District of Columbia to be used in Carin: 
toi transients, 


are 


Depression davs have been trving ones 
for the wandering class. Wanderers wiil- 
ing to work have been shifted from place 
to place in their hunt for a job. Som* 
have been forced to keep moving for sev- 
Clal vears, as town after town sent them 
Since municipal relief funds wer: 
scaree, about the best that could be of- 
fered was a place to “flop” for the nigl-t 
and mavbe a meal or two. 

They are still at a disadvantage. De- 
spite civil works and public works pre- 
grams pveterence is given on the jobs 
to local residents. 

Through 


the relet centers, transients 
may apply for transportation home. il 
investigation shows that work may ve 


available, they will be aided in returnine 
to the old home town. 


The CWA as an Aid 
To Archeologists 


Workers to Assist in Exploring 


Indian Mounds in Several 
States 


Archeological findings of great value in 
the study of the aboriginal history of the 
United States may result from excavae 
tions of Indian mounds to be carried out 
as Civil Works projects under the super- 
vision of the Smithsonian Institution. 

Representatives of the Smithsonian will 
obtain workers for the projects, it was ane 
nounced Dec. 8 by the Federal Emergency 
Relicf Administration, from local civil 
works administrations near the mounds 
and old village sites which are to be exe 
plored. 


The projects «are located as _ follows: 
Yokut Indian mound at Tulmanniu. Calif.; 
three mounds in Florida; a mound within 
the city limits of Macon, Ga.; a mound 
near Murphy, N. C.; and mounds in the 
Shiloh National Military Park at Pittsburg 
Landing. Tenn. 


The Administration says that 1,104 men 
will be employed on the projects. 


Jamestown Colony 
Relies on Exhibition 


Relies of Captain John Smith's 1607 
colony on Jamestown Island, the first pete 
manent English-speaking colony in the 
New World. have just been received by the 


‘Smithsonian Institution. 


The collection, it was announced, Dec. 4, 
includes a broken sword, tobacco pipes, 
kevs, hinges, bars of lead, bullets and 
bullet moulds. iron mattocks and other 
agricultural tools. horse trappings and 
bridle bits. a number of bottle necks, 
fraaments of pottery, and pewter dishes 
and spoons. 

From the keys, in particular, it was 
possible to date the articles, since that 
particular type had gone almost com 
pletely out of use by 1650. 


TAKES HEALTHY 


SHOOTING FROM SCRATCH, 25 
yards behind the traps, Walter 
Beaver pulled out of an excit- 
ing tie to win the 34th Grand 
American — the first time it has 
been won by a limit contestant! 
‘He has been a steady smoker 
of Camels for years, and says: 
‘I like their taste and mildness 
eothey never jangle my nerves.” 


WALTER BEAVER of Berwyn, Pa., wouldn’t 
be where he is today —holder of the coveted 
Grand American Handicap— if it weren’t 


for his healthy nerves. 


‘Winning a trap-shooting championship 


is partly a matter of luck, partly the result 


of practice and partly healthy nerves,” says 
thechampion. ‘‘I’masteady smoker‘and have 
been for many years. People kid me about 
it at the tournaments. They say I never have 
a cigarette out of my mouth. During all 
these vears I've been smoking Camels, not 
only because I like their taste and their 
mild ness, but also because they never jangle 


my nerves.”’ 


It's no fun to feel that your nerves are 
ragged — and to wonder why. Check up on 
your eating... your sleep... your cigarettes. 
Get a fresh slant on smoking. Switch to 
Camels. Your nerves and your taste will tell 
you that Camels are a more likable cigarette 
—and that they don’t upset your nerves, 


CAMELS 


R. J. Reynolus Tobaceo Company 


MATCHLESS 
BLEND 


Copyright. 1933, 


IY IS MORE FUN TO KNOW 


Camels are made from finer, 
MORE EXPENSIVE tobaccos 
than any other popular brand. 


THE CHAMPION TRAP SHOOTER 


—~-— 
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(Left) “PEOPLE SAY | never have a cigarette 
si out of my mouth. For years I've been smok- 
: t ing Camels. I like their taste and mildness. 
They never jangle my nerves.’’... Walter 
Beaver, trap-shooting champion. 


HOW ARE YOUR NERVES? If you | 
smoke a lot...inside...outdoors 
..- wherever you are...join the 
swing to Camels. You'll like 


those costlier tobaccos in 
Camels. You’llfind them milder, 
better tasting, and they never 
get on your nerves. 
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Steps Alien Must Take 


to Become Citizen. . . . 


' Procedure in Declarin 


Intention and 


for Final Naturalization of White or 
Negro Foreign Allegiance 


By DANIEL W. MacCORMACK 


Commissioner of Immigration and Naturalization 


NE OF THE IMPORTANT functions 
of the Immigration and Naturali- 
gation Service is the naturalization of 
alien. lawfully resident in the United 
States. 
What are the essential requirements 
for naturalization? 
The alien must be white or of the 


- African-race. He must have been law- 


fully admitted to the United States for 
permanent residence. If the record 
shows admission was otherwise, on as- 
certaining that fact, appropriate advice 
will be given the alien by a representa- 
tive of the Naturalization Service. He 
must reside within the jurisdiction of 
the court in which he desires to make 
his declaration of intention or file his 
petition for citizenship. 

+ + 


What is the first step to be taken by 
the person desiring citizenship? 

Making the declaration of intention, 
which is often called the first paper. 
The alien must be 18 years of age or 
over. 

He should obtain, fill out properly, 
and sign the preliminary application. 
He should send it to the naturalization 
office of the Immigration and Naturali- 
zation Service named at the beginning 
of the form, and should accompany it 
by two signed photographs of himself, 
as described on the back of the form, 
and, if he arrived in the United States 
after June 29, 1906, a money order, pay- 
able to the Commissioner of Immigra- 
tion and Naturalization, Washington 
D. C.. in the amount of $5, in payment 
for the certificate of arrival. 

The alien will be notified when he 
may appear before ihe clerk of the court 
and maké his declaration of intention. 
No witnesses to the declaration are re- 
quired. 

The fee for the declaration is $5, pay- 
able only to the clerk of the court. The 
declaration may be signed by mark, if 
the alien can not write his name. 

What is the next step to be taken? 

Filing the petition’ for citizenship, 
often called the request for “second pa- 
per.” The alien must have a declara- 
tion of intention not less than two nor 
more than seven years old. He must 
have continuous residence in the United 
States up to the date of the petition 


for at least five years (absence for & © 


continuous period for more than six 
months and less than one year raises 
presumption of interrupted residence, 
absence for a continuous period of one 
vear or more breaks residence), and in 
the county continuous to the date of 
the petition for at least six months. ¢« 

He must have at least two witnesses 
who are citizens and have personal 
knowledge of his continuous residence 
for at least each period. within the five 
years next preceding the filing of the 
petition, that he has lived at any place 
in the county in which he resides at the 
time of such filing, and of his good 
moral character, attachment to the 
principles of the Constitution of the 
United States, and proper disposition 
toward the goood order and happiness 
of the same. 

If he has not lived in the county of 
residence at the time of filing the peti- 
tion for the full five-year period, his 
residence prior to the six-morths pe- 
riod at other places in the United 
States may be proved at the hearing 
by the same or other witnesses appear- 
ing in person, or by depositions taken 
before a naturalization examiner. So 
much of the five years as the alien has 
spent in the county in which he resides 
when he files his petition must be 
proved at the filing of the petition by 
affidavits of at least two witnesses, and 
at the hearing by their oral testimony. 

The applicant must sign his petition 


F air Practice 
in Marketing 
Produce 


By 
Theodore Macklin 
Chief, Division of Markets, 
Department of Agricul- 
ture, State of 
California. 


MARKETING of farm products 
is a service. Its value is conditioned 
by three things: First is the ability of 
the marketing agency that renders the 
service. 

Second is the quality and quantity of 
the commodity being sold. - 

Third is the amount of money buyers 
have and are willing to pay for this 
commodity. 

How is one to judge the ability of a 
marketing agency? Marketing service, 
like products, varies in quality. , 

For products, grading systems have 
been set up which classify them accord- 
ing to quality. The reasons for need- 
ing some sort of measuring rod to clas- 
sify the quality of marketing services 
have not been pointed out; but grow- 
ers, forced by necessity, are now sub- 
mitting evidence that there are ample 
reasons. 

Some years ago this same need arose 
in the cases of feeds, fertilizers, weights 
and measures, and in other lines. What 
was done to test these commodities and 
services throws interesting light on the 
problem of learning in advance the 
quality of marketing services. 

A bag of fertilizer at one time was 
thought to be as good an another. Be- 
sides, how could anyone tell if it were 
not? That was the trouble. So fer- 
tilizers with uncertain and variable ma- 
terials in them were put up in sacks 
or bags and sold under a brand that 
pretended quality, but did not deliver it. 

Today in most States there is stat- 
utory, State-performed service of chem- 
ically testing and otherwise inspecting 
the production of fertilizer manufac- 
turers. Little now remains of the for- 
mer custom of buying “sight unseen” 
in the fertilizer line. ‘tp 

The farmers of the country went 
through a long similar experience in 
their purchase of concentrated feeds. 
The outcome was similar laws and serv- 
ice by the State to require truthful 
branding on the outside of the bag of 
tye contents on the: inside. 


in his own handwriting. He must be 
able to speak English, unless physically 
unable to do so or’ is a homesteader 
01 public lands. The fee for petition 
is $10, payable to the clerk of court. 

Are there any exemptions? 

+ > 

Yes; the naturalization law exempts 
certain classes of aliens, including those 
who served honorably in the armed 
forces of the United States, from the 
usua! requirements. Detailed informa- 
tion regarding these special classes can 
be obtained from the nearest nat- 
uralization office or the Commissioner 
of Immigration and Naturalization in 
Washington, D. C. 


What is the procedure applying for 
second papers? 


First, obtain special blank prelimi- 
nary application form and carefully fill 
it and sign it. There is no cost for 
this form, and assistance in filling it 
out, if needed, may be obtained of the 
Naturalization officer. 

After completing the form the appli- 
cant should send it to the naturaliza- 
tion office indicated at the begin- 
ning of the form, accompanied oy 
his declaration of. intention, if re- 
quired, two signed photographs of him- 
self (as described in the instructions to 
the applicant contained im the form), 
and (‘if declaration of intention was 
filed prior to July 1, 1929, and arrival 
in the United States was after June 29, 
1906) a money order, payable to the 
Commissioner of Immigration and Nat- 
uralization, Washington, D. C:, in the 
amount of $5. in payment for the cer- 
tificate of arrival, if one be necessary. 

Certificate of arrival is required gen- 
erally where no declaration is required 
but entry was after June 29, 1906. The 
naturalization officer will thereafter at- 
tend to certain necessary details and 
subsequently notify the applicant when 


and where to appear with his witnesses 


to file his petition for citizenship 
> 

What is the final step in naturaliza- 
tion? 

The hearing in court, or securing the 
final paper. At least ninety days must 
elapse after the petition is filed before 
the petitioner may appear before the 
court for final action on his petition. 
He will be notified of the date of the 
hearing, as naturalization hearing dates 
are fixed by the court. | 


The witnesses must also be present 
at the hearing. uniess advised to the 
contrary by the naturalization exam- 
iner. If the court finds that the peti- 
tioner is entitled to naturalization, the 
petitioner takes the oath of allegiance 
to the United States and is given the 
certificate of citizenship. 

What is a certificate of derivative 
citizenship? 

Any individual in the United States 
over 21 years of age who claims to 
have derived United States citizenship 
through the naturalization of a parent 


istration, 


unemployed women? 


In many 


Slien S. Woodward 
projects. 


ing and employment registration. 


takings. 


What are the hours of work? 


advisable. 


or through a husband, and desires to 
secure a certificate evidencing such cit- 
izenship, shall correctly fill out, sign, 
and forward proper application form to 
the naturalization office named on the 
form. 

It must be accompanied by two pho- 
tographs of the applicant, signed by 
him, as described on the form; by a 
money order, payable to the Commis- 
iosner of Immigration and Naturaliza- 
tion, Washington, D. C., in the amount 
of $10; and by any necessary affidavits 
and certificate of birth or marriage. An 
investigation of the application will fol- 
low and appropriate disposition made 
of the application. 

What is done if a declaration of in- 
tention or certificate of citizenship is 
lost, mutilated, or destroyed? 

Any person to whom a declaration of 
intention or certificate of citizenship 
has been issued ahd which has been 
lost, mutilated, or destroyed, may apply 
for a new declaration or certificate. He 


‘At the same time the thousands of unemployed women 
are asking how they can get work 
under the new plans. 


projects for women have been 
in operation for months; in 
others the proposed program is 
new. Because 
work on many mass projects 
that are suitable for men, @ 
wider variety of projects and a 
greater number of them have 
been developed for women. 

How are the work projects for 
women organized? 

There are two kinds of work 
projects for women: Civil Works 
projects and Civil Works Service 


Civil Works projects are those directly connected with 
construction work or leading directly or indirectly to 
possible construction work in the future. 
be placed on any part of Civil Works project which they 
are capable of doing; such as clerical, stenographic, fil- 


Civil Works Service projects are projects other than 
those eligible as Civil Works projects, and include sew- 
ing rooms; clerical service in public offices; service in 
museums and art galleries; home demonstration pro- 
grams; visiting housekeeping; bedside nursing among 
families on relief and numerous other similar under- 


How many unemployed women register for work? 

Women placed on Civil Works projects are to be cer- 
tified by the United States reemployment offices. Women 
placed on Civil Works Service projects must be drawn 
from persons on relief rolls or eligible for relief. 


The maximum of work per week in both types of 
_ projects is 30 hours. The standard per day is five hours, 
although this may be lengthened for certain types of 
projects, such as canning centers, where a longer day is 


How WOMEN MAy OBTAIN JOBS 
AND AT WHAT KIND OF WORK 


Program of Emergency Relief Administration to Provide Suitable Occupation for Those on 
Relief Rolls or Registered for Reemployment 


By MRS. ELLEN S. WOODWARD, 


Director of Women’s Work, Federal Emergency Relief Administration 


T7ITH THE ANNOUNCEMENT of the Women's Work 

program of the Federal Emergency Relief Admin- 
hundreds of communities throughout the 
United States are faced with the question: 


What sort of work projects shall we provide for our 


30 cents an hour. 


communities work 


women cannot 


women? 


Women can 


ects be obtained? 


Such information may be secured from State Admin- 
istrators and State Directors of Women’s Work. The 
Women's Work Division of the Federal Administration 
is ready to respond to any inquiries concerning women's 
work on which the State Administrator or the State 
Director of Women’s Work have doubts. 

Copyright, 1933, by The United States News 


should fill out properly, sign, and for- 
ward the necessary application to the 
naturalization officer named on the 
form. 


It must be accompanied by two pho- 
tographs of the applicant, signed by 
him as described on the back of the 
‘orm, and a money order, payable to 
the Commissioner of Immigration and 
Naturalization, Washington, D. C., in 
the amount of $10. An investigation 
will follow, and appropriaté disposition 
made of the application. 

What happens if a person changes 
his or her name after naturalization? 
’ A naturalized citizen whose name has 
been changed after naturalization, by 
order of court or by marriage, may ap- 
ply for a new certificate in the — 
name. Two photographs of thé appli- 
cent and a money order for $10 must 
accompany the application, in accord- 
ance with the instructions on the back 
= Co form, which must be strictly fol- 

wed. 


What wages will be paid? 


Women employed on Civil Works projects are paid 
the standard rate. Women employed on Civil Works 
Service projects are paid the prevailing wage rate for 
that class of work in the community, and not less than 


From what funds are the wages paid? 

Women employed on Civil Works projects are paid out 
of Civil Works Administration funds through the dis- 
bursing offices established by the Veterans’ Bureau. 
Women employed on Civil Works Service projects are 
paid out of local, State, or Federal Relief funds, through 
their regular disbursing offices. 


How may a comminity organize work projects for 


Local communities may develop work projects for 
women and present them to their State Administrator 
or the Director of Women’s Work. 


Directors of women’s work have been appointed in 43 
States, Hawaii, Puerto Rico, Virgin Islands; and other 
appointments will be made. 
directors is to develop ways and means of meeting the 
emergency needs of women,—housing, food, clothing, 
home supplies, health, education, recreation and most 
fundamental of all work. 

What types of projects are in operation? 

Instructions have been sent to all State Administrators 
and Directors of Women’s Work to place women on 
Civil Works projects already in operation and to de- 
velop as Inany other projects as they can. 

The range of Civil Works Service projects is wide and 
is limited only by the imagination and ingenuity of the 
persons responsible for their development. 
distinct types of such projects with many and varied 
subdivisions, are in operation. 

What types of workers are employed? 

The type of worker ranges all the way from totally 
unskilled women to professional 
physicians, lawyers, teachers, architects, artists, musi- 
cians, and highly qualified executives. 

Where can further information on operation of proj- 


The first task of these 


Some fifty 


women; such as 


Is there any special certificate of citi- 
zenship? 

Yes; any naturalized citizen who de- 
sires to secure a special certificate of 
citizenship for the purpose of obtaining 
recognition as a citizen of the United 
States by the country of such person's 
former allegiance, shall fill out prop- 
erly, sign, and mail direct to the Com- 
missioner of Immigration and Naturali- 
zation the proper application form. 

It must be accompanied by two pho- 
tographs of the applicant, signed bv him 
as described on the back of the form, 
and a money order payable to the Com- 
missioner of Immigration and Naturali- 
zation, Washington, D.C.,in the amount 
of $10. An investigation may follow 
and appropriate disposition made of the 
application. If the special certificate 


be issued, it will be sent direct to the. 


Secretary of State, Washington, D. C., 
for transmission by him to the proper 
authority in such country of former 
allegiance. 


itizen’s Information: 


Service 


—ARE pharmacists permitted, un- 
* der the retail drug code for fair 
practices, to advertise that prescrip- 
tions are filled at a uniform rate? 
A—No. One of the trade practices 
in the code provides that no drug re- 
tailer shall advertise to fill prescrip- 
tions at a uniform price irrespective of 
cost of ingredients or quantity pre- 


* scribed. 


+ + 

Q.—Is the number of medical doctors 
per person in the United States de- 
creasing or increasing? 

A—The number is decreasing ac- 
cording to Census Bureau figures. In 
1850 there were 1.757 physicians and 
surgeons per million of population: 
in 1930 there were 1,253 physicians and 
surgeons per million of population. 

+ + 

Q.—When was the United States Mil- 
itary Academy at West Point opened? 

A—It was opened on July 4, 1802, 
with 10 cadets present. 

+ > 

Q.—Is the work of the Bureau of 
Engraving and Printing in Washing- 
ton, D. C., limited to the printing of 
paper money and postage stamps? 

A—No. This bureau prints all paper 
money of the Government, all stamps, 
including revenue stamps, Government 
securities of all kinds, all official 
checks, drafts, warrants, commissions, 
certificates, transportation requests, 
passports and liquor permits, and vari- 
ous other matter produced from en- 
graved plates. 

+ + 

Q.—Where is Mesa Verde National 
Park and what are its distinctive char- 
acteristics? 

A.—Mesa Verde National Park, cre- 
ated in 1906. is located in southwestern 
Colorado. The most notable and best- 
preserved prehistoric cliff dwellings in 
the United States, if not in the world, 
are located here. 

Q.—-Of what material is the dome of 
the Capitol of the United States made? 

A—The dome of the original Capitol 
building was made of wood covered 
with copper. The present structure is 
of cast iron and was completed in 1865. 

+ + 

Q.—What departments of the Gov- 
ernment had charge of patents before 
the Department of Commerce was cre- 
ated? 

A—The Department of State exer- 
cised supervision over the patent serv- 
ice until 1849, when it was transferred 
to the newly created Department of In- 
terior, where it remained for 76 years. 
On April 1, 1925, the Patent Office was 
transferred to the Department of Com- 
merce. 

Q.—When was the first radio law 
passed? 

A.—The first radio law was enacted 
-June 24, 1910. and was applicable oniy 
to the marine service. 

+ 

Q.—What is a simple way to preserve 
fish nets? 

A.—Experiments by the Bureau of 
Fisheries show that the life of light 
nets is trebled if they are washed in 
lime water immediately after the fish 
are removed. 


WHO'S WHO THE GOVERNME 


NT 


Assistant Secretary 
of State 


Aid, Treasury 


Harris & Ewing 
FRANCIS B. SAYRE 
LARC BOWES SAYRE, of Boston, pro- 


Public Relations | 


HERBERT E. GASTON 
|S hendtenmendel E. GASTON, of Albany, N. Y., is 


Administrative 
Aid, Treasury 


Coordinator, 
Government Credit 


Underwood & Underwood 
WILLIAM H. McREYNOLDS 


H. MCREYNOLDS, Administrative 


Underwood & Underwood 
HENRY BRUERE 


fessor of law at Harvard University, has 
been appointed Assistant Secretary of State. 


He has charge of commercial and _ eco- 
nomic matters in the Department of State. He 
succeeds Harry F. Payer, now special adviser on 
foreign trade in the Reconstruction Finance 
Corporation. 


Mr. Sayre has a background of service as both 
diplomat and commercial adviser. A native of 
South Bethlehem, Pa., and son of a railroad 
builder and steel magnate, his home has 
been in the college environments of Wil- 
liamstown and Cambridge, Mass. He was 
born in 1885 and holds degrees from Williams 
College at Williamstown and from Harvard 
University at Cambridge. He began his career 
as deputy assistant district attorney for New 
York County, N. Y. 

Twenty years ago, at the White House at 
Washington, he married Miss Jessie Woodrow 
Wilson. Both he and Miss Wilson. who had 
engaged in settlement work at Philadelphia after 
her graduation from Goucher College—were 


interested in sociological »reblems. In 1914, Mr, 


Sayre became assistant to i> President of Wil- 
liams College, Harry A. Ga:field, son of the 
twentieth President of the United States. Mr. 
Sayre also was instructor in government at 
Williams. 

Then Mr. Sayre went to Harvard as professor 
of law in which capacity he has functioned 
ever since. Meantime, however, on leave of 
absence,,he has been a lecturer at the Uni- 
versity of California and commercial adviser to 
the government of the picturesque Government 
of Siam. The Siamese (iovernment, giving him 
the rank of envoy extraordinary and minister 
plenipotentiary, sent him to Europe where he 
negotiated new political and commercial treaties 
in which nine European governments sur- 
rendered claims against Siam. 


Assistant to the Acting Secretary of the 
Treasury, Henry Morgenthau Jr., and in charge 


of the public relations of the Treasury Depart- 
ment. His career has stretched across the Con- 
tinent. 

Mr. Gaston was born in Oregon in 1881. He 
was educated in the public schools of Tacoma, 
Wash., and later at the University of Wash- 
ington and the University of Chicago. Today 
he has . background of journalism and public 
office covering a busy career. 

He is a newspaper writer, with experience on. 
the Pacific Coast, in the Northwest and in New 
York City. He has had experience in public 
office in New York and Washington. 


Beginning newspaper work in his home State, 
Mr. Gaston served on newspapers at Tacoma 


. and Spokane, Wash. He was on the staffs of . 


newspapers in Fargo, N. D., and in Minneapolis, 
Minn. Then he joined the staff of the New 
York World and became its night editor. 


In April, 1931, he went to Albany as secre- 
tary of the New York State Conservation De- 
partment, headed by Mr. Morgenthau as Com- 
missioner. Mr. Gaston became deputy commis- 
sioner of conservation at Albany the following 
October. He resigned last March to come to 
Washington as secretary of the Federal Farm 
Board under Mr. Morgenthau. When the Fed- 
eral Farm Board, the Federal Farm Loan Board. 
and other agricultural loan agencies merged 
into the Farm Credit Administration, under 
President Ropsevelt’s executive order of May 
27, last? Mr, Gaston was appointed deputy gov- 
ernor under Governor Morgenthau. Then when 
the President appointed Mr. Morgenthau Acting 
Secretary of the Treasury, Mr. Gaston followed 
to the Treasury as Assistant. Under him is 
responsibility for any official statements by 
Treasury personnel or statements given the 
press from the Treasury 


Assistant to the Acting Secretary of the 
Treasury, is a mid-Westerner who has lived in 
Washington for 27 years. Native of Kansas, he 
rode the plains there and in Arkansas and 
Texas, and quit cowboying to go to Michigan. 
Then he came to Washington, passed a civil 
service examination and has beén in Govern- 
ment service ever since. 


His first work was as a clerk in the office 
of the Chief Inspector of the Post Office De- 
partment. Seven years he worked in that of- 
fice. Then Postmaster General Burleson detailed 
Mr. McReynolds, in 1913, to the then newly cre- 
ated Federal Burea') of Efficiency, which Con- 
gress recently abolished. 


Congress on March 4, 1923, established the 
Personne! Classification Board, with the Budget 
Bureau Director as Chairman, and the Chief 
of the Bureau of Efficiency and a member of 
the Civil Service Commission as the other mem- 
bers. When that Federal classification act was 
amended three years ago authorizing the board 
to appoint a director of classification to ad- 
minister its activities, Mr. McReynolds became 
director, with 65 investigators under his super- 
vision, The personnel board's function was to 
carry out the mandate of Congress in its classi- 
fication act providing for classification and 
compensation of civilian positions of the Fed- 
eral Government in the District of Columbia. 
His board was merged with the Civil Service 
Commission last Summer. 


Mr. McReynolds served as assistant to the 
Director of the Budget, in charge of studies of 
reorganization of -Federal offices. Then he re- 
turned to the Bureau of Efficiency, continuing 
until it was abolished in the reorganization 
last March. Henry Morgenthau Jr., as Governor 
of the Farm Credit Administration, appointed 
him personnel administrative aid and has re- 
appointed him to a similar Treasury -post. 


Henry BRUERE, of New York City, banker, 
lawyer, and publicist, is a special adviser 
of President Roosevelt without particular title 
but functioning as a super-coordinator of all 
Government credit agencies. 
His work now is drawing to an end and his 
unmarked office in the Treasury building, where 
he has conducted his activities although not 


actually a part of the Treasury Department, 


soon will be turned to other uses. He has been 
the President's own special advisor, and has re- 
ported to no one else. 

Mr. Bruere has been active in the reopen- 
ing of closed banks, the coordination of loan 
facilities of the Farm Credit Administration, 
the Reconstruction Finance Corporation and 
the Home Owners’ Loan services and in con- 
ferences on money problems. 


Born at St. Charles, Mo.. almost 52 years 
ago, he studied at Cornell University, Uni- 
versity of Chicago, the Law Schools of Harvard 
and New York Universities and the School. of 
Political Science at Columbia University. He 
organized and directed boys clubs and work- 
men’s clubs and technical schools. He investi- 
gated public welfare work and industrial edu- 
cation in this country for the International 
Harvester Company in 1903-4. 

Identified With many city activities and or- 
ganizations, Mr. Bruere is now president of 
the Bowery Savings Bank of New York City. 
He has been vice president of the American 
Metal Co.. Inc., and of the M: tropolitan Life 
Insurance Company. director of the Chicago 
Rock Island & Pacific Railway and financial 
adviser of the Republic of Mexico. He figured 
actively On mayor’s and other cOmmittees in 
matters of budget and estimates. 


For Seven years he managed the Bureau of 
Municipal Research at New York. In 1911-12 
he made an administrative survey of American 
and German cities. 


Q.—What are the powers and duties 
of the Federal Radio Commission? 
A.—The powers and duties of the 
Commission, as stated in Section 4 of 
the Radio Act of 1927, are: Classify 
radio stations; prescribe the nature of 
service to be rendered by each class 
and each station; assign bands of fre« 
quencies to stations and determine 
power and time which each shall use; 
determine location of stations; regulate 
the kind of apparatus to be used; make 
regulations to prevent interference be- 
tween stations; establish areas or zones 
to be served by any station; make spe- 
cial regulations for stations engaged in 
chain broadcasting; require stations to. 
keep such records as it may deem de« 
Sirable; exclude from the requirements 
of any regula‘ions in whole or in part 
any radio station upon railroad rolling 
stock; hold hearings, summon wite 
nesses, administer oaths, compel pro- 
duction of books, and papers and make 
necessary investigations; classify, pre- 
scribe the qualifications of, and issue 
licenses to :tation operators; suspend 
the license of operators. 
+ 
Q.—What is the salary of the j 
of the Supreme Court? 
_ A.—The salary of the Chief Justice 
1S $20.500 a year; that of the ASsO0- 
ciate Justices is $20,000 a year. 
+ > 


Q.—What is the difference between a 
national monument and a national 
park? 


A.—National monuments differ from ; 
national parks principally in impor- . 


tance. The monument is usually the 
lesser area, and, the object being merely 
conservation, little provision is made 
for its maintenance and development. 
A national park is created only by Act 
of Congress, and it is expected that 
thereafter Congress will make yearly 
appropriations to develop it. A national 
monument is set aside by Presidential 
proclamation without appropriations. 
+ > 

Q.—Describe the President's flag. 

A.—The President's flag consists of 
the President's seal in bronze, upon a 
blue background, with a large white 
star in each corner. ‘ 


Educational 
Emergency 
in Oregon 


By 
C. A. Howard 
Superintendent of Pubhie 
Instruction, State of 
Oregon 


NEVER before have the Oregon 
Schools. particularly the rural 
Schools. faced so serious a Situation as 
that with which they are confronted. 
So acute is the emergency that the 
Governor's committee of 32, without 
discussion, included the need of school 
as of the reasons for recom- 
nending the calling of a specia 
In published statements, Governor 
Meier has pointed out the gravity of 
the situation in which the schools are 
placed. The problem of school finance 
is among those he has placed before: 
the Legislature in issuing his call. 
Unless State funds can be found to 
meet this emergency, the school terms 


of at least 441 districts will be greatly — 


shortened. Over 32,000 children will 
be thrown out of school from two to 
five months of the current school year. 
By administrative foresight the clos- 
ing of these schools wil] be planned be- 
forehand in an effort to prevent com- 
plete destruction of the district’s credit. 
But the truncated school year will be 
none the less damaging to the children 
of today and the future of the State. 
Large districts as well as small need 
help and need it badly. A million dol- 
lars from State sources to be used this 
year for emergency school releif would 
prevent complete collapse of districts 
in extreme difficulty. Four or five 
times that amount would assure a full 
school term in every school district. 
A substantial portion of school costs 
should be taken over by the State. not- 
temporarily but permanently. The re-' 


sponsibility of the State in ‘the fi-+ 


nancial support of education has been‘ 
pointed out over and over again dure 
ing the past 8 or 10 years, 
There is another. reason which calls’ 
for State support of education that is+ 
even more impelling than the legal. 
reasons. The counties and school dis-* 
tricts show extreme variation in their , 
abilities to support education, and that- 
variation can be satisfactorily equalized’ 
only through a substantial State fund.° 
State support of education is the: 
only way through which school dis- 
tricts may be relieved of a part of. 
their property tax. The only way that: 
a school district may secure funds di-. 
rectly for school purposes is through* 
@ tax on property. : 
The State is the only unit of taxa-' 
tion outside the Federal Government: 
that has open to it other sources of 
revenue besides a property tax. A sub- 
Stantial State school fund raised from. 
some of these other sources would’ 


equalize the load for weak districts and _ 


would relieve property generally. 

The acuteness of the effect of pres- 
ent economic conditions renders peril-. 
ous any further postponement of State” 
Support of education. Tax delinquen- 
cles, decreased property values, bank’ 
and business failures, credit shortages, . 
personal financial losses have rendered’ 
many localities not temporarily but. 
permanently impotent in school sup-* 
port. 4 

Even before the depression the: 
ability of many local districts was too’ 
meacer lo support adequate schools., 
Present conditions have brought these* 
local districts to new and distressingly. 
low levels. The depression has also‘ 
tremendously magnified the already, 
existing inequalities in financial abili-° 
lies that I have pointed out. ; 

The said plight of the schools in’ 
many parts of the State due to pres-- 
ent economic conditions is proof not 
only of an emergency but also of the 
culminating necessity of State partici-; 
pation in the support of education. 
Local administrative units are unable 
Lo cope with existing forces. To meet 
present conditions it is apparent that 
there must be a _ shifting of tax 


emphesis from the property of the nar-’ 
row locality to the broader sources that 
are open to the parent State. : 
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| Plan to Add 270 Millions to Federal Revenues 
By Preventing Tax Evasions and Simplifying Laws pena that, made secre: 


Roebuck & Company for tires was made | 
in a brief filed Dec. 4 with the Federal 


PAGE 


TODAY’S 7 


‘Denial of Rebates Made 


| Facilitating Foreign. 
By the Goodyear Company 


‘Trade by Cooperation 


_kederal Homestead Agency 
As Means for Relief 
Trade Commission by the Goodyear Tire 


& Rubber Co., of Akron, O. | Subsidiaries U ie 
rect Subsistence Projects; Two Already Started 


‘Commerce Department Bureaus’ 
Opens 54th City Office 


A cooperative Cffice is to be opened in 
Milwaukee, Wis., by the Bureau of Foreign 
.and Domestic Commerce, by arrangement 
with the Milwaukee Association of Com- 


Uniform Normal Levy on All lneomes and Re. exchanges ot capital assets to the extent 


| duced Exemptions Proposed in Report to h gives wrt is called the “adjusted 
: House Ways and Means Committee 


_ which gives w*-t is called the ‘adjusted 

net income, there is to be subtracted an 

arbitrary allowance of 10 per cent of the. 

| adjusted net ‘ncome and dividends paid”) Goodyear makes tires under contract on | ; Merce, to facilitate foreign trade in prod- 

to stockholders during the taxable year. | ® cost-plus basis, tires which are marketed | Arrangements for the establishment of to finance individual homesteads costing | ucts of that city. 

vield $36,000. vour. Purposes of the two last named deduc-| Under brancs owned and controlled by | several local corporations which will have from $2300 to approximately $3,000 | This is the 54th office of this kind to be 

— ee ee | tions are (1) to allow such corporations a | Sears Roebuck, the reply states. Date of | charge of subsistence farming projects, un- Loans to homesteaders will run for periods established in leading cities of the United 
While recognizing the soundness of al- | Teasonable reserve for contingencies and | formal hearing has not yet been set by | der the direction of the Federal Subsist- u) to 20 years. | States to provide the same type of serv- 

‘lowing deductions for depreciation and (2) to prevent the additional tax from | the Commission. ,ence Homesteads Corporation, are expected 


| expected — Homesteaders are selected from group: | ice formerly offered by a direct branch of 
depletion, the subcommittee recommended applying to sums actually distributed. . === === | to be completed within the next two weeks. | of people with low incomes who wouic | the Department of Commerce, which serve 
that in 1934, 1935 and 1936 an arbitrary. 


, The announcement of the creation Of sz. |ice was discontinued at the end of Juhe 
| diminished by the amount of dividends | : “ ~- Otherwise be unable to obtain aid in es- 

reduction of %5 per cent be made in the | roposed Plan to Reach paid during the taxable year. pe Rr gat of the ef Fa tublishing homes, it is pointed out by | because of lack of funds. 

deductions claimed for these reasons.’ Undue Sur pluses Urging this change as of the “utmost abit of the Department. Agricultural producticu: | _ 4 Cooperative office, it was explained by 

This change should increase the tax yield «tn regard to the tax on other corpora- , MPortance,” the subcommittee said the |i Work is already under wav OL. Projects is planned to not increase | Dr. Willard L. Thorp, director of the Bu- 

by about $85,000,000 annually. teens ‘Wits immensity lat | change would addi $25,000,000 to the an- | the Interior. Work is already under way commercial supplies of foodstuffs. Teau. is established through the coopera-' 
properly accumulate sur- ' tax collections homestead projects at Dayton, Ohio, I ition of a leading local commercial ore 

Taxation on Capital pluses for the avoidance of surtaxes, only | ‘and at Reedsville, W. Va. Seay cases the homesteads will be | panization, such as the chamber of com 
Bags | two major changes need be made. First,| The subcommittee recommended thc, ‘The Corporation is the legal agency for ‘Stablished near large cities. Coopers:| merce under an arrangement whereby in 

Gains and Leases it is recommended that the rate of tax on | elimination of the present exchange and | the development of most of the homestead ; #0" Of private industrial concerns is be- | return for a full range of official informa-- 


Goodyear firm’s relations with Sears Roe-. 
buck were in violation of antitrust. laws. 


Instructed by a resolution of the House 
ot Representatives to study tax avoid- 
ance, simplication of taxes and possible 
new sources of revenue, the House Ways. 
and Means Committee received last week 
a preliminary report from a subcommit- 
tee. 

Calling for revisions which, the sub- 
committee estimates, will increase (tax 
yields by $270,000,000, the report covecs 
only the questions of tax avoidance and 
simplification of laws. A summary of th» 
report follows: 


-mitiee recommended 


Normal income tax.—The report su2- 
gests that the normal income tax be mado 
uniform at 4 per cent. The present lav 
imposes a normal tax of 4 per cent 0a 
the first $4,000 of net taxable income and 
oO 8 per cent on all taxable income abov~ 
$4.006. 


To make up for this downward re- 
Vision of the normal rate. the subcom- 
that the 
Structure be revised as follows: 

Present sur- Present sur- 


‘according to the length of time he has 


At present taxes on profits resulting these other corporations be reduced to | reorganization provisions (to save $18,- | projecis and is chartered under the laws 
from the sale of properties held longer | 25 per cent. The 50 per cent rate now , 000,000), of the deductions for foreign in- | of Delaware. It will have charge of the 


than two years is limited to 12'z per cent, , imposed is entirely too high to be readily 


and deductions for losses on such trans- 
actions are similarly limited. Profits or 


full. To replace this system the sub- 
committee recommended 

“First. To measure the gain or loss 
from the sale of property by an individur] | 


held the property, the following percent-_ 
ages of gain or loss are recognized for tax 


enforceable. 


| permission for affliliated corporation to 
“Second, the present law iiirposes the | file consolidated returns (to yield $20,- | 


losses on sales of assets held less than tax upon the entire net income; that is, | 000,000) of the right of partners to offset | 
two years are taxed in full or allowed in! the tax is the same whether 50 per cent | partnershi 


losses againsv private gains 


of the net income was distributed or ‘to yield $7,000,000). 


‘whether none of it was distributed. 


“It is, therefore, recommended that the that dividends paid out of surpluses ac- 
tax be applied to the net income after cumulated prior to March. 1913, be made 


_the amount of such net incume has been subject to tax. 


come taxes (to yield $10,000,000, of the. 


' The subcommittee also recommended 


expenditure of the $25,000,000 for subsist- 
ence homesteads providea by the National 
Recovery Act. 

Local corporations, organized as subsidi- | 
aries of the Federal Subsistence Home- | 


steads Corporation, will have direct charge’ 


of individual projects comprising from 25 
to 200 homesteads each. 


ing sought to establish employment in 
instances where projects are set up in 
ureas distant from centers of population 

The Department calls attention to the 
possibility that the subsistence farming 
projects may include a few experiments 
in cooperation with other Federal and 
State agencies involving removal of 
farmers from inferior farm lands and 


‘relocating them on better areas. Poor | 


tion, the local commercial organization 


provides office space, equipment and per-. 


sonnel, and agrees to the impartial dis- 
semination of all Government data to in- 
terested business men in the community 
covered. 
prevent other families from settling on 
them. 

The Subsistence Homesteads Division of 


The Federal Corporation will make lends thus removed from cultivation wouid _the Department has received proposals for 
loans to its subsidiaries, enabling thea be put into forests and means taken to) projects totaling more than $750,000,000. 


tax rates: Pct. tax rates: Pct. 
36.000—$10,000 .... 1 $62,000—864,000 .... 29 Purposes: 
2 “One hundred per cent if the capital 
$12.000—$14,000 3 $66,000—$68,000 . | 
4 $68,000 $70 000 32 has been held for not more than one 
$16,000—$18,000 5 $70.000—$72,000 . 
$18.000—$20,000 6 $72,000—$74,000 .... 34 “Eighty per cent if the capital asset has The 
$20.000—$22, 8 $74.000—-876.000 .... 35 been held for more than one year but , 
%22,000—$24,000 9 $76,000—$78,000 .... 36 mom twe Yours: 
$24.000—$26,000 10 $78,000—$80,0c0 .... 37 Not more than two years, 
826 ,000—$28 11 = = “Sixty per cent if the capital asset 
$28 000—$30.000 12 882.000—$84¢ re than two vears but. 
$32,000—$36,000 15 $86,000—$88,000 .... 41 Not more than three years, — 
%36,000—$38 16 $88.000—$90,000 42 “Forty per cent if the capita] asset has 
$38 .600—$40,000 17 $90.000—$92,000 .... 43 been held for more than three years but 
$40.000—$42,000 .... 18 $92,000—$94,000 a? mare than fee dears: ond 
$42,000—$44,000 .... 19 $94,000—$96,000 .... 45 Not more than y » anc 
$44.000—$46.000 .... 20 $96.000—$95,000 .... = “Twenty per cent if the capital asset has 
$46,000—$48,000 .... 21 #98,000—$100,000 ... 4 l re than five vears. 
$48,000—$50,000 |... 22 $100,000—$150,000 cen held more tha 


$56 .000—$52,000 .... 23 $150.000—$200.000 ... 49 


“Second. I: the cases where the losses 


$5°.000—854,000 .... 24 are computed above exceed the 
$54,000—$56.000 —-——- 25 $300.000—$400,000 ... 51 computed, the excess losses are entirely 
$5€.GO0O—$58,000 .... 26 $400,000—$300,000 ... 52 
$58.000—$60.000 |... 27 $500,000—$730,0¢0 53, disallowed. 
S66 .. 54 In the case of the 

ver § 000....... graduated percentage reduction of gains’ 
pct; 2nd losses does not apply. However,’ 
$6,000 .... 4 36.000. $62,000 ... 32 C@Pital losses sustained by corporations 
$0.000— $8,000 5 $62,000— $68.000 ... 35 are allowed only to the extent of capital ; 
6 $68.000— $74,000 ... gains. Under the present law corpora- 
4; Uons are allowed to offset capital losses | 
$18,000—$22.000 .... 12 $90,000—$100,000 ... 50: against ordinary income. 
$100,000—$150,000 “Fourth. The plan outlined above is, | 
$26 VO0O—$30,000 .... 16 £150,000—$ & 
$30.000—-$24,000 .... 18 $200.000—$300.000 ... 54 Not made applicable, for 
$34 900—338.000 .... 20 $200,000—$400.000 ... 55 to stock in trade or property W on 
©36 JG0—$44,000 .... 23 $400.000—$500,000 ... 56' included in the taxpayer’s inventory. 
344,000—$50,000 .... 26 $500.006 7 


000—$750.000 ... 
.... 29 8750.000—$1.000,000 .. 58 
,000...... . & 

The subcommittee pointed out that by 
the change three ends would be achieved: 
(1) Simplification. «2) an increased ta:: 
or dividends. and (3) an increased tax 
on partially tax-exempt interest. 

Dividends are not subject to normai 
ta.cs. an exemption which now amount. 
io 8 per cent in large incomes. The svs- 
tem suggested by the subcommittee woul 
lover this exemption to 4 per cent. 

4 similar situation exists as to certain 
Fe ceral, State and local securities the in- 
terest on which is subject to surtaxes bu! 
no* to normal taxes. The change would 
a'st lower this exemption. 

Tn the existing laws the personal ex- 


Adoption of this change, the subcom- 
mittee declared would increase the 
stability of the Government's revenue 


from the income tax and increase the an- 
nual yield by $30,000,000. | 


Check Evasion by 


Personal Incorporation 

Persons with large incomes have by in- , 
corporating themselves been able to pay 
only the flat corporation income tax. 
avoiding the surtaxes which apply to in-- 
comes of individuals, 

The subcommittee recommended the 
complete rewriting of those sections of the. 
law which apply to personal holding com-— 
panies. 

“In regard to personal holding com- 


en ».icns—$1.000 for single persons and panies,” the Committee said, “your: sub- 
$2500 for married persons—can be de- committee recommends that they be de- 
aucied only for purposes of normal taxes. fined as any corporation 80 per cent of 
They do not apply to surtaxes. whose gross income from taxable year 1s 
, derived from rents, royalties, interest, di- | 7 
Revision Mav Increase _Vidends, annuities, from 
re : sale of securities, and whose voting stoc : 
Tax Yield $36.000.000 to the extent of more than 50 per cent is_ i 
Having recommended that the surtaxes owned by not more than five individuals . 
Start with 4 per cent on al] incomes over ai the close of the taxeble year. In com- |, 
$4.000 instead of 1 per cent at $6,000, the puting the number of individuals who 
subcommittee suggested that the personal own the majority of voting stock of a cor- 
exemptions be allowed for both the nor- poration it is proposed to count as one 
mo] and surtax, thus preventing too great all members of a family in the direct line 
a cgyncentration of the tax burden on per-. as well as the spouse and brothers and 
sons with high incomes and many de- sisters. G ; | 
pendents. “Tt is recommended that a tax of 35 RAVE doings in Washington. You want parched stuffiness. No drafts. You relax 
Explaining the effect of these suggested per cent be levied on the ‘undistributed f - 
changes in normal and surtax rates, the adjusted net income’ of such corporations. . , : ‘c4 
subcommittee declared that there would This undistributed adjusted net income to eel 3 Clear headed and fit when you gcc Into sound sleep , You enjoy delicious : 
be no change on incomes of 36.000 or less. is determined by adding to the net income : . 
Above $6,000 there is a slight increase on of a corporation the amount of dividends there. All right. The best way to insure food. Your clothes Stay clean. You : 
Pe single _ and a slight decrease for received from other corporations and ry 
e married man. amount of partially tax exempt interest, 
Moreover, the tax on income derived and by subtracting therefrom Federal in- that iS to ride on one of Chesapeake and look and feel fresh when you get off the 
and interest will be increased. not otherwise allowed for income tax pur- 
The revisions should increase the tax poses and actual losses from the Sales or 10S aif-conditione trains. The air 1S train r eady for work. Genuine air > 
— j fresh and clean. Temperature is even, conditioning sees to that — on the finest 
SALES TAX SERVICE mild, just right for comfort. No dry fleet of air-conditioned trains in the world. ; E 
... .. for the Entire Country | | ° 
A vear agu only four states had sales tax laws —now seven- , “an | | 
tecn states have impused them. 0 4} AY Z 0 V7 
Complete in one Large A new taxing method for raising | , emai | . 
na revenue has grown up “over night.” ! 7 
With city, county and state expendi- 
ALL STATES tures increasing and sources of reve- e 
STATUT nue shrinking, sales tax laws are al- e } /// 
° ES most certain to be enacted in addi- ° ° od 
| REGULATIONS tional states during 1934. : 
© 
RULINGS | 
y. * The sales tax overhead is very im- THE FINEST FLEET OF 
ECONOMIC ASPECTS portant in future business planning. by 
e Price quotations may be seriously af- AIR-CONDITIONED TRAIN S IN THE WORLD ¢ 
COMPARISON OF fected by increased rates. Rulings ? 7 ; 
interpreting the law often have far- 
reaching consequences. 
oe | | The ticket agent of any railroad can route you on the Chesapeake and Ohio. Insist upon it! ¥ 
© Complete and accurate sales tax in- _ 
. EXAMINE AT OUR formation is contained in the Mac- pee 
| EXPENSE Millan-Sinclaire Sales Tax Service. Detroit Cleveland New York I 
Used by many ot the leading rations, banks, accountants Toledo Philade| 
and lawyers. Sent to vou on tree examination. Use the cou- ly" fo" fo Balti, P ; 
pon below, Chic*B° napolis (9 les ‘mo, 
MacMillan-Sinclaire, Inc., 505 Fifth Avenue, New York City. In? cl? et Ri hmond 
‘ 1c 
Please send me, on ten days’ approval, a copy of your Sales Tax Louls “V¥ i" é ? 
Service. At the end of that time I will either return it, or you may St. a f S | .' 
enter my subscription for one year. Total cost, $25, : int L : Tot! Sf \! 
| | ile 4 Su! ini Newp™ N 
Name Louis While“ C 3 
Address : 
MILL AN SIN cf. A |. Send for booklet *'How to Spend a Day or a Week in Washington.” 505 Transportation Bldg., Washington, D. C. 7 
Mac IRE, Inc. | a 
Tax and Trust Services : 
505 Fifth Avenue New York, N. Y. | a n d 
Murray Hill—2-2640 
USN-1 
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‘SPRUCES UP’ FOR COMING SESSION CONGRESS 


Historic Structure and Newly Added Office ‘Space Made Ready, Wit 


and its grouped office buildings, | 


rehabilitated and renovated, its hun-| 
dreds of offices and its miles of corri- | 


dors, are ready for the reconvening of 


+ 
Pits grouped office. buildings, and the Naval service everywhere; and 
the so-called four department appro- 
'priation bill, covering the needs of the 
Departments of State, Commerce, 


| i d Labor. 
Committees Busy Preparing for January Opening and Labor. the 
: journed six months ago, with its rec- 


Buchanan (Dem.). of Brenham, Texas, 
Chairman of :he full Committee on 
| Appropriations, is in his offices, con- 

ferring with Members as well as 
watching committee matters. He says 


least one of these measures will be 
“ready for Congress the opening day. 
| Speaker Rainey on Job ! 
| Vice President Garner (Dem.), of 

Texas, is not expected until just be- 

fore the session begins but Speaker 

Rainey came early and is watching 

the development of tax legislation. 

The document rooms of the House and 

Senate are getting requests for copies 

of the Copeland bill (S. 1944) for 

| amendment of the Food and Drug 

_ Act, on which hearing was held Dec, 

7, by the Senate Committee on Com- 

merce. 

Not only are there increasing nume- 
bers of Senators and Representatives 
already at Washington but their so- 
called “patronage” are mostly either 
al Washington or on the way. The 
“patronage” is a loose expression that 
| covers the personnel of the Capitol, 


ord-breaking scope of emergency leg- 
islation involving Federal expenditures 
running into billions of dollars, two 
hundred or more workmen have been 
setting the stage for the coming ses- 
sion, the first regular session of the 
73rd Congress, on Jan. 3. 

Every square foot of space in all the + 
acres of that Capitol has been care- 
fully inspected. Every step, in instal- 
Jation and renewal of equipment, in 
repairs of various kinds, in tests of 
subway conditions and lighting serv- 
ices, in touching up ceilings and walls 

and dusting candelabra and in all the 
rest that goes with Congress house 
cleaning, has been minutely planned 
and supervised. 
House Cleaning Ended 

The interims of Congress, from the 
time one session closes until a new 
session begins, are the periods of 
house cleaning. It meant more at 
this time, because now the additional 
House Office Building, supplementing 
the old five million dollar building, 
that legislators once thought ade-| 


quate, is an added responsibility eed 


for all appointments are allocated un- 
Lynn, and the Assistant Architect,. so much of appointment, or fraction 
Horace D. Rouzer, under whom all this) 3 ‘of an appointment, to some Senator 


is done. 

All the exteriors of the immediate 
Capitol group—the Capitol building, 
the Senate Office Building, and the 
two House Office buildings, are now 
immaculate. That is, everything ex- 
cept the bronze statue of Freedom 
above the Capitol dome whose streaks 
and specks caused by the winds and 
rains and snows will need touching 
up later on. But the dome has more 
* than a hundred windows and from 
Architect Lynn's office in the Capitol 
terrace to the dome there are 365 
steps, one for every day of the yar’, Oxy 
and every one has been cleaned. The; ; PARLIAMENTARI 
cleaning of these time-honored steps, | 
however, is more for the benefit of the 
strangers who visit the Capitol by the 
thousands annually, as Congressmen 
rarely make the exertion to go to the 
top. 


stenographers, messengers and labor- 
receiiag ers. They include the men who run 


| Congressional Records 
| W. Andrew Smith, or “Andy Smith” 
/as Congress knows him, the clerk in 
charge of Congréssional Records, for 
' many Congresses past, is beginning to 
get Congressional inquiries. .He has 
/an office in Statuary Hall where the 
House of Representatives used to meet 
| SEATS IN GALLERIES” = orders for Records, from which was 
ARE ALWAYS IN DEMAND [sent the famous first telegraph 
sage, “What hath God wrought.” 
Mr. Smith is of the Government 
Printing Office but his work has been 
with Congress as far back as any 
Senator or Representative has any 
recollection. He is already at work 
arranging the mailing lists for the 
Congressional Record, whose issuance 
will begin Jan. 4. Senators are allowed 
89 copies each and Representatives 
less than 60 each of this daily record 
of what goes on in both Houses, and 
sometimes what does not occur, under 


ANS PREPARE 
FOR COMING SESSION 


YNEEP WOOD & UNDERWOOR 
Rush Is on Now 

There are signs of the approach of 
the session in the rush of the House 
Parliamentarian, Lewis Deschler, of 
Chillicothe, Ohio, and his assistant 
parliamentarian, Major Roy, who are 
working in Speaker Rainey’s office di- 
gesting rulings, assembling precedents 
for guidance of presiding officers, and 


x 


N 


indexing and cross-indexing | leave to extend remarks. 

and striving to get all ready in volume ARCHITECT OF THE CAPITOL }— — Capitol Police There 

Carrollton, Ill, is already at‘his of-| * , apitol as rt looks today from the main entrance on the east front facing the P1 ; _Mmetropolitan police, already is on duty 
fice and members are beginning to| The Senate Chamber. g the Plaza. (2). The Chamber of the House of Representatives. (3). 


at the Capitol and other buildings in 
the Capitol grounds. There are 135 
of these. Practically all elevators, 
some of them repaired during the in« 
_terim, are now operating, after a cur- 
tailed service since the extra session 
closed. One of the elevators, at the 
Senate entrance to the Capitol, is 
running until 10 o’clock in the even- 
ing. The telegraph facilities at the 
Capitol will be expanded on the open- 
ing day but the telegraph offices in 


Sen (4). The subway car which transports Senators to and from-the Senate Office Building and the Senate. 

Capitol is David Lynn, whose office is now preparing for the reconvening of Congress Jan. 3. (6). Lewis Deschler, House Parliamentarian, and his assist- 

ant, Maj. William T. Roy, brushing up on their “precedents” for the coming session. (8). Cleaning the great chandelier in Speaker Rainey’s office. (9). 
Replacing the aluminum tips which guard the Goddess of Freedom from thunderbolts. (10). Air view of the Capitol. 


arrive. 

The physical work involved in all 
the preparation of the Capitol build- 
ings for the incoming legislative army 
of 1934 may be indicated by the fact . 
that the Capitol building alone has 
a floor area of fourteen acres and 
more than 400 rooms. The five-story 
“old” House office building has nearly 
700 rooms. The new House office 
building has even more, suites for 
each member with the most mod- 
ern equipment, but the rooms are 
smaller as a rule than the rooms in 
the old House office building. Some of 
the members of the House prefer the 
old building and one committee, in- 
deed, moved back. 

Cleaning With Fire Hose 

During the interim between the ex- 
tra session and now, the remodeling 
of the room space in the House office 


(5). In charge of the 


a. ad there has been no one | eyes wander around the room to sen 
more familiar to Members of both what is needed and what is not hi is wi i | ind 
Houses and their army of employes needed his desk is with his chiefs, Mr. Lynn Revenue Act of 1932, and a joint ses- on. 


for many Congresses. tween the Architect and every one! It is beginni Bj 

This supervising engineer is in touch of the myriad of offices that in pag 
pe the entire field of Congress. He through the Capitol and under the tho the White House, Reconstruction Fi- the Senate Office Building have been 
broad plaza to the Senate Office Build- nance Corporation, Federal Trade’ kept busy by the Senate banking and 
iia | Commission, Interstate Commerce currency and ocean mail contract 
tin | has three subcommittees under way. Commission and other separate agen- hearings. The telephone offices will 
cies; the Naval appropriation bill, expand to the regular schedule just 
before Congress meets. ; 

So far only one of the electric trams 


: in the Senate subway is working and 
NCY it has been running most of the in- 
terim because of the Senate commit- 


sti- 


CU 


and the Library of Congress.’ formulated by its subcommittee re- hind closed doors on the budget es 


+ | be in commission. The House subway 
locati h n changed and rob em OT 3 ene 
| CHANGES IN RATIO OF VALUE OF SILVER TO VALUE OF GOLD: | Ups and Downs of comecting the Capitol and the two 
except in the case of committee chait- | FROM 70 77 TO | IN PAST TWO CENTURIES Motal in. Amer- te 
men, they were limited to one room. As Money i can Fin ance the original House Office Building was 
— ar of corridors now are com- S our currency like a_ thread,” 2 4 BEFORE SUSPENSION OF GOLD - =f = Ss a bill providing for the issuance Of: quced continued. Out of it grew the 
AuBmented Secretary William H. Woodin, whose) STANDARD WAS ANNOUNCED Treasury certificates or greenbacks, expanded silver purchase program of 
P In accordance with what is now-an hobby is coins, declared recently. : o : ~~ - = = wm one of the devices now urged by in- | 1890 which in turn made possible the 
layed full streams of water against SS = | which accompanied the panic of 1893, 
Tae cenaclar walls of the Capitol, the. funny how its varies—but it’s always a | : 83 6] = = -& = Then in 1876 the coinage of silver To stop this drain from the mone- 
old House Office Building and the | ‘here like an unbroken thread,” was advocated by those favoring cur- tary reserves President Cleveland de- 
Senate Office Building, the new House | | & 8 }so mgs tency expansion as a recovery meas-, manded of Congress in 1893 the re« 
Office Building aah its glistening | As it continues to unspin from day 4 aii a oe = = = Ss & = on /ure. By 1878 the silver forces in Con- peal of the silver purchase program 
marble not requiring it. The elements, to day now, the silver thread is be- | sy SILVER-LEAO MINES AT PIOCHE, NEVADA | = = = = = = = | gress under the leadership of Senator which was forcing the Treasury to buy 
however, will gradually discolor all coming more and more important, 40° US. Sunver 40 = 8 40 = Allison and Representative Bland had Silver with notes that it then had to 
these buildings, requiring annual the in experi- | 8 | passed over the veto of President Hays| redeem in gold. Silver, which was 
treatment via the fire hose. menting In monetary questions. ; = = = = = = = a bill requiring the Treasury to buy’ brought into the currency system to 
Most of the Capitol group house- Silver Men in Congress i bex a 31 = = 6 85 8B BB Ee and coin each month between $2,- break the depression of 1873, was 
cleaning has been in the way of A considerable block of Senators + rena be 8. & = 4 86 8 fs Be Peed = | 000,000 and $4,000,000 worth of silver. thrown out to stop the panic of 1893. 
cleaning and painting, remodeling of Representatives are interested in} B =I = = 2 Silver Bonanza Days | Campaign Mr. Bryan Staged 
rooms, replacement of lighting fixtures! it. Until President Roosevelt began — “During this same period the clamor _When Congress, over bitter ovposi- 
tect of the Capitol was given a con-_| the heart of the favorite monetary re- 15. 14 = 15 & in 1893, it switched America from @ 
tingent fund of $230,000 for upkeep vision among legislators. A survey of = = g =] = = = = = = 2 ‘In huge | bi-metallic basis of silver and gold to 
of the buildings for the present fiscal the currency reform measures intro-| B BBB af | silver ceposits in Nevada, Idaho, Colo-| of gold alone. Thus the stage 
year, which became effective on July duced in the last Congress under Presi- > ; = = = = = = = i= = = = = Ss = = me in eek alls t : Stat was set for the dramatic counter- 
1 last. That was for the buildings and, dent Hoover shows that more called; & 8 = attack of the silver forces which 
exclusive of the Capitol grounds. for the free coinage of silver at a ratio. = = = = = = = = = = = P ah the ov years DeLween culminated in 1896 with the presiden- 
Kitcnen of 16 to 1 to gold than for any other 4. and 1870 America produced eight tia) candidacy of William Jennings 
 Constand | “1702 “17301735 1760 1813 1859 1896 1915 1920 1930 193) 1932 1933 1933 1933 ryan and with the demand for free 
(Dem.), of New York, Chairman of| President Roosevelt's money policies | W.J.BRYAN MAKES HIS PLEA J — scales of out 
the Senate Committee on Rules, was have not allayed the interest in silver. FOR 16 TO! DEMAND . P . to gold. 
. SILVER EDA SILVER U.S. PRICES lor balance. After reaching a com- ; 
voted $28,000 for repairs and improve- Rather they have encouraged it. If . At that time the aciual commercial 


ments of the kitchens and restaurants 
of the Senate in. the Senate end of 
the Capitol and the Senate Office 
Building, pending whose reopening 


_ there has been a temporary restau- — 


rant functioning in one room in the, 
Senate Office Building. | 

The regular Senate and House res-| 
taurants in the Capitol have beecn' 
renovated with some new equipment. 
The air conditioning in the Senate: 
and House chambers has been tested | 
and extended in a number of places. | 

Most of the work of preparing for) 


and when the dollar is_ stabilized. 
shoujd it be returned to a wholly gold 
base or should silver be used with’ 
gold? 
White Metal as Money 
That is a question now being ae-, 
bated. In a recent interchange of let- | 
ters Senator Borah (‘(Rep.), of Idaho, | 
long a silver champion, and James P. 


Warburg, an adviser to the American’ that the lower the value of silver the | recognized position in the currency) 
delegation to thé | 

B World Economic tor Pittman predicts that action will tion has been. 
be taken before Congress reconvenes. | 


Conference, discussed it. 
Professor George F'. Warren, one of' 
the advisers to the President on the' 


the coming session has been directed! present gold-buying and dollar-de- | 


This chart shows the ratio of the value of silver to the value of gold; in other words, the number of 
ounces of silver which one ounce of gold would buy. The higher the ratio, the lower the value of silver. 
Since the agitation for monetization of silver in this country has coincided with low silver prices, each 
drop on the chart also marks a rise in silver quotations. Recently the ratio has been decreasing because 
the value of gold, forced up by the Government, has risen faster than that of silver. Ratios, with the ex- 
ception of those for 1931, 1932 and 1933 are based on the London prices for gold and silver. 


Sena- louder the demand for its remonetiza-| structure of the United States. Not 
. until the then-existant silver act had 
It was in the aftermath of the 1873 , embarrassed the Treasury Department, 


Demand Is Perennial | depression, such a depression as that during the succeeding depression of 


According to Secretary Woodin the, through which the country is now) 1893 was silver again dethroned. 
personally, for the Architect's Office,| preciating program, is known to favor! present reappearance of silver in tHe passing, that silyer scored its greatest | 
by the Supervising Engineer, Arthur| what he calls “symmetallism”, a sys- limelight is merely a spectacle which; triumph in American history. Then, as | 


Coinage Act of 1878 


E. Cook. He is a lone figure who makes tem which would make a part of the proves the saying that, “There is noth- Now, there were demands for currency! pression of 187%. As it began the slow 
his rounds of the buildings as regu- reserve behind each dollar gold and ing new under the sun.” Silver agita- ¢xpansion as a means of economic re- process of recuperation, Congress be- 


larly as a policeman patrols his beat. ' 
Tall, robust, ruddy-faced, with a 


another part silver. 


| tion, he points out, has come and gone! covery and a falling price of silver in vame anxious to hurry the recovery. 
Senator Pittman (Dem.), of Nevada.|in the past. 


repertoire of stories, he is an “insti-, declares that the President already! Treasury Department statistics show,, 


He might have added, ‘terms of gold. One of the measures urged was infla- 


The country had fallen into the de-. 


| paratively high valuation in terms of 

gold during 1859, silver. despite all the 
Government could do for it, slid into 
& decline from which it did not recover 
until the World War brought renewed 
Silver coinage in the United States, a 
closing of the major silver markets 
and a demand for silver from the 
Orient. 


during 1850-70 which produced the de- 


Ciine in prices, however, was making 
a large western section of the country 


highly silver-conscious.. This con- 


sciousness translated into political 


_ tion and spurred on by ever-falling 
values for silver was a main-spring in 
the silver legislation of 1878. 

As America’s silver production con- 
tinued unabated and as foreign coun- 
tries turned from silver to gold for 
their currency systems, the decline in 


value of gold was more than 30 times 
that of silver. The value of an ounce 
of silver had fallen from $1.36 to 1859 
to 68 cents in 1896. 


Price Rose During War 


The defeat of Mr. Bryan and his 
silver program was followed by a lull 


_in the silver question broken only by 
The same huge silver production | 


the abnormal conditions attendant 
upon the World War. With the ex- 
ception of the war years, the price 
ratio of silver to gold varied narrowly 
near 30 to 1 just as in all the years 
from 1687 to the beginning of the huge 


_ American production its ratio to gold 
had been close to 15 to 1. 


In 1928, however, this new adjust- 
ment of silver to gold was suddenly 
upset. India, which had acquired large 
stocks of silver as a monetary reserve 
in the war period, began selling the 


Backed by these forces, it achieved a tion. Congress, believing in it, passed silver prices and the agitation it pro- , Metal. 
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STRENGT) HENING es HE F IRST LINE OF DEF ENSE = 


A Navy Second to 


None Urged by 


Mr. Swanson 


NCLE SAM’S fighting fleet should 
be the best in the world, and thus 
insure peace and justice, in the opinion 
of Navy Secretary Claude A. Swanson, 
but he believes much remains to be 
done before the Stars and Stripes can 
reach that goal. 

Thirty-two ships are being built 
under a public works allocation of 
$238,000,000 last Summer. Another 17 
previously authorized are in an ad-. 
vanced stage. 

But even with these 49 new ships in 
sight, the United States Navy will not: 
be adequate, he believes, and he has 
recommended an orderly program of 
building to give this country a treaty 
fleet as soon as possible. 

So, with lathes turning in the mills, 
and riveters and welders creating giant 
fighting machines in the shipyards, 


the cry for more ships comes from the 


Navy Department. 


Much Below Our Quota 

Vitally interested in the health of 
the fleet, Navy officials look with envy 
at rows of statistics showing how the 
various naval powers stand, and how: 
they will stand in 1936 when prescnt: 
building programs are finished and 
the ships take to the water. 

When 1936 rolls around, Uncle Sam 
will have 113 combatant ships. The 
British Empire will have 161 fighting 


vessels, Japan 183. These figures are 


based on 1933 building plans. 
However, the ‘British Empire and 
Japan are considering ambitious naval 
expansion programs and by 1936 they 
may be right up to the strength al- 
lowed by the 1922 Washington treaty. 
Navy records show. On the other 


HOW FLEETS OF THREE LEADING NAVAL POWERS COMPARE | 


SHIPS LAID DOWN OR APPROPRIATED 


HOW NAVIES WILL RANK 1936. 


TONS TONS TONS 
330,890 463,262 520,648 
74 SHIPS 186 SHIPS 168 SHIPS 


FOR SINCE JAN. 1, 1922 _ UNDER PRESENT BUILDING PROGRAM 


BAI 


TONS 
vas SHIPS 


SHIPS 


Building programs of the three leading naval powers are compared in the chart, showing how the United 
States has been lagging behind Great Britain and Japan. Also shown is a comparison of how the three 
navies will rank in 1936, based on present building programs. Japan, at that time, will be right up to its 
quota under the Washington Treaty. If Great Britain continues to build at its present rate, it may reach 


the Treaty limit, but the United States still will be short of its allowance. 


cent man-strenpth. 
pega strength is a sore spot to 
many naval official. About 920 


pec i planes are on hand, and 

'Other Nations Are the dirigible “Macon” has behaved 

. well since it left the builder’s hangar 
Building Faster 


on a rotating plan, with about 45 per 


Now more planes are needed to equip 
the carrier “Ranger,” to be compieted 
next May, as well as other units in the 
fleet. 
As a result of a money shortage, 
tactical exercises by the fleet have 
[Continued on Page 10. Column 7.) 


Than U.S 


‘Swanson says: 


‘in disarmament by example. Other 
' powers have not followed our example. 
with the result that the United States 
now finds its naval strength seriously 
_impaired.” 

| His plea for new ships is based on. 
the premise that our weakened posi- 
tion does not promote the-cause of: 
peace. On the other hand, he feels. 
“it jeopardizes it, because balanced, 
‘armament fortifies diplomacy and is 
important element in preserving. 
peace and justice, whereas undue, 
Senor invites aggressive, war-, 
_ breeding violation of one’s rights.” | 


Extravagance to Disarm 


Then he points out that jt really is. 
‘extravagant to disarm, when the rest, 


Emp tre of Sunshine 
cuba, .soure | 


perience. 


“The time, has come 
when we can no longer afford to lead | 


Go South This Winter 


LOWER RAILROAD FARES — 
HIGHER STANDARDS OF SERVICE 
A clean ride on a Double Track, Rock Bal- 
lasted Railroad; protected by automatic train 
control and signals. A money-saving, joyous ex- 
No fuel bills. 
needed. Low living costs. 


Teke your Auto. It, too, can ride on @ railroad ticket 


Four FAMOUS 


Heavy clothing not 


‘are inclined to arm to the teeth. Ex-| 
hibit A is the Wo-ld War experience, 


hand, unless some new building is, new ships, Secretary Swanson pointed | strength in up-to-date ships. 
ofdered pretty quick, the United States! out in his annual report. 


quota. 
Aged Battleships 


Worst of all, say the naval people, 
seven of our 15 big battleships will be 


share of the cruiser sand destroyers, 188 ships, 483,262 tons; 


stall in a nice naval yard, there to, 298,971 tons. 
spend the rest of their days in| 
quietude. 


Leader in Disarmament 


France, 200 World War. 


target practice with something real to, plaining it this way: “Our sporadic Powerful combatant ships. 


shoot at, if there are replacements. 


building programs have not only 
The United States has lagged far be-| proved very costly to the Nation, but’ 


As an upon millions to strengthen the Navy. 
Since 1922, example, at the end of this year all It is an old naval axiom that naval! 
may be nearly 100 ships under its this country has laid down or provided but four of our destroyers will be over wars are largely fought and decided 

for 74 new combatant ships, a total age.” 
of 330,890 tons, but other powers are 


well in advance of this toial. As a matter of fact, the United: night. 


The British Empire has started 168| States has been a leader in disarma-_| 
more than 20 years old, and a good! Ships for a total of 520,845 tons: Japan, ment, rather than armament, since the economy lines but an effort has been’ 
When the smoke of bat- made to exercise and train the fleet 
will be ready to retire to a comfortable | Ships, 508,330 tons; Italy, 147 ships tle was still fresh in the minds of the units to highest efficency, and to pro- 

nations, the Washington treaty was vide for expansion in case an emer-| 
Something of a progressive building drafted and consummated, and this | gency rises. Then American interests | 
Or they may be elected to program is advocated by Secretary, country played a leading part in the are being guarded in trouble areas. 
serve their country by being towed out Swanson. The Navy has not had such | negotiations. 


Then, it carried out its | Final goal is to cultivate friendly neal 
to sea where crack gunners can enjoy a program in the past, he says, ex- Promises by tearing up whole fleets of | tions with foreign peoples. 


But now the trend appears to have, mission, although only ‘85 per cent | 


changed and new and more destruc-, manned. Another group of 44 ships | 
hind other naval powers in building they have left us far under our treaty tive armament is being created. Mr has been kept in reduced commission | 


‘when Uncle Sam poured out millions. The Florida Special 


7.25 P.M. ( Eff. Jan. 2) 
Fastest train in the world 


for distance traveled. 2} 
hrs. Washington - Miami. 


The Miamian 
3.05 P.M. (Eff. Dec. 14) 
Fast one night outde luxe 


train to Palm ach — 
Miami~—and East Coast. 


| with fleets on hand when conflict be- | 
gins, since flects cannot be built over-: 


The Navy is being run on strictly | 


About 150 ships are kept in full com: | 


LEAVE WASHINGTON DAILY 


The Havana Special 
3.35 A.M. 
SLEEPERS OPEN P 


Serving Florida East and 
West Coasts and Havana, 
Lounge. All-year train, 


Gulf Coast Limited 
3.03 P.M. (Eff. Dec. 14) 
Fast one night out train 


with thru sleeping cars to 
points on the West Coast. 


Additional Service to Georgia and the Carolinas, , 
via THE PALMETTO LIMITED 8.20 P.M. 
LOW FARE TOURIST TICKETS WITH LIBERAL TIME LIMITS 
Send for Booklet Tropical Trips’’ 


GEORGE P. JAMES, G. P. A., 735 16th St., N. 
Washington, D. C, Tel. National 7835 


Offices in Other Principal Cities. 


ATLANTIC COAST LINE 
The Standard Khairoad of the South 


Cepyricht, 
American T 


1933, The 
‘obacoo Company. 


FULLY PACKED 


ALWAYS the finest tobaccos 


ALWAYS the finest workmanship 


WHY LUCKIES ARE SO MILD. SO SMOOTH 


Open a pack of 


20 cigarettes side by side. You can’t 


Atways Luchies please! 


tell one from another. Every Lucky is 
round, firm and fully packed—with 


choice Turkish and domestic tobaccos. 


“it's toasted ” 


Luckies and lay the 


FOR THROAT PROTECTION—FOR BETTER TASTE 


—the tobacco doesn’t spill out. That’s 


And every Lucky is free from annoy- 


ing loose ends. The tips are clean-cut 


why Luckies draw easily, burn evenly 


and are always mild and smooth. 
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-eru-her, hoist builders. 


“Management Corporation, 
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Code to Prevent 
Unfair Funeral | 
Service harges, 


i 


National Society of Under. 
takers Asks Safeguards 
Against Improper Trade 
Practices 


Racketeering has invaded even the di- 
recting of funeral services, and many 
ereaved families have been mulcted by 
various unfair trade practices, according 
to testimony, Dec. 6, at a hearing on a 
proposed code for this industry. 

Problems presented by the operations 
of “burial societies” or burial insurance 
groups, and by groups of cemeteries in 
certain districts which offer funeral serv- 
ices to purchasers of burial lots, also were 
discussed. 

The code, presented by the National 
Funeral Directors Association, calls for 
the entice separation cf these activities, 
charging that they constitute a form of 
unfair competition, particularly in the 
case of tax-exempt cemetery properties. 

As to the burial societies and insurance 
organizations, it was represented that 
there are possibilities of deception or mis- 
representation, as well as of failure on the 
part of unscrupulous promoters to fulfill 
their obligations. 

The industry was reported as having 
34,132 establishments in the entire coun- 
try. It has three national associations 
with 2,000 members in 46 States, with 
more than 300 firms of morticians and 
more than 1,200 independent funeral di- 
rectors in 26 States. 


Children’s Clothes 


Opposition developed Dec. 5, over a pro- 
posal for a separate code for the manu- 
facturers of clothes for infants and chil- 
dren. It was contended fhat this would 
conflict in certain instances with pro- 
Visions of codes already approved for the 
coat and suit, knitted outerwear, garmen* 
menufacturing, underwear and robe in- 
dustries. 

Division Administrator A. D. Whiteside, 
at the close of a hearing which lasted 
uniil midnight, said the problem pre- 
sented “is perhaps as hard as the coai 
cocie, which caused months of negotia- 
tions.” He added that concessions must 
be made on all sides and “there must. 
be-a greater spirit of cooperation” be- 


tween proponents and —— of the 
cecs. 


Hearings of the Week 

‘The code hearings held during the week 
were as follows: 

Dec. 4: Optical wholesale; savings, 
building and loan associations; metal lath 
manufacturing; cast iron soil pipe (modi- 
ficstion proposal); chewing gum manu- 
fac.uring; powder puff manufacturing; 
Steam engine manufacturing, kiln, cooler 
and dryer manufacturing, pulverizing ma- 
chinery and equipment, rock and or 

Dec. 5: Horse hair dressing and curlee 
manufacturing; st2el plate fabricat- 
ing: wrecking and salvage; shoe pattern 
menufacturing; infants’ and children’s 

Dee. 6: Beater, jordan and allied equip- 
Ment manufacturing, saw mill machinery, 
weocdworking machinery; wood heel: rail- 
Wat brass car and locomotive journal 
bearings and castings manufacturing; 
cinders, ashes and scavenger industry; 
fiber wallboard; funeral service; washing 
and ironing machine manufacturinz 
(modification for exemption.) 

Dec. 7: 
chinery; animal soft hair manufacturing; 
Saw and steel products manufacturing; 
Pacific coast section of soap and glycerine 
manufacturers; mason contractors; re- 
placement axle shaft manufacturing 
product group, automobile hot water 
heater manufacturing product group, leat 
epring product manufacturing group: 
commercial fixtures; optical retail. 

Dec. 8: Outdoor advertising: wool tex- 
tile: automotive maintenance garage: 
crushed stone, sand and gravel and slag. 
(petition for division); metal hat die and. 
wooden block; fur trapping contractors; 
cereal machinery; wood flour manufac- 
turing; hoisting engine manufacturing: 
Jadies’ handbag; water meter manufac- | 
turing; zinc. | 

Dec. 9: Upholstery and decorative 
fabrics distributing. 


! 


Findings of Power 
Commission Disputed 


in Louisville Gas. 
Case Will be Asked 


Exceptions to the opinion and findings | 
Bf the Federal Power Commission in the 
recent case of the Louisville Gas & Elec-. 
tric Co. have been voiced in a statement 
issued by the Byllesby Engineering & 
one of the 
units of the holding company which con- ' 
trols the Louisville property. 

The Commission report on the valua- 
tion base of the Louisville hydroelectric 
plant disallowed $481,000, representing the 
entire amount of compensation for engi- 
meering and construction supervisory serv- 
ice by the Byllesby concern. (A report 
of the Commniission’s was printed 
in the issue of Dec. 

Pointing out that the Commission, in 
Fejecting this item, did so with leave to 
submit appropriate evidence in support 
of the claim, the Byllesby organization | 
gave notice that a rehearing will be: 
sought. 

“The charges to the operating com- 
were for services actually per-. 

ormed,” said the Byllesby statement‘. 


Strengthening the Navy 
By a Building Program | 


[Continued from Page 7.} 
been curtailed and training in use of. 
big guns and small arms has been on: 
p limited basis. 

Twelve combatant ships are to be 
tommissioned during the present fisca}’ 
year. Two battleships, undergoing 
modernization, will be good for many 
years of service. Five heavy cruisers, | 
two destroyers, two submarines and | 
one aircraft carrier will take their | 
places in the fleet, if they pass the. 
usual service tests. 

With a personnel allowance of 79,- 
700 men in the Navy, it has been 
necessary to rotate destroyers and sub- 
marine sto meet the shortage in man- | 
power and the necessity for reduction | 
pf maintenance and operating costs. 


Lye; canning and packing ma-|' 


— 


DIRECTS ACTIV ITIES OF NAVY, 


ASHORE AND 


Claude A. Swanson: Secretary of Navy and “Elder Statesman’ 


Advocate of Prepared- , 


ness as National 
Defense Policy 


WAS an exciting and a stimulatin3 

- atmosphere which welcomed the 
young Congressman from Virginia when 
he arrived in Washington. 


First of all there was the depression 
with the various and contradictory eco- 
homic theories about which a legisla- 
tor must talk even if he can’t under- 
Stand. Then there was the violently 
partisan discussion over the recogni- 
tion of a new republic which had 
wrested the reins of government from 
the hands of an ancient royal regime. 
But more disconcerting was the Presi- 
Gent's demand for a change in legisla- 
tion that would enable the Treasury 
to alter its policy in regard to the pur- 
chase of precious metals. As for di- 
version, there was for those who could 
afford it, the Chicago Fair. 


Such were a few of the inieresting 
things that Claude Augustus Swanson 


‘encountered, not, however, when he -ar- 


rived at the Capitol last March to take 
over the Secretarvship of the Navy. 
Oh, no! All these things were happen- 
ing when he first realized his boyhood 
dream and came, for the first time, to 
take his seat in the House of Repre- 
sentatives. 

The depression then 
Panic of 1893. The monetary situa- 
tion that so sorely vexed Presiden: 
Cleveland involved the repeal of the 
Sherman bill requiring a continued pur- 
chase of silver—not gold—by the Gov- 
ernment. The international problem 
was the recognition of the Republic of 
Hawaii and the Chicago Fair was the 
World's Columbian Exposition. 

The more things change, Secretary 
Swanson might well remark, the more 
they remain the same. 


was just the 


Times Change 
But Not the Man 


And in Washington, for all its changes, 
cne of the things that seems to re- 
main very much a part of it, is the 
Gentleman from Virginia, himself, 
whether we find him, as today, in his 
quarters in the Navy Department or 
yesterday im the Senate, or day-before- 
yesterday in the House. It is true that 
for a short interim he deserted Wash- 
ington for a stay in the Governor's 
Mansion in Richmond. But that we 
cannot complain about for it was sim- 
ply to fulfill a prophecy and after all 
Virginia is just across the Potomac. 

The prophecy was made a long time 
ago and, like many others that come 


true. nobody believed it then. It was 
{| made by a lanky Southern Virginia 
| high school boy. He made it fre- 

quently; so frequently in fact that it 
became a joke and his fellow-students 
| “Governor.” But he 
about the nickname. 
' He just issued a solemn warning. “Ail 
| ruight.” he said, “when I am Governor 
, Of Virginia I won't pardon you.” 


nicknamed him 
didn't get. sore 


Governor's Mansion 
Goal of Boy’s Dreans 


. Just when Claude Swanson began to 
| dream his dream is hard to say. The 
| political bug hadn’t bitten anyone in his 
| family for two generations. But perhaps 
|; one reason for that was because one 
| generation at least was pretty busy 
| fighting a war. } 

' Maybe the Civil War helped to in- 
still an interest in the affairs of Gov- 
ernment in young Swanson as he grew 
‘up in the bitter days of reconstruction. 
History was government and govern- 
ment was something that touched 
everybody closely and few gently in 
those days. His own father had suf- 
| fered and, like his neighbors, had little 

besides his tobacco plantation in the 
| way of worldly goods. The son's portion 
| was mostly hard work and plenty of it. 
| But by hook or crook, in the fading 

Summer sunlight and by candlelight in 
' Winter he “learned the lessons” that 
| were expounded in the country schools 
in the neighborhood of Swansonville, 
the home of his fathers. 


Debater and Teacher 
' In His Youth 


By the time he was 16 he was a 
tcacher—teaching men twice his age. 
With such money as he was able to 
accumulate he went to the Virginia 
Agricultural and Mechanical College 
which is now the State’s well-known 
Polytechnical Institute. One ses- 

was all he could manage. If 
larships had been as plentiful as 
they are now he might well have con- 
tinued there bul, perhaps fortunately, 
he was forced to stop at the end of 
| the session and go to clerk in a store in 
Danville. However, the hours spent in 
, Clerking were by no means his busiest. 
_ Already he was on his way. He had 
' found a ready outlet for his rapidly 
developing forensic powers. 
_ There was a large debating society in 
| Danville and the young man with the 
piercing eyes, the broad brow ane the 
ready flow of language soon became 
prominent in its activities. He had al- 
ready decided upon the law and was 
only waiting for the opportunity to se- 
cure +*ie education that he needed. The 
-opportunity came and came through his 
efforts en the platform. Four men in 


— 


Danville heard the young man and de- 
cided that here was raw material worth 
developing. They offered to lend him 
the money he needed and with it he 
matriculated at Randolph-Macon. 


Newspaper Training 
Prelude to the Law 


But he was not content to give all of 
his time to the curriculum. He was 
already armed to do battle for his party 
and he made his first dedication. He 
became editor of the Hanover and Caro- 
line News, a county newspaper and its 
columns soon began to bristle with 
virile defense of the Democratic party 
and a vivid presentation of its virtues in 
terms that lacked nothing in energy 
and force. The paper had a wide cir- 
culation and the young editor made 
himself felt. 


Meanwhile he devoted patient hours 
to his books and for good measure toox 
part in public meetings and campaigns. 
It was no surprise to his classmates that 
the coveted Sutherlin Medal for Ora- 
tory was pinned upon his breast among 
other trophies. If he spoke about his 
ambitions for the Governorship now, 
they were less likely to be taken in 
jest. 

With his sheepskin at last in his 
bag he had taken the first step and 
now nothing could stop him. True to 
the tradition of the great men of his 
State he marched straight for the classic 
“lawn” in Charlottesville. We can well 
imagine that the spirit of wise old 


‘Thomas Jefferson smiling in. satisfac- 


tion as he saw the latest addition to the 
student body of the university that he 
had founded in such faith... And 
Claude Swanson didn't disappoint him. 
He completed his law course at the 
University of Virginia in half the pre- 
scribed time, graduated high in his 
class and carried off another trophy, 
the medal of the Jefferson Society. 


Youth ful Lawyer's 
Advent in Congress 


He had caught his stride now and 
as a young lawyer, with one hand 1: 
the ink-pot again, he soon made things 
hum in Pittsylvania county. He soon 
built-up a large and a lucrative prac- 
tice. He edited the Pittsylvania Tribune 
with the same zeal and purpose that 
he had devoted to his earlier journal» 
istic enterprise and soon he was known 
as one of the most active workers and 
the most fluent and persuasivé speakers 
in the Democratic cause. 

For the moment the Governorship was 
pigeonholed in a desk that, six years 
after he had begun his practice, was 
filled with letters assuring him that he 
could be elected to Congress. He was, 
Gespite the fact that the district had 


only a short while before been Repub- 
lican territory. 

And so we find this new Member of 
the House of Representatives entering « 
career at a period when great change. 
were beginning to be felt all over the 
Nation. By his second term there was 
war-talk abroad in the land, he heard 
the debate over the pitable condition 
of our Navy, of the lack of appropria- 
tion for proper maintenance of ships and 
the -serie-comic -situation of the great 
battleship “Indiana,” caught in a 
“pocket” near Port Royal, Va., unable 
to move' while the rattle of Spanish 
musktry in Cuba, almost under the Na- 
tion’s peaceful nose, was already echoed 
in the editorial columns of the Eastern 
press. 

But just then. the young Congress- 
man was not so much concerned with 


the Navy as he was to be later. But 
he was soon to find himself. busy 
enough—finally as a member of the 


important Ways and Means Commit- 
tee where he was to serve until he 
ranked Champ Clark and Oscar Under- 
wood. 


From Congress Halls 
He Moves to Richmond 


Election of Congressman Swanson be- 
ginning in 1893 had become a habit by 
1904 and might have gone on indefi- 
nitely if it hadn't been that one day 
when Fate was looking over her memo- 
randum pad she found a somewhat 
‘blurred and faded entry that she had 
made many vears before. It read: 
“Bring up matter of Swanson bov for 
Governor.” 

So she seit the wheels turning and 
sure enough in the vear of Our Lord 
1905 Representative Swanson found him- 
self nominated in a primary that gave 
him more votes than both his contem- 
poraries. So he shook hands in the cloak 
room of the House with colleagues that 
cculdn’t quite believe he was really go- 
ing to leave, and moved on to Rich- 
mond. 

Claude Swanson knew how to get 
along with folks. He had showed that 
in Congress and he showed it as Gov- 
ernor. He had the renutation of hav- 
ing “got along” with his General As- 
sembly just about as well as anyone who 
ever held his job. 


Again to Washington. 
Now as a Senator 


When his term was over,. the Gover- 
nor, his boyhood wish fulfilled, returned 
to the scenes of his youth; his farm in 
Chatham. Here among the peaceful 


- fields he watched the Springtime swing 


— 


— 


, often watched it as a boy. 
had the honeysuckle along the fences. 


up from the Carolinas as he had so 
Bui. hardly 


burst into full fragrance of Summer, his 


‘Long Service in House 


And Senate; Gover- 
nor of Virginia 


bucolic peace was ended. By August he 
found himself back in harness again. 
This time im the Senate. appointed to 


fill the vacancy caused by the death of | 


Senator Daniel. And so the cycle 
started again, the voters quite naturally 
voting for their Senator with the same 
persistency that they had cast their bal- 
lots for their Congressman. 

Senator Swanson's second advent in 
Washington, like the first. was the be- 
ginning of the end of an epoch. He had 
witnessed the last days of President 
Cleveland. Now he saw the bending of 
the first straws in the Democratic 
breeze. When, in 1912. his two col- 
leagues, Charip Clark and Oscar Un- 
derwood, stepped back and the tall and 
dignified scholar from Princeton was 
nominated for the Pres'dency, Senator 
Swanson’s course was laid out for him. 
He bore a gererous share of Woodrow 
Wilson’s war burdens—supplying the 
leadership, the cooperation and the sup- 
port which the White House looked for 
in the Senate. He was a member of two 
committees, important enough in peace, 
doubly important in war: Foreign Rela- 
tions and Naval Affairs. He is given 
much credit for the Navy's preparedness 
before we entered and on his shoulders 
fell the brunt of the defense of the ill- 
fated Versailles Treaty. 


Backing His President 
In World War Days 


The war was a theme worthy of his 
powers of oratory. Before crowded gal- 
leries he opened the Senate debate of 
the declaration of hostilities. His de- 
fense of the League of Nations is a 
classic. His plea for the World Court 
another, and through it all he kept up 
his keen interest in naval affairs. He 
fought for a \.orkable compromise when 
the hotly disputed naval ratios were be- 
fore the Conferences in London and at 
Geneva. He was able to “get along” 
with his political opponents in the cause. 
And he knew his Navy. 


“here is nce question that Senator 
Swanson did not seek the logical ap- 
pointment which made him a member 
of the Official Family. He has talked 
ships and guns in peace and war, before 
hearings and before world conventions. 
But he wanted his colleague, Senator 
Glass to be Secretary of the Treasury 
and urged him to take the position 
which, of course,. would have been all 
that the Old Dominion could expect as 
far as Cabinet positions were concerned. 

But since this was not to be, he moved 
into the long, low building on Constitu- 


AFLOAT 


Resurvey of Cost 
To Build Canal 


Across Florida 


President Favors Project If 
Construction Expendie 
tures Can Be Kept on 
Self-liquidation Basis 


President Roosevelt is favorable to tha 
plan for a ship canal across the northerss 
end of Florida. The Department of Walt 
however, would have to resurvey the proje 
ect and present an estimate of cost tha@ 
will make the canal self-liquidating if i@ 
is to be built. 

The Department some time ago suv- 
mitted a report that such a canal would 
cost from  $125,000,000 to $135,000,000. 
This expenditure the President thinks is 
too much to permit the project to pay for 
itself. The scheme has been referred bacié 
to the Department for further considerae 
tion. 


Several Projects Proposed 


A number of projects for waterway 
across the Florida Peninsula to provide 
short route by water between the Atlantid 
Ocean and the Gulf of Mexico are pende 
ing in the Public Works Administration, 
Applications have been filed for financing 
them as self-liquidating undertakings. 

Some of the applications propose Fede 
eral financing on the basis of a 30 pes 
cent gift and 70 per cent advance as @ 
loan. One proposal is for a Congressional 
special appropriation. 

The Secretary of the Interior, Harold 
L. Ickes. who is Public Works Adminise 
trator, in comment, has indicated tha 
a survey of traffic possibilities by the Dee 
partment of War would be necessary, t@ 

establish the prospects of any of th@ 
coadeaie to pay for itself and redeem thé 
loans advanced, in any consideration o8 
Federal financing. 

One of the projects contemplates § 
waterway from the mouth of the St. Johm 
River, following that water course bF 
Jacksonville and connecting a series o@ 
lakes to the southward to center Florida 
and then West, tieing up with the Withe 


Variations in Routing 


A variant of this project would chang@ 
the route south of Palatka, thence southe 
west to the mouth of the Suwanee Rivey, 
Another variant proposes a change in thé 
course from just south of Jacksonvillé 
across Deadman’s Bay, halfway betweell 
Cedar Keys and Apalachee Bay. 

A project nearly twice as long as thd 
other proposed routes has the support of 
interests in Georgia. This waterway 
would begin on the Atlantic side at St. 
Mary’s River, dividing Florida and 
Georsia, proceed through the Okefenokea 
swamp practically following the borde# 
line to the western side of the swamp, 
then bending southward into Florida ia 
come out on Gulf shore at Apalacheg 
Bay. 

Since the days of Spanish sovereignty, 
there has been talk of a canal acros¢ 
Florida, and it is understood that a surve¥ 
was made by the Spanish authorities, 
Since the time of President Jackson. whd@ 
became interested as first territorial gove 
ernor of Florida, surveys, many now obe 
solete, have been made of successive proje 
ects. 


Chesapeake Bay to Philadelphia 

Construction of a ship canal to cos 
$12,500,000 at a point about 41 miles bee 
low Philadelphia to the head of Chesa- 
peake Bay was recommended, Dec. 7, t@ 
the House Committee on Rivers and Hare 
bors by Major General Edward M. Marke 
ham, Chief of Engineers, War Departe 
ment. 

The canal would provide a sea leveg 
channel to accommodate vessels drawing 
25 feet, according to the War Departe 
ment. It would have a depth of 27 fee® 
and a width of 250 feet from Delaware 
River to Elk River and thence would be 
400 feet wide down Elk River and Chesa-= 
neake Bay to deep water at or near Pooles 
Island. 


Proposal For Development 


Of Missouri River Valley 


President Roosevelt does not know 
‘whether the country is quqite ready at 
this time for the creation of a Missouri 
River Authority as recently proposed by | 
Senator Norris (Rep.), of Nebraska, al- 
though the President will not oppose the 
creation of such an agency, it was dis- 
closed at the White House Dec. 6 

It was pointed out that the whole 
_Mississippi watershed with the exception 
of the Tennessee Valley has been placed 
under the Mississippi Valley Commission, 
'A similar situation prevails with respect 
_to the Arkansas Valley. 

President Roosevelt has not discussed 
with Senator Norris the latter’s project 
for the establishment of a flood control 
and power project on the Missouri River 
similar to the Tennessee Valley Authority. 


‘Annual Ship Directory 
Issued by Government 


“Merchant Vessels of the United States, 
' 1933,” popularly referred to as the “Blue 
Book of American Shipping.” has been 
released by Assistant Director A. J. Tyrer, 
of the Commerce Department's Bureau of 
Navigation and Steamboat Inspection. 
_ The new volume contains the name of 
every documented merchant vessel and 
yacht of 5 net tons and over in the 
United States, approximately 29,000. with 
data. 


tion Avenue without demur, though it 
must have been vividly reminiscent of 
the days when the peaceful City of 
Washington he knew so well was sude 
denly turned into a teeming war capital, 
never again quite to subside into its pre- 
war quictude. 

The tall brow that shone beneath the 
waving locks of the young orator is 
wrinkled now, but the eyes haven't lost 
their gleam and the iips smile as readily 

as ever. The driving vigor of youth has 
| mellowed into a paternal kindliness that 
| Puts any visitor at his ease. And so, 
Claude Swanson sits among the Elder 
Statesmen, Daniel Roper and Cordell 
Hull and a few others of the old school, 
with new faces about him. But new 
ideas, if they are to affect the Nation, 
| must first be translated into bills and 
bills must be passed before they become 
laws. And into all must be poured a 
| Solvent that will suit the taste of Human 
Nature. And to suit Human Nature 
you must be wise in the ways of many 
men of many kinds, you must know 
_ things that aren’t taught in books. You 
| must know, as Claude Swanson does, 
' that “the more things change, the more 
they remain the same.” 
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President's View 
Of Lynch Law as 
Collective Killing 


Those Who Condone It Are) 
Not to Be Excused, He 


Says in Address Before’ 
Council of Churches | 


the suggestion of interference in govern- 
ment, can at the same time teach their 
millions of followers that they have the 
right to demand of the government oi 
their own choosing, the maintenance and 
furtherance of “a more abundant life.” 
State and church are rightly united in a 
common aim. With the help of God, we 
are on the road toward it. 


Federal Anti-Lynch Law 
To Be Asked in Congress 


Another attempt to enact Federal legis- 
lation against lynching will be made in 
the next session of Congress. A bill) of 
this kind was passed by the House in 
1922, but died in the Senate. 

Representative Celler ‘(Dem.). of Brook- 


REQUEST FOR BILLION DOLLAR HOME LOAN 


Housing Association 
Sees a Need For 
500.000 Homes 


The Government has been asked to 
‘lend directly a billion dollars to construct 
new homes for Americans. 

Estimating thai there ts need for 500.- 
| 000 new houses, the National Conference 
,of Home Builders and Land Developers. 
through its new organization, the Home 


Lynching is a “vile form of collective |!yn, N. Y., announced Dec. 7 that he will| and Community Builders National Asse- 
murder,” and “those in high places or in, mtroduce in the House a Federal anti- | ciation, has asked the Public Works Ad- 
low” who “condone lynch law” are not to| lynching bill, while a similar measure | ministration for a billion dollars with 
be excused, it was declared by President | Will be offered in the Senate by Senator! which to start the construction. 


Roosevelt in an address, Dec. 6, before the | 
Federal Council of Churches of Christ in 
America. 

At the same time the President asserted 
that “the judicial function of government 
is the protection of the individual and of 
the community through quick and certain 
justice.” That function in many places, 
however, has fallen into a sad state of dis- 
repair and must be reestablished, he added. 

Unworthy Profits Criticized 

Action must be taken also, President 
Roosevelt said, to end the operations of 
“those in high places who seek to line 
their own nests with other people’s money, 
to cheat the Government of its just dues, 
or to ‘reak the spirit of the law while ob- 
serving its legalistic letter.” 

The President's address follows: 
~I am honored by the privilege of speak- 
ing to the delegated representatives of 25 
Christian denominations assembled here 
or. the 25th anniversary of the Federal 
Council of Churches of Christ in Amer- 
ica. In this quarter of a century you have 
surrendered no individual creed, but at the 
same time you have been creating a 
much needed union that seeks to bet- 
ter the social and moral conditions of 
all the people of America. 

During a quarter of a century more 
greatly controlled by the spirit of con- 
quest and greed than any similar pe- 
riod since the American an@ the French 
revolutions you have survived and grown. 
You have come through to the threshold 
of a new era in which your churches 
and the other churches—Gentile and 
Jew—recognize and stand ready to lead 
in a new war of peace—the war for so- 
cial justice. 

Christianity was born in and of an 
era notable for the great gulf that sep- 
arated the privileged from the under- 
privileged of the world of two thousand 
years ago—an era of lines of demarca- 


tion between conquerors and conquered; |}. 


between caste and caste; between warring 
philosophies based on the theories of 
Icgicians rather than on practical hu- 
manities. The early churches were united 
in a social ideal. 

Although through all the centuries we 
know of many periods when civilization 
has slipped a step backward, yet I am 
confident that over the sum of the cen- 
turies we have gained many steps for 
every one we have lost. 


; Church and State Aim Like 

Now, once more, we are embarking on 
another vovage into the realm of human 
ccntacts. That human agency which we 
c-"! government is seeking through social 
anc’ economic means the same goal which 
the chruches are seeking through social 
and spiritual means. 

If I ‘vere asked to state the great objec- 
tive whch Church and State are both de- 
mandin for the sake of every man and 
woman .nd child in this country, I would 
say that ihe great objective is “a more 
abundant life.” 

The early Christians challenged the pa- 

gan ethics of Greece and of Rome; we 
are wholly ready to challenge the pagan 
ethics that are represented in many phases 
of our boasted modern civilization. We 
have cailed on enlightened business judg- 
ment, on understanding labor, and on in- 
telligent agriculture to provide a more, 
equitable balance of the abundant life be- | 
tween all elements of the community. 
’ We recognize the right of the individual 
to seek and to obtain his own fair wage. 
his own fair profit, in his own fair way— 
just so long as in the doing of it he shall 
not push down nor hold down his own 
neighbor. And at the same time, we are 
at one in calling for collective effort on 
broad lines of social planning—a collective 
effort which is wholly in accord with the 
social! teachings of Christianity. 

This new generation of ours stands ready 
to help us. They may not be as ready as 
were their fathers and mothers to accept 
the outward requirements or even many 
of the ancient observances of the several 
churches, yet I truly believe that these 
same churches can find in them a stronger 
support for the fundamentals of socia] bet- 
terment than many of the older genera- 
tion are willing to concede. 

Financial Practices Cited 

This younger generation is not satisfied 
with the exposure of those in high places 
who seek to line their own nests with 
other people’s money, to cheat their Gov- 
ernment of its just dues or to break the 
spirit of the law while observing its legal- 
istic letter. This new generation seeks 
action—action by collective government 
and by individual education, toward the 
ending of practices such as these. 

This new generation, for example, is not 
content with preachings against that vile 
form of collective murder—lynch law— 
which has broken out in our midst anew. 
We know that it is murder, and a de- 
liberate and definite disobedience of the 
Commandment, “Thou shalt not kill.” 
We do not excuse those in high places 
or in low who condone lynch law. 

But a thinking America goes further. 
It seeks a government of its own that 
will be sufficiently strong to protect the 
prisoner and at the same time to crys- 
talize a public opinion so clear that gov- 
ernment of all kinds will be compelled 
to practice a more certain justice. The 
judicial function of government is the 
protection of the individual and of the 
community through quick and certain jus- 
tice. That function in many places haé 
fallen into a sad state of disrepair. It 
must be a part of our program to re- 
establish it. 

From the bottom of my heart I be- 
lieve that this beloved country of ours. 
is entering upon a time é6f great gain. | 
That gain can well include a greater ma- | 
terial prosperity if we take care that it| 
is a prosperity for 120,000,000 human. 
beings and not a prosperity for the top 
of the pyramid alone. It can be a pros- 
perity socially controlled for the common 
good. It can be a prosperity built on’ 
spirituai and social values rathe: than_ 
on special privilege and special power. 

Can Work Hand in Hand | 

Toward that new definition of pros- | 
perity the churches and the governments, 
while wholly separate in their function- | 
ing, can work hand in hand. Govern- | 
ment can ask the churches to stress in 
their teaching the ideals of social justice. | 
while at the same time government 
guarantees to the churches—Gentile | 
ana Jew—the right to worship God! 
in their own way. The churches, 
while they remain wholly free from even : 


Costigan ‘Dem.). of Colorado. 


More than two billion will be needed 


to complete the task, the association es- 
timated in its report. The billion it is 
asking from the Government, it proposes, 
shall be like other PWA advances to pri- 
vate enterprises, a loan covering 75 per 
cent of the initial costs. 

The loan, the association proposes to 
repay over 25 years. The interest ratc 
the association offers is 4 per cent. 

In commenting on the application Sec- 
retary of the Interior Harold L. Ickes, who 
is also Public Works Administrator, 
rointed out that there :s not a billion 
dollars left in the works fund. He sug- 
gested also that the immediate housing 
need was for slum clearance. 

Whilegmoney was being sought for con- 


/no legal power to lend. Among homes not 
| @ligible for refinancing under the law are: 


struccvion of new houses, the Home Owners’ 
Loan Corporation again warned persons 
seeking aid from it that it was an emer- 
gency organization equipped to help only 
those home owners threatened with immi- 
nent mortgage foreclosures. 

Calling attention to the fact that $5,000,- 
000,000 worth of the $21,000,000,000 in home 
mortgages is in default, the Corporation | 
explained that with a bonding power of | 


only $2,000,000,000 it had to be very selec-_ 
tive ia granting its aid. 

The Corporation also called attention to 
certain classes of homes on which it has 


1. Homes with a valuation over $20,000. 
2. More-than-four-family homes. 


|Sary repairs, incidental expenses, etc. 


'of appraisal. 


| 
'| Movies Instead of Milk 
| From Civil Works Funds 


Many CWA workers in Wisconsin 
who have been receiving as much as 
21 quarts of milk a week while on pub- 
lic relief lists now are spending the 
money received from their first pay 
checks for movies, automobile repairs 
and purchases of other things they 
have not been able to buy while on 
relief rolls, according to a statement. 
Dec. 6, by Charles L. Hill, chairman 
of the Wisconsin Department of Agri- 
culture and Markets. 

Mr. Hill said his statement was based 
on reports received from various parts 
of the State. He pointed out that. this 
discontinuance of milk supplies’ is likely 
to prove detrimental to the health of 
those thus deprived. 


3. vommercial properties, with the ex-| 
ception of a house which is primarily a/! 
home, but where some small business may | 
also be conducted. | 


4. Homes not occupied by the owner, or. 
held by him as his permanent abode or. 
homestead. | 

Loans are limited to 80 per cent of the | 
Corporation's appraised value of the prop- 
erty. This includes the cost of any neces- | 
If | 
the refinancing is to be made in cash. 
(where the mortgagee does not accept 
Home Owners’ Loan Corporation bonds in | 
exchange for his obligation), the loan is| 
limited to 40 per cent of appraisal. On) 
cash loans to pay taxes or effect essential | 
repairs the loan is limited to 50 per cent | 


‘ 


NEW FORD for 1934 


T 


H E 


CAR 


The New Ford V-8 for 1934 is now on display at the showrooms of Ford dealers. 
Surpassing even the great Ford of 1933 in economy, beauty and comfort, it is truly the car of 


this modern age—the culmination of thirty years Ford progress. It combines the proved per- 
formance of the V-8 cylinder engine with two important new features—Dual Carburetion 
and perfected Clear -vision Ventilation. See this car today and drive it at the first opportunity. 


OUTSTANDING IMPROVEMENTS IN THE NEW FORD v.-8 


BETTER PERFORMANCE. Greater power, new speed, 
quicker acceleration, smoother performance, more miles 
per gallon especially at higher speeds, and quicker start- 
ing in cold weather—all these result from the new 
dual carburetor and dual intake manifold. New 
waterline thermostats enable the engine to warm up 
more quickly and to maintain an efficient operating 
temperature. Added engine refinements reduce oil con- 
sumption, further improve operating economy and 


reduce maintenance costs. 


NEW VENTILATION SYSTEM permits clear vision, 
prevents drafts and provides desired amount of fresh 
air in any weather. Individual control for front and 
rear side windows. When ventilation is desired the win- 


dow glass is raised to the top. Then the handle is given 


an additional half-turn: This slides 


the glass back hori- 


zontally to form a narrow slot, as illustrated. Through 
this slot air is drawn out by the forward motion of the 
car. This simple ventilation system maintains draft-free 
circulation, insures passenger comfort, prevents fogging 
windshield in cold or stormy weather. Both windshield “ 
and cowl ventilator can be opened to supply additional 
air needed for comfortable warm-weather driving. 


‘DISTINCTIVE NEW APPEARANCE enhanced by 
the newly designed chromium-plated radiator shell and 
grille, new hood louvres, new hub caps. Interiors are 


attractive, with new tufted upholstery, 


new cove-type headlining, new instrument panel, new 
arm rests, new hardware. Swivel-type sun visors in 
De Luxe bodies prevent glare from front or side. 


FENDERS IN COLOR. On De Luxe cars fenders are 
in color to harmonize with body colors—wheel colors 


optional. New enamel finish on all bodies and fenders 
has greater wearing quality and more enduring luster. 


GREATER RIDING COMFORT results from increased 
spring flexibility. The spring leaves are newly designed 
for quieter and easier action. Shock absorbers are im- 
proved. Seat cushions are deeper, with new, softer 
springs. New type, individual bucket seats provide in- 
creased comfort for front-seat passengers in the Tudor 
Sedan. Adding to comfort is the new driving ease of 
the 15-to-1 steering gear ratio. | 
new mouldings, 


PRICES REMAIN LOW—Tudor Sedan, $535. Coupe, 
$515. Fordor Sedan, $585. De Luxe Tudor, $6575. 
De Luxe Fordor, $625. De Luxe Coupe (5 windows), 
$555. De Luxe Coupe (3 windows), $555. De Luxe 
Roadster, $525. De Luxe Phaeton, $550. Cabriolet, $590. 
Victoria, $610, (All prices f. 0. b. Detroit.) 
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Praise and Attack 
On Food-drug Bill 
As Changes Loom | 


Revision of the Advertising 
Clauses and Other Sec- 


« THE TIDE OF WORLD AFFAIRS ” 


Pan American Conference Considers Economic Adjustments and Chaco Dispute---Labor Unrest in Cuba 


Activities of State Governments 


As Recorded by Various Agencies 


‘Ports of Entry’ for Motor Carriers—Aid fo 
---ltaly Favors Revision of League of Nations Veterans, Aged Persons and Children— 


: Texas Fails to Sell Relief Bonds 


Information Derived From Official Sources—As of Noon, Dec. 9 


| Subcommittee Chairman 


[Continued from Page 


the structure of the body are included | 


within the purview of the bill. 


; “False advertising of foods, drugs and 


cesmetics is prohibited. 


quired. 

“A drug which is or may be dangerous 
to health under the conditions of use pr®- 
scribed in its labelling is c’assed as adul- | 
terated. 

“The promulgation of definitions and 
standards for foods, which will have the 
force and effect of law, subject of course. 
to court review. is prescribed. 

“The prohibition of added poisons in 
foods or the establishment of safe tol-, 
erances therefor is provided for. 


“The operation of factories under Fed- }' 


oral permit is prescribed where protection 
xf the public health cannot otherwise be 
offected. 

“More effective methods for the control 
of false labelling and advertising of drug 
products are provided. 


Asks More Service Penalties 

- “More severe penalties, as well as in- 
junctions in the case of repeated of- 
fenses. are prescribed. oe 

“It is generally understood the bill is 
intended primarily to protect consumers. 
At the same time it should operate in the 
interest of all honest manufacturers. 

“Since this bill was introduced in the 
closing days of the last session of Con- 
gress. the Department has received thou- 
sands of letters about it. Some are from 
consumers who approved it as it stands 
now. Some are from physicians and oth- , 
prs who feel that it does not go nearly far 
enough in providing protection. Some are- 
from interested manufacturers Who have 


much fault to find with specific provisions. |]: 
But if the Department of Agriculture has | 


received a single communication that dis- 


agres with the intent of the bill, with its | 


broad principles, I have not seen it.” 


The 1906 law, Mr. Wallace explained, as" | 


far as it goes, has been effective in con-: 


trolling adulterated and misbranded foods ,| 


and drugs. but present-day conditions in 
the food and drug businesses are very dif- 
ferent from what they were more than a 
quarter of a century ago. 


“There is a greatly ihcreased traffic in | 


foods and drugs today, as compared to, 
1906,” he added. “The cosmetic industry 


has become of first importance, whereas | 


when the present law was written the CcOs- | 
metic industry was in its infancy. The 
effectiveness: with which a worthless or. 
dangerous product can be sold today 
through modern advertising methods was, 


tions Favored by Senate | » 


| 
Definitely informative labelling is re- | 


i 


Pan American Conference 
Launches Broad Program.—The 
Seventh Pan American Confer- 
ence, opening in Montevideo, 
Uruguay, on Dec. 3 laid down a 
broad program for: cooperation 
during its first week. Delegates 
from all of the 21 American 
countries are represented at the 
parley, which is expected to con- 
tinue for several weeks. 

The opening sessions were 
marked by an atmosphere of har- 
mony and a distinct strengthen- 
ing of the hope that beneficial re- 
sults would be achieved. Criti- 
cism of the policies of the United 
States, frequently voiced by 
Latin American delegates at 
these conferences in the past, 
was notably absent from the dis- 
cussions at Montevideo. 

The keynote address of Presi- 
dent Terra of Uruguay touched 
in passing on the Hawley-Smoot 
tariff, but stressed the impor- 
tance of ending the Chaco con- 
flict and insuring lasting peace 
in the American hemisphere. 


x** 


Chaco and Economic Ques- 
tions on Program.—Outstanding 
developments at Montevideo dur- 
ing the week included: 

1.—A move to bring peace in 
the Chaco, through organization 
of a committee to determine the 
competence of the conference to 
act, and to recommend, what ac- 
tion would be feasible. Delegates 
were divided on the question of 
whether to act through the con- 
ference or to leave the problem 
to the League of Nations com- 
mission now in the Chaco. 

2.—Approval by the steering 
committee of a project looking 
‘toward a Pan American economic 
and commercial conference. The 
resolution, introduced by For- 
eign Minister Saavedra Lamas of 
Argentina, proposed the creation 
of a preparatory committee to 
work out the project and coodi- 
nate recovery plans of the Amer- 
ican States. 

3.—A Mexican proposal to in- 
clude government debts on the 

conference agenda was tempor- 
arily shelved following strong 


turium, as proposed by Mexico, 
would hurt the credit of all Latin 
American countries. 

4—An effort to broaden the 
outlook of the conference by ad- 
mitting observers from Spain 
and Portugal, and a League of 
Nations official, aroused con- 
siderable debate in conference 
circles. Secretary Hull, head of 
the American delegation, took 
the position that the Pan Amer- 
ican conference was a coopera- 
tive association of the American 
republics. and should not assume 
world wide relationships. 

Cuban Crisis Deepens.—W hile 
Cuban delegates at Montevideo 
were making a plea for recogni- 
tion of the Grau government, 
labor unrest in Cuba threatened 
to lead to a general strike similar 
to that which preceded the over- 
last August. 

Employes of the Cuban Elec- 
tric Co., a subsidiary of the Elec- 
tric Bond and Share Co., pre- 
pared to strike unless their de- 
mands were met by Dec. 9. A 
number of sugar mills were 
forced to shut down when the 
workers refused to continue at 
existing wages. Commercial 
houses in- Havana threatened to 
close in protest against a gov- 
ernmental decree requiring 50 
per cent native Cuban labor. 

In an effort to win popular 
support from wage earners and 
throw of the Machado regime 
consumers, the Grau government, 
on Dec. 6, issued a Presidential 
decree ordering the Cuba Elec- 
tric Co. to reduce its gas and 
electric rates an average of 45 
per cent throughout Cuba. An- 
other decree reducing the rates 
of the Cuban Telephone Co., a 
subsidiary of the International 
Telephone and Telegraph Co.. 
was expected within a few days. 
Both firms lodged strong protests 
with the government. : 

Italy Urges League of Nations 
Reform.—lItaly will not withdraw 
from the League of Nations, but 
its continued support depend on 
radical changes in the present 


‘ without delay. 


cil did not reveal just what re- 
forms it desired, but semi-official 
Italian newspapers listed three 
changes which are regarded as 
essential by Premier Mussolini. 

The first change would pro- 
vide for complete separation of 
the Treaty of Versailles and the 
League Covenant. Italian lead- 
ers believe the League should not 
be used to enforce the status quo 
laid down in the peace treaties. 

The second reform would give 
the great powers a larger re- 
sponsibility in directing th? 
course of the League. At pres- 
ent a number of small powers 
are represented on the Council, 
where they have an equal voice 
with the largé states. The small 
powers dominate the Assembly. 

The third reform would modify 
League procedure, so as to make 
it more elastic, and abolish the 
rule requiring a unanimous vote 
on all major questions. Under 
existing rules one small country 
can block action on a measure 
supported by all other nations. 


The action of the Grand Coun- 
cil was not interpreted in Rome 
as a threat to disrupt the League. 
It was intended to focus world 
attention on the need for vigor- 
ous treatment if the League of 
Nations is to be kept alive. In 
some quarters it was said that 
Italy would welcome aid from 
the United States and Soviet 
Russia to restore the Geneva or- 
ganization. , 

x * 

Litvinoff Visits Rome.—-Fol- 
lowing his successful mission to 
Washington, the Soviet Foreign 
Commissar, Maxim Litvinoff, pro- 
ceeded to Rome, where he con- 
ferred with Premier Mussolini 
on Dec. 3. As a result of the 


. conversations it was announced 


that the non-aggression treaty 
signed by the two governments 
in September would be ratified 
It is generally 
believed that the pact will aid in 
a closer understanding between 
Russia and Italy, and possibly 
lead to Italian cooperation in the 
private disarmament negotiations 
which Mussolini is anxious to 


Ireland which have always been 
marked by friction, reached an 
acute stage during the week. On 
Noy. 29, President de Valera ad- 
dressed a note to the British gov- 
ernment in which he = asked 
whether Great Britain would 
treat the withdrawal of Ireland 
from the British Commonwealth 
as “a cause of war or other ag- 
gressive action.” In raising the 
question thus directly, Mr. de 
Valera implied that he intended 
to force the question of secession 
and proceed to set up an inde- 
pendent Irish Republic. 
. The British reply, forwarded 
on Dec. 5, refused to answer the 
question and left the intentions 
of the government as uncertain 
as ever. The answer stated that 
the British government “cannot 
believe that the Irish Free State 
government contemplate final 
repudiation of their treaty obli- 
gations in the manner suggested, 
and consequently do not feel 
called upon to say what attitude 
they would adopt in circum- 
stances they regard as purely 
hypothetical.” 
The reason for this evasive re- 
sponse, it was hinted in Londen, 
was to give Mr. de Valera « 
chance to back down and not to 
force the issue. But the hesita- 
tion of Great Britain was also 
due to the fear that the new Re- 
public, if set up by de Valera, 
would include Ulster, which is 
not a part of the Irish Free State. 
In that case Great Britain might 


be impelled to use force. 


2 


German Refugees.—The inter- 
national agency created by the 
League of Nations, last October, 
to aid German refugees held its 
first meeting at Lausanne on Dec- 
5 and was informed that 60,000 
persons have fled from Germany 
since the Hitler government camé 
into power. James G. McDonald. 
the High Commissioner, esti- 
mated that 51,000, or 86 per cent. 
were Jews. 

Nearly half the refugees have 
gone to France, while others have 
found asylum in Palestine. Hoi- 


cee tm has a new law, enacted at the 
recent special session of the Legis- 
lature, under which “ports of entry” are 
to be established near the State borders 
o1 all main highways and all interstate 
motor carriers will be required to regis- 
ter and submit to inspection when enter- 
ing the State. 

The act creates a “Port of Entry 
Board,” which is to appoint deputies to 
serve at each important point of entry to 
the State. through which motor carrier of 
passengers or freight must pass. The 
driver will be required to show where his 
vehicle is registered; origin and destina- 
tion of the cargo he carries, filing a mani- 
fest showing the precise nature and char- 
acter and the weight of the shipment; the 
highways over which the vehicle is to 
travel within the State and the point at 
which it will leave the State. 

When the inspecting Officer is satisfied 
that the vehicle is safe to be operated on 
the highways and that the cargo is legal 


and within the State weight limits, the 


driver will be given a special permit for 


the particular trip upon payment of the 
‘statutory road fees and the showing of 


proof that the vehicle is covered by public 


liability insurance. 


—— 


Illinois Watches Peddlers 


| Ruck peddlers in Illinois are being re- 


quired to register with the Retailers’ 
Tax Division of the Department of Fi- 
nance that a check inay be maintained on 
their sales which are subject to the 2 per 
cent sales tax. 
is not required for venicles used only for 
delivery purposes. 


Gas Dealers Prosecuted 
NCREASED activity is being shown in 
many of the States in the fight to pre- 
vent evyasions of the gasoline tax and to 


stop sales of adulterated gasoline and oil... 


Among the recently reported prosecu- 
tions is one in California. where the first 


defendant. operating on a Jarge scale has 


been subjected to the legal effect of the 
State law prohibiting adulteration. A 
consignment of 7,000 gallons of gasoline 
was “loaded” with a cheap grade of kero- 


sene, according to the State Department 


of Weights and. Measures. The service 


-station owner was fined $150 and ordered 


to sell the condemned fuel only for use 
in tractors. 
The Illinois Department of Finance has 


made several arrests for alleged evasion of | | 
g agreement between the utilities and the 


the gasoline tax, and similar activity is 
displayed in other States. 


The Death Penalty 
oe KANSAS Legislature, at its recent 
special session, undertook to restore 
the death penalty for first-degree murder 
but neglected to pass a companion bill 
providing for the carrying out of a death 


This special registration 
‘Governor 


- 


cording to the annual report of the Dee 
partment of Social Welfare. 
Iowa has just ratified the proposed child 


‘labor amendment to the Federal Consti- 


tution. 


Pay for Care of Insane 
REGON citizens who have insane rela« 
tives in State institutions must pay 
$20 for their care. A law to this effect, 
enacted in 1931. has just been sustained 
by the State Supreme Court. 


| Small Loans 
ppm loan companies in Illinois have 
instituted injunction proceedings 


, against new rules and regulations issued 


by the State Department of Commerce. 
The Wisconsin Banking Commission’s 

order reducing the small loan interest rate 

from 3'2 to 1", per cent a month will not 


_ become operative until Dec. 28. 


Aid for Veterans and Aged 
PENNSYLVANIAS war veterans prob- 

ably will receive next Spring the $50,- 
000.000 bonus they have been trying- for 
several years to get. After numerous dif- 
ficulties which delayed necessary actjon, 
the proposal to pay such a bonus fin, Jlv 
was approved by the people at the ; 
and the Legislature now has passed ; 1 
to complete the matter. It has been 


/nounced, however, that bonds will n ,yt 
Offered for sale until March. 


The House also passed. Dec. 6. twi est 


providing pensions for the indigent 
Pinchot appeared before 

special session, Dec. 5, and urged | 

actment of such legislation. He als- as’ 


‘for the abolition of child labor 


appropriation of $5,000.000 from “liq... 
revenues to aid financially-hand’ ap 
schools. 


Public Utility Salaries _ 
,ALARY schedules of all privately 
utilities in the State of Washin 
are on public record in the Departme) 
Public Works in compliance with an c 
issued by the Department in connec 
with a state-wide investigation of re 
The highest salary paid to any public U 
itv executive is $36,000 a year. 7 


Lower Rates in Georgia 


electric rates have been made 


effective throughout Georgia by 
Public Service Commission. The decreases 
range from 3.1 per cent for large indus 
tries to 37.5 per cent for domestic con- 
sumers. 

The new schedules abandon the service 
charge and offer a new svstem of promo- 
tional rates which place a premium on ine 
creased power consumption bv offering 


Ww | Special inducements to consumers who ia- 
not an acute problem in 1906. New nar- opposition from a group of South organization. This decision wa- initiate. . o land, Poland, Czechoslovakia and cua a only result, Governor Landon crease their use of current. 
cotic and habit-forming drugs have ap-' American states. Argentina led reached by. the Fascist Grand * other European states. Less than vetoed the bill. Telephone rates in Georgia were reduced 
peared on the market. Totally new the fight against the measure on Council at an important meeting The Acute Irish Rift—Rela- 1,000 have come to the Unite:| 
| the ground that a debt mora- held in Rome Dec. 6. The Coun- tions between Great Britain and States. ate when the condemned man on 
! the trap, was demolished. A lethal gas for injunction filed by the Soy.uern 
“These developments call for new meth- | chamber is to be installed in the State} Telephone Co. A temporary injun 
_ too, during the past | . “4 prison. : was refused by Federal Judge Underwood. 
culture. He declared the bill practically N D xX hi | S U E Gasoline, purchase of surplus stocks con- a h 
driven home to them many weaknesses | of this eae aa ... 4806, Volunteers Gather Crime Data © Commission's order was enjoined he 
and loopholes in the present law. For tells industry to “write a blank check and | . 


tearly index pages are a to permit cumulating this index from week to week 


would remove his telephones. 
Column position follows colon.) 


Postal Servic 
| tal Service The Georgia Commission has announced 


ENNSYLVANIA’S Department of Wel- 
Airmail. wider oneiperon of service and 


example, the necessity of the Government let the Government fill it in.” fare is instructing volunteer workers 


proving that a drug product is both falsely , 


and fraudulently represented has proved a Sebastian Mueller, vice president of H.| 4 sriculture Forestry “Ocean mail rontracts, ‘Senate Committee throughout the State in the preparation street car “ares. oe 
mete fc +: J. Heinz Company, Pittsburgh, Pa., while Agricultural Adjustment Administration: Christmas trees will be sold by Govt., investigation. absorption of ship line of statistical data requested by the Fed- | 
saying the bill is not impracticable nor  Corn-hog program, half billion . for | pays for haul. 469:6 Outlined 471:4 eral Bureau of the Census. Helpi the F 
“Chiseling” is Charged cial ins food —s«sATMeTS in 12 mid-west States ready Government Power Development eiping the Farmers 

Secretary Wallace also said there has unreasonable, advocat putting Citizens’ ...474:6  Hydroglectric power plants. construction Helping Children OVERNOR LANGER, of North Dakota, 
been some “chiseling” in the advertising under a separate bill. codes transferred from AAA to NRA. .469:6 | — David. “The Price of Preju- of two by cities of Danville and Roa- 


has issued a proclamation directing 
local officials to refarin from during the 


noke authorized by Fedl. Power Comm.4@i:1, ( ‘ALIFORNIA is granting financial aid 


Semuel Frazier, representing the In- Louisville Gas & Electric Co. case. ex- C to 15,841 orphans, half-orphans and 


field and he believed the advertising peo control 


ple themselves would like to have some ternational Apple Association, discussed’ case testing power to set mini- 47331 ceptions to findings and dependent children in order that they may ag 
standards set up to prevent | gee | and prices argued before Supreme | Bruere. Henry. Coordinator of Govt. remain with their immediate relatives g e mo 
advertising. tables as affected by the “tolerances” OF bsistence Homesteads Corpors- Credit biog. note, photograph ......... President rather than be placed in institutions, ac- | 
Frofessors Yandell Henderson, of Yale limitations on such substances which the ““ticn creation and scope of work an- Inside the White House ....... Farm Morte 
University; Allen Freeman, of Johns Hop-. Department would fix. 75:5 photograph 4:3, The Personal Side of Washington... 472°3 gag ew Jersey announced, 


kins University, and Haven Emerson, o! , 
Cciumbia University, the 


McReynolds. Wm. H.. Administrative 


Dec. 6. that it has assisted 149 farmers 
Asst. to Actg. Secy. of Treas., biog. 


Dr. George W. Morner, Washingten, | projects 


; Plan of Secretary Ickes 
last named, C., consulting chemist, announced he is in nated for large-scale efforts, ‘tar’ z 


| who were threatened with the loss of the‘ 
482 :1 74:5 Control of liquor, Federal machinery de- : 
jormer Health Commissioner of New York | accord with the intent and purposes of Turkey. increasing proportion of its own Sayre, Francis B., Assist. Secy. of State. To Stabilize Gasoline t foreclosure, enabling them 
K requirements biog. note, photograph ................ 474:2 Keep their homes and stay in business. 
City, approved the bill. the bill but offered amendments to maxe | Calif.: C. A. Howard. Chief. Markets Div. Ss i ch d ooo f Navy. bi error, price cut promised as drinkers . ’ Governor Horner. of Illinois, h 
\y. Roberts. of the American Federa-, clear distinction between major and minor’ “Agriculture Dept.. “Fair Practice in avy, Diog- strike looms; Federal Alcohol Control Surplus gasoline stocks would be pur- 
tion of Labor, gave that body's endorse-, violations of the proposed law. Marketing Produce” Wate 469:3 chased with money from an equalization PO!Mted six county farm debt adjustment 
‘Banking: Money: Credit “State. governments, activities of.......... | : fund furnished by the industry, as a COmmittees to aid his state-wide commit- 
ment to the bill. Regulation of Cosmetics nking: .vioney: 470.2 ‘President's repeal proclamation. text. ..481:2 tee in assisting deserving farm h 
Dr. Campbell declared the bill sketched | Twenty-first Anidmt. to Constitution 


means Of stabilizing gasoline prices, under 


Fed). insurance of deposits. preparations 
Donald J. Burke, Omaha, Neb. drug d a plan submitted to the Secretary of the | 


. | made for system which begin Jan. 1..485:3 | Government F Inance 
a picture of nostrums that are worthless manufacturer and lawyer, said the law is; Home Owners Loan Corporation. homes 


repealing 18th, text, with proclama- in financial straits. 


This proposal was submitted. Dec. 7 
following notice by Secretary Ickes, Dec. 
471:4 4. that he would give proponents and op- 


York City banks, $93.700,000 worth fails to adjust sales problems ......... 47151 
of preferred stock and capital notes 
Ray C. Schlotterer, for the New York ulnnees by THC 


‘Board of Trade, Inc., drug. chemical, and | gecurities: 


| Recovery and relief funds run low. so tion by Actg. Secy. of State.......... 481°3 Interior, Harold L. Ickes. who ,_, The Wisconsin Department of Agricul- 

and stressed the importance of correct’ Gerective in some particulars. He ap-| Foreign exchange rates at N. Y.. Dee. 1-7.485:1 Govt. hunts for more 460:3 Log of repeal day ..... h ‘ol | ture and Markets announces that the 1902 

statements about products in advertising| ; ia | not eligible for refinancing iisted...... 479:3 | Treasury certificates (Dec. 15 issue) over- Prices of liquor, industry may be forced rator of the petroleum code. 7 

in newspapers and by radio. The con-. proved putting cosmetics under regula- Reconstruction Finance Corporation: subscribed .....:....... 73:1 lower prices if better distribution 


sumer, he said, should be able to know! 
cxactly what ingredients are..in.the..artir 
cles purchased. 


| | : was lower than in anv vear since 1918. 
| States’ progress in liaming wet or dry 
policies reviewed ...... 


Whisky. lower grade in British export 


4g5-3 Industries and Markets 
. Cigarettes: Netherlands, per capita con- 


esses 


No Sale for Toros Relief Bonds 


ponents of oil price-fixing until the former 
| with Fedl. Trade 485 :2 trade. safeguards for home consiump- 
wk. listed...... | Tee: Germany. new process of sterilizing tion and privileges in making product date to agree on a method of managing received a bid for only $150,006 
Wider Power Opposed | ple e revision 1s unnecessary | Securities Act of 1933, revision likely. .485:2 472:7 for foreign market as reviewed in 1906 .471:1 the industry. of the $2,750,000 relief bonds bearing 4' 
D:. James H. Beal. of Chicago, for the: for. ¢ the Bristol | Senate Banking aed Currency Com... aub- ‘Labor Public Health The administrator took the propose! Per cent interest. The voters of the State 
National Drug Trade Conference, who was|__ Lee H. Bristol, president of we oF inte petivition of Chase Child labor, decrease shown in survey by Disease control work to be carried out by under advisement. authorized an issue of $20,000,000, and th 
one the sponsors of the Harrison anti- | Myers Natl. bank officials completed .......... Bur 472:2 72 Legislature in special session recently di 
narcotic Jaw, testified the drug trade be- president of ‘he Associa place in the Nation's “Woodward, Mrs, Ellen Dir. of Women’s of as trom rected the immediate issuance of $2,750. 
lieves there are loopholes in tne present | tional Advertisers, pointed out tha | Tomorrow. @ icok aheed.................400:1| Work, FERA, “How Women May Obtain decay, stmt. by State health dir. of with Fedl. Trade Comm........_ 475-4 900. The proceeds were to be matchea 
tood and drug act that should be closed | hibits shown as “the chamber of horrors’ Jobs and at Whit Kind of Work”......474:3 Ill. 72: en ee 


He , Building Construction with funds from the Federal Government. 


Law Enforcement ans ligne light treatment. curativ W aterw ay S 
4$72:1 


is no need for any such wholesale revision | favored amendments to the bill, but said | Builders and Anti-lynching pur to be introduced in Publi tili ti chairman of the State 
as the pending ill proposes, | the drug industry is in favor of any legis- for construction of homes asked of Lynch law, ‘view of. provisions of Valley development pro- “18:7, explained the lack of bids by saying he 

H. B. Thompson. oi Washington, D. C.,, lation to protect public health. uddress before _Fedl. Council of | ‘permanent code considered, “unfair pment Pro- had been advised by bond men that ad- 
Bep:esenting, ne said, most of the patent Northam Warren, Association of Business Mi text...479:1 col petition” hy Govt. protested........ 6. Weather verse market conditions accounted for the 
medicine manufacturers of the country, of | tts place Public Works Winter temperatures in U. &.. lowest sald further steps would be 
testified Dec. 8 that the pending bill is | :2 476-0 | Natl. Conference of Home Builders and recorded in Mont... N. Dek... Minn. .....471:5 taken immediately. 
poy inspections of factories should be only. Child Welfare | of conditions in Wash., D. PWA 479 :3 ‘ 

“| Child labor, decrease shown in survey by shows slowing-up as effect of con- ; Radio 

Huston Ihompson, Washington, D. C., where public health is menaced. “Class for Expectant Fathers” started in 473°4 | 
former Chairman of the Feaeral Trade, John S. Hall, Association of Flavoring Cleveland, Ohio, by municipal dir. of Narcotics Bh ae se. i. 
Commission, suggested an amendment de- | Extract Manufacturers. opposed the bill Child #72:2 Heroin replaces morphine as drug of ad- maximum power ........... 48251 
signeG to cover such products as might fail! because of what he termed its arbitrary | Churches diction in U. §. 


under the categories of both food and Powers and vague and uncertain languag®. | we. ae ae = oe. | Accidental death rate among Navy Labor union control by r. rs. to end....471:3. D O } OU Like 
drugs. Norman Dillingham, American Spice by President Roosevelt, text ........... 472:6 Science 

W. Bruce Philip, Washington, D. C., , Trade Association, opposed having trade Congress National Defense | ald to archeologists, 4737 | . 
representing the National Association of | Secrets revealed to competitors. Strengthening the first line of defense. island colony relics received h | | d Stat N W ? 
Retail Druggists, also referred to the bill, C. C. Parlin, National Publishers As- Congress, illustrations ............... second to none urged by Secy. Shi e nite eS ews: 

as “a skeleton measure” which leaves very , SOclatlon, represe 8, he said, pub- Drugs Swanson, Claude. Secy. of Navy. biog.. “Merchant Vessels of U. S.. 1933” released ; 
vague the hmits of the Government's lications with an aggregate circulation Of Food and drug bill 1944). Senate omn 478 :2 by Commerce Dept. Ik do, will v hel 

wer of regulation. | fifty millions, approved legislation to pre- ' Commerce Com.. subcom., hearings ac ais a) Govt. wo fly in Army and Soci | W if \ ou O, \ 1 \ Ou not e p us extend oul circulation , This : 
po g opened Dec 7 testimony summarived 470:7 Navy planes only 470:5 a e are y 

fraudulent advertising. He suggested "National Recoverv Works Administration, plan to place Coupon might be handy for a friend of yours. Will you 
amendments revising definitions of false Education Applying NRA rules to the handicapped .470:2 | million men in jobs by Dee, 15 pass it on to him? 

Cha-les Wesley Dunn, New York City, advertising | Electric utility industry, provisions of | and rod-riding to be : 
representing the Associated Grocery; View of NRA Consumers’ Board Oreg.” Petmanent ‘code considered, “unfair Stopped by Govt.; Relief Administrator 
Manufacturers and others, criticized the 


Robert S. Lind, Consumers Advisory | Food: Food Products competition” by Govt. protested....... 481 :6 


Or better yet, if you will send us a list of people to whom you: 
yl! as entirely too broad in its. powers Board of the National Recovery Adminis- 


plans to make wanderer settle down. .471:5 
Movies instead of milk from public re- | 


) think we should mail a sample copy of The United States New 

and advised the committee to amend it. (tration, testified the bill is entirely con- ~ Surplus Rellef Corp., curative of fait Relief rolls smalier. allotments of funds | we shall be glad to do so. 
Allen L. Whitemarsh, for the National sistent with the NRA. notwithstanding a i 472:2 Hearings held a a opt SAP ae by FERA announced, progress of work ‘ 
American Wholesale Grocers Association, satement to the contrary by another wil- codes summarized... 

vision the committee should amend ex- 2:6 ' 


Thomas Elliott, of the Department of 4 


members named to Bd. 15 tain Jobs and at What Kind of Work’’.474:3 | 


isting law. Labor, testified tha 1e artment | Food and drug bill (6. 1944), Senate Johnson, Hugh S.. Administrator, NRA. Supreme Court of U.S. aia ; ; 
Dr John F. Anderson, of E. R. Squibb. favors the ¢ address before Natl, Assn. of Mfrers, Milk case testing power to set minimum THE UNITED STATES NEWS. 

& Sons, drug manufacturers, disavowing John A. Benson, American Association Howe. Frederick C.. Counsel. AAA. “How wat? Buprems 22nd and M Streets N. W 

any appearance as a critic, testified nis of Advertising Agents, opposed the advar- Cam Check ip on Prices Lawrence, David. “The Price Preju- Washi D 

firm has closely studied the bill, and suxg- | tising provisions, which he said amount Milk processed for vitamins allowed price Mae Gecaeenlads ebgees hese ‘Dec 6 1 | House Ways and Means Com.. subcom- ashington, D. C. 

gested certain changes. He favored elim- te a censorship of advertising. He pro- differential ........esseeeesererererscees 72:2 Guties eeimnenulbonee pape es 73:1 mittee studying tax avoidance. simplifi- ‘Please send ine The United States News for se teen weeks | 

ination of a section which would perm:t | posed elimination of all provisions that | Foreign Relations Prices, scant complaint of increases — | waxes and possible new 4 dollar is enclosed. ee SEN GETE ‘ 

Federal inspection of food and drug man-| would permit censorship of.advertising. Tide of World Affairs $08 :2 Sales tax laws 

ufactories. He approved Federal control! William L. Daley, Washington repre- | Tomorrow a look ahead ................ 469:1 Recovery and relief funds run low. so main source of revenues of States ......469: 

of advertising or drugs as contemplated. | sentative of the National Editorial Asso- | Foreign Trade Runts for more... | Tennessee Valley Project 
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' qnission, clearing the way for the cities to 


* in Montgomery and Pulaski Counties. 


’ generating unit with a capacity of 1.400 


‘An organized effort to increase the sale 


Hydroelectric Plans in Virginia 


ment. 


hat interests of intefstate and foreign 
**+ mmerce will not be affected by the proj- 
'.". contemplated by the City of Danville, 

Va.. which now may obtain a loan of $2,- |}. 
500,000 from the Public Works Administra- 


‘ association. A report from Consul R. C. 
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Milk Case Test 


Minimum Prices 


Supreme Court Listens to 
Argument in Appeal of 
Shop Keeper Who Vio- 
lated New York Statute 


The United States Supreme Court on 
Dec. 4 heard arguments on a case involv- 
ing the power of a government to set. 
minimum prices for milk. This power. 
now is involved in the marketing agree- 
ments now being negotiated under the 
Agricultural Adjustment Acv. 

The law concerned in the present cour: 
review is the New York milk control 


statute, which went into effect April 10. ' 
1933. Prices were fixed at a minimum 0i | 
9 cents a quart for milk bought in a store 
and at 10 cents a quart delivered. | 
Upheld in Lower Courts 
Leo Nebbia, the defendant, sold two 
quarts of milk and a loaf of bread fo: . 
18 cents. For this he was arrested, tried, | 
convicted and fined. The county court 
and the court of appeals both upheld the 
decision and now it is before the United 
States Supreme Court. 
In its arguments to support the consti- ; 
tutionality of the statute, the counsel for | 
the State asserted that milk was a para-— 
mount. industry, upon which depended the | 
prosperity of a State’s agriculture. AS 
ach its regulation was charged with the. 
_ blic interest. Price cutting tended to’ 
“isrupt the industry. 
Milk, the counsel contended, had many — 
‘ributes of a public utility, and mini- 
#m price fixing was a common form ol 
ity regulation. 
Claim Due Powers Denied 
The counsel for the defendant argued 
hat his client would be deprived of libert, 
property without due process of law) 
$ g laranteed by the Fourteenth Amend- | 
1e: . if the State could compel him fo: 
1a: e€ a fixed price for milk. | 
Hi pointed out that the court had held 
at neither the gasoline business nor the 


—- 


: business was charged with public in- | 


cest and subject to control. - 

Quéstions asked by Chief Justices But- 
r and Sutherland indicated that the 
se might turn upon technicalities rather 
ian on the fundamental issue of whether 


END OF PR OHIBITION: 


| | PRESIDENT ROOSEVELT’S procla- | 
Of Power to Set LP mation of the repeal of the Eigh-| 
, teenth Amendment to the Constitu- 


tion, issued at Washington, Dec. 5.' 
follows in full text: | 


a proclamation: 


cate issued Dec. 5, 1933, by the Acting 
| Secretary of State that official notices 
| have been received in. the Department 

of State that on the fifth day of De- 
cember, 1933, Conventions in thirty-six 
States of the United States, constitut- 
ing three-fourths of the whole number 
of the States had ratified the said re- 
peal amendment; 

NOW. THEREFORE, I. FRANKLIN 


By the President of the United States, 


The text of President Roosevelt's re- 
peal proclamation follows: 


i ¢ not the Government has power to fix” 
4inimum prices in industry. 


Way Clear For Loans | 
For Power Projects: 


Federal Commission Approves 


The construction of two municipal 
hydroelectric power plants in Virginia has 
been approved by the Federal Power Com- 


obtain loans from the Federal Govern- 


The Commission announced its finding 


tion. 

This project is to be located on .the 
headwaters of the Dan River. a tributary 
of the Roanoke River, about 60 miles west 
of Danville. The initial power plant will 
have an installed capacity of 5,000 kilo- 
watts, and an ultimate annual output of 
44,000,000 kilowatt-hours is estimated from 
the two plants which are to be constructed. 
» The Commission also ordered a license 
to be issued to Radford, Va., for the con- 
struction of a power plant, for which a 
loan of $125,646 is to be obtained from the 
Reconstruction Finance Corporation. This 
project will be constructed on Little River 


The stream is a tributary of the New 
River, which the Commission has held to 
be navigable. The plant will have one 


horsepower and a-transmission line to the 
City of Radford. 

The Commissiofi also has authorized the 
California Department of Public Works to 
construct a highway through classified 
power-site lands along Feather River. 


Increased Exports Sought 
By Leipzig Handicrafts 


in foreign markets of handicraft goods 
produced in Leipzig and the surrounding 
area has been started by the local trade 


Busser, made public by the Department 
ot Commerce, says that at the present 
time there are about 100 firms and in- 
dividuals actively engaged in export trade 
and a number of others have indicated a 
cgsire to enter this field. 

Among the goods manufactured by 
handicraftsmen which it is believed can 
be successfully exported are such items as 
glass instruments, Christmas tree orna- 
ments. toys and dolls, artcraft goods i 
all kinds, fancy leather goods. copper, sil- 


ver and gold ornaments, religious articles. | - 


and musical and scientific instruments. 


-—-with instrue- 

tions to fill out and 

mail for information 

about a contract which 

combines features of family 

protection with a personal retire- 

ment income. 

It’s a story you'll want to hear. 

Need we add that there is of course 
no obligation ? 


Lire INSURANCE COMPANY ™ 


WHEREAS the Congress of the United | 


States in 2nd Session of the 72d Con- 
gress, begun at Washington on the 
fifth day of December in the year one 
thousand nine hundred and thirty-two. 
adopted a resolution in the words and 
figures following: to wit— 


JOINT RESOLUTION 


Proposing an amendment to the Con- 


stitution of the United States. 

“Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled (two- 
thirds of each House concurrinz 
therein), That the following article is 
hereby proposed as an amendment 10 
the Constitution of the United States, 
which shall be valid to all intents and 
purposes as part of the Constitution 
when ratified by conventions in three- 
fourths of the several States: 


“Article —- 


“‘Section 1. The eighteenth article of | 
_ To all whom these presents shall come, | 


amendment to the Constitution of the 
United States is hereby repealed. 


“Section 2. The transportation or 
importation into any State, Territory, 
or possession of the United States for 
delivery or use therein of intoxicatinz 
liquors, in violation of the laws thereof, 
is hereby prohibited. 


“6 ; ; 
Se the words and figures as follows: to 


operative unless it shall have been rati- 


tion by conventions in the several States, | 


as provided in the Constitution, within 
seven yearg from the date of the sub- 
mission hereof to the States by 
Congress.” 


WHEREAS Section 217 (a) of the Act 
of Congress entitled “An Act to en- 
courage national industrial recovery. to 
foster competition, and to provide for 
the construction of certain useful pub- 
lic works, and for other purposes” ap- 
proved June 16, 1933, provides as fol- 
lows: 

“Section 217. (a) The President shal! 
proclaim the date of— 

“(1) the close of the first fiscal year 
ending June 30 of any year after the 


the | 


D. ROOSEVELT, President of the 

United States of America pursuant io™ 
the provisions of Section 217 ‘a) of 

the said Act of June 16, 1933, do hereby 

proclaim that the Eighteenth Amend- 

ment to the Constitution of the United 

States was repealed on the fifth day of 

December, 1933. 


FURTHERMORE, 1 enjoin upon all | 


citizens of the United States and upon 
others resident within the jurisdiction 
thereof, to cooperate with the Govern- 
ment in its endeavor to restore greater 
respect for law and order, by confining 


thority given by 


| 


| 


| erages which have passed Federal in-) 


PRESIDENT’S MESSAGE (ode Protection 


accompanied by the repugnant condi- 
tions that obtained prior to the adop- 
tion of the 18th Amendment and those 
that have existed since its adoption. 
Failure to do this honestly and courage- 
ously will be a living reproach to us all. 

I ask especially that no State shall by 
law or otherwise authorize the return of 
the. saloon either in its old form or in 
, Some modern guise. 


The policy of the Government will be 


such purchases of alcoholic beverages 
as they may make solely to those dealers 
or agencies which have been duly li- 
censed by State or Federal license. 
Observance of this request, which I 
make personally to every individual and 
every family in our Nation, will result 
in the consumption of alcoholic bev- 


spection, in the break-up and eventual 
destruction of the notoriously evil il- 
licit liquor traffic, and in the payment 
of reasonable taxes for the support of 
Government and thereby in the super- 
seding of other forms of taxation. 

I call specific attention to the au- 
the Twenty-first 
Amendment to the Government to pro- 
hibit transportation or importation of 
intoxicating liquors into any State in | 
violation of the laws of such State. 

I ask the wholehearted cooperation of , 
all our citizens to the end that this re- | 
turn of individual freedom shall not be 


bition era shall not be revived nor per- 
mitted again to exist. We must remove 
forever from our midst the menace of 
the bootlegger and such others as would 
profit at the expense of good govern- 
ment, law and order. 

I trust in the good sense of the Ameri- 
can people that they will not bring upon 
themselves the curse of excessive use of 
intoxicating liquors, to the detriment of 
health, morals and social integrity. 


the Acting Secretary of State, 
William Phillips, replacing the Eigh- 
teenth Amendment to the Constitu- 
tion with the Twenty First, follows: 


greeting: 

Know ye, that the Congress of the 
Untied States, at the second session. 
Seventy-second Congress, begun and 
held at the City of Washington on Mon- 
day, the fifth day of December, in th 
year one thousand nine hundred and 
thirty-two passed a joint resolution in 


fied as an amendment to the Constitu- | wit— 


Joint resolution ‘proposing an amend- 
ment to the Constitution of the 
United States. 

Resolved by the Senate and the House 
of Representatives of the United States 
of America in Congress assembled ‘two- 
thirds of each house concurring therein), 


REPEAL RA 


‘THE text of the proclamation by | 


' submission hereof to the States by the 


that the following article is hereby pro- 
| posed as an amendment to the Con- | 


stitution of the United States, which 
Shall be valid to all intents and pur- 
poses as part of the Constitution when 
ratified by conventions in three-fourths 
of the States: 


“Section 1.—The Eighteenth Article of 
amendment to the Constitution of the 


_ United States is hereby repealed. 


year 1933, during which the total re- | 


ceipts of the United States (excluding 
public-debt receipts) exceed its total 
expenditures (excluding public-debt ex- 
penditures other than those chargeab!e 
against such receipts), or 

“(2) the repeal of the Eighteenth 
Amendment to the Constitution, which- 
ever is the earlier.” 

WHEREAS it appears from a certifi- 


| of the United States code, do hereby 


“Section 2.—The transportation or im- | 


portation into any State, territory or 


_ possession of the United States for de- 


livery or use therein of intoxicating 
liquors, in violation of the laws thereof, 
is hereby prohibited. 

“Section 3.—This article shall be in- 
operative unless it shall have been rati- 


| fled as an. amendment to the Consti- 


tution by conventions in the several 


TIFICATION 


States, as provided in the Constitution. 
within seven years from the date of the 


| The objective we seek through a na- 
tional policy is the education of every 
citizen towards a greater temperance 
' throughout the Nation. 
IN WITNESS WHEREOF, I have 
_ hereunto set my hand and caused the 
_ seal of the United States to be affixed. 
DONE at the City of Washington this 
fifth day of December, in the year of 


Congress.” 
And, turther, that it appears from — 


official notes received at the Depart- | : : , 
| our Lord Nineteen hundred and thirty- 
ment of State that the amenament lO — three, and of the Independence of the 


the Constitution of the United States , . 
proposed as aforesaid has been ratified Matha the one hun 


by conventions in the States of Ala- 
bama, Arizona, Arkansas, California, 
Colorado, Connecticut, Delaware, Flor- 
ida, Idaho, Illinois, Indiana, Iowa, Ken- | 
tucky, Maryland, Massachusetts, Michi- | 
gan, Minnesota, Missouri, Nevada, New 
Hampshire, New Jersey, New Mexico, | 
New York, Ohio, Oregon, Pennsylvania, 
Rhode Island, Tennessee, Texas, Utah, 
Vermont, Virginia, Washington, West 
Virginia, Wisconsin and Wyoming. 

And, further, that the States wherein 
conventions have so ratified the said 
proposed amendment constitute the 
requisite three-fourths of the whole 
number of States in the United States. 

Now, therefore, be it known that I, 
William Phillips, Acting Secretary of 
State of the United States, by virtue and 
in pursuance of Section 160, Title 5, 


Changes on Advisory 


Board of the NRA 


New Chairman Chosen and Five 
New Members Are Named 


Pierre S. DuPont, of Wilmington, Del.. 
is the new chairman of the Industrial 
Advisory Board of the - NRA. His election 
to succeed Louis E. Kirstein, of Boston, 
was announced Dec. 5 

At the same time five new members 
were named to the Board, conforming to 
the recently announced policy of rotating 
the membership. The new members are 
A. Lincoln Filene, of Boston. Mass.; Wil- 


certify that the amendment aforesaid of New York: William 


has become valid to all intents and 
purposes as a part of the Constitution 
of the United States. ‘ : 

In testimony whereof I have here- 
unto set my hand and caused the seal 


. Leeds. of Philadelphia, Pa., and 
Thomas H. McInnerny, of New York. 
_ Aside from Mr. Kirstein, those who re- 
tired from the Board were David R. Coker, 


more than fair and in accord with the 


T. Kemper, of Kansas City, Mo.; Morris | 


of Hartsville, S. C.; William J. Vereen, of. 


of the Department of State to be af- Moultrie, Ga., and Henry H. Heimann, of. 


fixed. New York. Edward N. Hurley, of Chicago, 


another member, died last month. 

‘ The Board clso elected Rolland J. 
Done at the City of Washington this Hamilton, of New York, as its representa- 

fifth day of December in the year of | tive on the Code Authority Organization 

our Lord one thousand nine hundred | Committee to succeed Mr. Kirstein. 

and thirty-three. The NRA announced, Dec. 5. the ap- 


—— | 


. to see to it that the social and political | 
evils that have existed in the pre-prohi- | 


Against Federal 


Power Projects 


Electric Utilities Ask Pro- 
vision to Forbid Installa- 
tions of Competing Gov- 
ernment Plants 


| 
Protests against “unfair competition” | 
by the Government in the electric utility | 


industry were voiced, Dec. 5, at St. Louis. | 


Mo., when 400 executives of electric light | 
and power companies met to consider | 
provisions of a permanent code for the | 


industry. 


and private utility service. 


George B. Cortelyou. of New York, | 
president of the Edison Eleciric Instituie. | 
agemanded fair play for the industry in| 
its efforts to advance the recovery pros | 
gram. He insisted that the Federal Gov- | 
ernment should not repudiate or shun! 
its own Blue Eagle “by fostering unfair 
competitive conditions” between  pubiic 

| 


Recovery Policy Cited | 


Mr. Cortelyou pointed out that one of | 
the declared purposes of the National In- | 
dustrial Recovery Act is “to promote the | 
fullest possible utilization of the present | 
productive capacity of industries,” and | 
that many. of the approved codes pro-. 
viae that no additional and competing. 
plants or facilities shall be built or in-| 
stalled until present capacities have been | 
fairly utilized. 


“We submit.” he said, “that it is no 


declared purpose of the Act that, if a 


on the electric industry, no department 


code of fair competition is now imposed | 
or agency shall thereafter install addi- 


tional 


or installation of any such additional ca- 
pacity or facilities which would or might 
be operated in competition with existinz 
capacity or facilities of members of this 
industry, unless and until it shall have 
been determined and certified after hear- 
ing by the State board or officers hav- 
ing jurisdiction (or by the Administrator, 
if no State board or officers have juris- 
diction) that public convenience and ne- 


cessity exists therefor by reason of the 


| inadequacy and insufficiency of the ex- 


isting service, capacity or facilities.” 


~o 


pointment of E. A. Selfridge, of California, 
as a Deputy Administrator. He has been 
serving as an assistant. 


13 


Spain Offers Market 
For American Radios 


Spain is a promising market for Amerie 
can radios, according to Consul Genera 
Claude I. Dawson, Madrid, in a re 
made public by the Department of Come 


erce. 

Notwithstanding the general economia 
depression, Mr. Dawson points out, the’ 
| Spanish demand for receiving sets hag 
held up much better than it has in the 
case of most other lines of merchandis@ 


electric generating capacity or. 
transmission or distribution facilities 10 | 
any Federal project or shall advance Fed-— 
eral funds to others for the construction 


and appears to be growing steadily. 


A thousand 
eolorful miles 
through the 
Gardenof Aliah! 
Sunnicet route 
te sunny Callt- 
fernia! 


j 


- 


\ 


LIMITED 
No Exfra fare 
Rock Island. Southern Pacific 


ARIZONA:-CALIFORNIA 
"There is no finer train” 
Quickest daily through service by 
hours Chicage te Phoenix. 
Quickest to San Diege-Coronado- 
La Jolla, Los Angeles, Santa Bar- 
bara via Phoenix. All the noted 
southwestern resorts on route — 
only through service to El Paso 
(Carlsbad Caverns), Tucson, 

Chandler, Indio, Palm Spr 
Agua Caliente. 61 hours Chicago 
to the Coast. 


RADICAL REDUCTIONS IN RAIL 
FARES AND PULLMAN CHARGES 


and Evening Trains 
rem Chicage 


Shortest, quickest through service 
from St. Louis. 


For further details, apply te 


‘ace’ 
Reck Island 

123 La Salle St. Station, Chieage, Il. 


148. 


ROCK ISLAND: 


THE ROAD OF UNUSUAL SERVICE, 


er BOSTON. Massacrusertrs 
leony Hancock Iveviny Buarav 
Da, Bostos, Mass, 

Your \ave 

Apparse . 

U.S.B.33 


Not so long ago practically all 
cigarettes were made by hand 


Now, Chesterfields are made by high-speed machines 
that turn out 750 cigarettes a minute, and the 
cigarettes are practically not touched by hand. 


Y the use of long steel 

ovens—drying machines 
of the most modern type—and 
by ageing the leaf tobacco for 
30 months—like wine is aged 
— Chesterfield tobacco is 
milder and tastes better. 

Only pure cigarette paper— 
the best made—is used for 
Chesterfield. 

And to make sure that every- 
thing that goes into Chester- 
field is just right, expert chem- 
ists test all materials that are 

used in any way in the manu- 
facture. 


© 1933, Liccert & Myers Tosacco Co. 


Chesterfields are made and 
packed in clean, up-to-date 
factories, where the air is ° 
changed every 44 minutes. 
The moisture-proof package, 
wrapped in Du Pont’s No. 300 
Cellophane—the best made 
—reaches you just as if you 

_went by the factory door. 


In a letter to us, an 
eminent scientist says: 
“Chesterfield Ciga- 
rettes are just as pure 
as the water you drink.” 


66 
(“hesterfield cigarettes are just 


pure the water 
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Dollar Soundest' HALF BILLIO 
On Globe, Beliet Bounties for Crop: 


Of Gen. Johnson Reduction Will 


Manufacturers Association 


Told Gold Experiment Is T 


Alternative to Fiat Money 
Or Greenbacks 


A defense of President 


iit an address before the Nationa] Asso- 
ciation of Manufacturers. 


Prior to the NRA Administrator's speech, | 
Others addressing the manufacturers had 
criticized the National Recovery program | farmers at 45 cents a bushel on a 
and called for a return to the day ©! ,“heads you win, tails I lose” basis, but | 
“laissez faire’ when ihe Government took | with the restriction that the borrow- | 
There ing ruralists agree to control produc- 
also had been attacks on the collective | tion. | 
Then, some time in January, if pres- 
‘ent plans can be put ‘into effect by’ 
that time, start will be made on $350.- ; 
000,000 in bounty payments to farm-'| 


less interest in economic affairs. 


bargaining provisions of the Recovery 


Act. 
Asks Individual Thinking 


The General called on 
turers to do their own thinking when they 
judge the NRA and the President's gold- 


buving program. General Johnson added: corn acreage by 20 per cent. 
_an currency |must contract to reduce the number 


“From every measure of 


Roosevelt's 
' money policy and of his own administra- 
tion of the National Recovery Act were, 
made Dec. 7 by Gen. Hugh S. Johnson | 


the manufac- | 


birth-control program, and to reduce. 


| West. 


, 000,000 within the next few weeks. 


Average $275 


HE AGRICULTURAL Adjustment 
Administration is about ready to 
start piacing nearly $500,000,000 into 
the almost empty pockets of 1,750,000 
Corn Belt farmers. That is at the rate 
of about $275 per average farmer, and 
will represent the Government's ma- 
jor effort to bring contented agricul- 
turists. 

Already a trickle of money loaned 
on corn is seeping into the Middle 
That trickle is the start of a 


flow that is expected to reach $150.- | 
It. 


represents money advanced to corn 


ers who agree to carry out a hog- 


They 


value—gold coverage, favorable trade bal- | of hog litters by 25 per cent, and to 


ance, balanced budget—the Roosevelt do!- | reduce the number of hogs marketed | 
by the same amount. 


lar is the soundest money on the face of 
the globe now—or at any other time. 
“The country is conducting a monetar; 
experiment, but it did not throw away 
body and soul and breeches to do it, as 
it would have done had it gone headlong 
to the printing presses—either on the 


urging of the greenbackers or on a con- | 


gressional rebound from the insistence ol 
the inflexible ‘one hundred gold-centers. 


the danger. Whatever the path may be, dollars in loans and bounties within 
the goal of both these groups—with the! the next 14 months. It is in addition ' 


Rate of Payments to Farmers . 


These payments will be made at the. 
rate of $5 a head, with $2 paid on ac- | 


‘cepting the Government's contract, $1. 
‘on Sept. 1, 1934, and $2 on Feb. 1, 1935. | 


That assures the 12 large hog-pro-' 


‘ducing and corn-producing States of. 
The more the latter insist, the greater the Middle West about a half-billion | 


wish of one and against the wish of the | to $31,000,000 already paid in that area | 
other—the goal is exactly the same— | fo, 6,000,000 little pigs that were 


greenbacks or fiat money.” 
Concedes NRA Mistakes 


slaughtered earlier in the year. Also, 
it is in addition to any improvement 


Concerning the future of the National in price that may occyr through the 
Recovery Administration, General John-' reduction in marketings of hogs and 


son said: 


“I do not maintain any infallibility in. 


NRA. 
The dangers are two—first, that it wiil 
get a congressional fixed prescription, and, 


‘second, that it will become a bureaucracy. | 
Both are up to business men and manu- the deepest discontent is shown by the 
rural population. There the foreclo- 

“The first may come from a demand | sures have been most severe, and there 
for a fiye-day. six-hour a day week. Now a!the pinch of low prices has been 
word about the second. There are only) most felt, owing to the high fixed 


facturers. 


two wavs, in my opinion, to prevent bu- 
reaucracy. 

“The first is to insisi on*industrial sell- 
government under codes and through 
trade associations. The second is to main- 
tain constant rotation in personnel so thal 
deputies will always be men loaned from 
the ranks of industry, science and the pro- 
fessions. spending, say. six months in gov- 


ernment service and going back to be res: 


placed by others. 

“In that way fresh blood and fresh ideas 
will flow constantly into administration. 
and in that way truly informed judgment 
will flow back. In that way there will 
be no political subserviency, no academ:c 


insolence of office and the law’s delays, 
no lack of sympathy, or understanding 
and of common sense.” 


Rotation Plan Instituted 


in the production of corn. 
This money goes into the heart of 


I frankly concede its mistakes. | +h. farm trouble belt. ) 


It is in Iowa, 
Nebraska, South Dakota, Minnesota, | 


‘Wisconsin, Illinois, and Indiana that | 


charges of the farmers in the district. 

Iowa alone now is expected to re- 
ceive about $70,000,000 in the way of 
bounties to corn-hog growers and an- 
other $35,000,000 from loans on corn. 


Other States will be favored in pro-'| 


mand fixed prices for farm products 


times to come back on the heels of 
the new money. 


‘lie General pointed out that this sys-. 


tem of rotation now is being instituted. 
On the subject of collective bargaining. 


which the manufacturers were reported. 
to oppose almost as a unit. General John-— 


son said: 

“The cnly thing that labor gets here 
is a right to organize ‘if it so desires) and 
to bargain ‘as it may elect)—either in- 
Gividually or collectively—without em- 
ployer interference. 

“Now that right 


is an accomplished 


portion, although Iowa is the leading 
corn-hog State of the Nation. ed 


Anticipation of Better Times 


Already middle-western spokesmen, | 
who only a few weeks ago were lead- | 


ing the rush to Washington to de-' 


- impracticability. no routine lethargy, no) ing a new tune. 


and printing-press inflation, are sing- 
They look for good 


This changed attitude grows from 


FOR THE FARMERS 


WHO 


EE TO CONTROL PR 


CORN AND HOG 
FARMERS OF 


FARMERS MUST TAKE OUT 
ACQES on 20% OF THE 
100,000,000 USUALLY 
PLANTED 


IN CORN , 


MIDOLE WEST 


| 


| 


| The Federal Government has just 


started 


THE FEDERAL GOVERNMENT PREPARES TO GRANT $500,000,000 
IN BOUNTIES AND LOANS TO 1,750,000 MID-WEST CORN HOG FARMERS 
DUCTION 


FARMERS MUST PROOUCE 
AND SELL 12,500,000 
FEWER NOGS OR OF 
THE 80,000,000 HOGS 
THAT ARE USUALLY MARKETEO 


to pour half a billion dollars into the Middle West 


to quiet farm 


unrest and to help solve the problem of the corn and hog farmers. Of this amount $350,000,000 is in the 


form of a bounty to corn-hog growers to cut down their production. 


Another $150,000,000 has been set 


aside for loans on corn at 45 cents a bushel. To get the loans the farmers have to agree to the production 
control campaign. As indicated by the drawing ohe hog out of four and one acre of corn out of five will 
be crossed out of production. This is the biggest of farm relief projects. 


the effect of the first corn loans. The 
money has gone into circulation rap- 
idly and has brought a changed atti- 
tude on the part of the farmer. 

As in the South, where $110,000,000 
in cotton benefit payments and about 

00,000,000 in loans on cotton have 
gone to farmers in recent months, 
people turn to thoughts of better 
times. The Cotton Belt is reported 
to have enjoyed a buying boom dur- 


ing recent weeks because of the Gov-' 


ernment money. 

One reason for the rapid spending 
of loan money on cotton and corn is 
the peculiar nature of these advances. 

Take the case of a corn farmer: He 
is promised 45 cents a bushel for corn 
on the farm. The corn must be ware- 


housed and put under seal: but the. 


money comes, once that is done’ The 
farmer agrees to pay 4 per cent in- 
terest on the loan. 


Then there is a catch. Corn on the: 
farm today is selling at from 30 to 35 | 
The loan is for 45. 


cents a bushel. 
cents a bushel. If prices go above 45 
cents a bushel the farmer can sell his 
corn, pay off his loan with interest, 
and pay the warehousing charges. 

However, if corn does not advance, 
then the Government agrees that the 
loan need not be repaid: The corn 
would pass into the hands of the 
Federal Government for any disposi- 
tion it might make. 


This is a form of price-fixing. The 


farmer who borrows can not be held 
liable for the loan unless the price 
of the product which he pledges as 
security rises above the amount of 
the loan. 

Corn as Security fo . 

The Treasury has set aside $150,- 
000,000 to be applied on these loans. 
If that total is borrowed the Govern- 
ment will have 300,000,000 bushels of 
corn as security. 


prices during the next year do not rise 
above 45 cents, then taxpayers will 
get title to that huge store of grain. 
The Farm Board experiment, carried 
out with a $500,000,000 appropriation, 
gave taxpayers 283,000,000 bushels of 
wheat, which took months to dis- 
pose of. 


much power, while five others have per- 
mission to install equipment to that ex- 
‘ent. 


CONDI 


COMPARISONS OF BUSINESS 


TIONS 


Made Public by the Department of Commerce, Dec.. 8 | 


| 
fact in the law. We are sworn to execute | eas: ie Be Bie 
that law. As a matter of fact I cannot. 2 | Nov. Dec. 3 | Dec.7 
see how industry being given not only. | ets | 
the right (long denied it) but full gov-. COMMODITY PRICES, WHOLESALE | | | 
crnmental assistance for organization to |) ! 
the ultimate can greatly object to the|l! Cotton’ middling, spot, New York age, 9080) 0.178 | 
ae . | ron and steel composite ............ ton..| 32.42: 31.59 28.91 | 35.97 
meet a law | Wheat, No. 2, hard Winter (K.C.)....bu.. 84 42 1.25 
10 e is to ask Congress to amend 
or repeal it. Let us be perfectiy fran‘: || FINANCE | | : 
about that. In the present temper oi ||) (Millions of Dollars) | | 
Congress and the country, there is far |} | 
more apt to be a tightening than a 1¢-|| Debits, outside New York 24) 
laxation of the labor provisions of this;]|) _ | 
law. And any such violent reactionary Federal Reserve banks: 
propaganda and attack as occurred last || Reserve Cn ae 2,581 2.562 2.202 1.541 | 
May is likely to duplicate the effect then | Bills bought coh eeereeeeseseeececees 2¢ 20 35 257 | 
produced 4 It is almost certain that a bi!! Bills discounted 119 112 309 | 872 | 
for the five-day, six-hour a day week, will |) . S. Government securities......... 2,432 2,431 1,851 355 
be introduced ” ‘|. Federal Resy. reporting mem. banks: § | : 
| Deposits, net demand ............. 
U. S. Government securities..... 5,114 5,111 
To Combat Erosion | Loans, total $568 8.982 
Ss, Call loans ...... per cent.. | . .00 4.50 
Eight Projects Designated for | Interest rates, time loans ....per cent..| 1.00 100; 50: 4% 
rench franc (daily ay.).......... cents.. 6.135 6.349 3, 3.939 
Large-scale Efforts Exchange rates, sterling (daily av.)..dol... 5.16 5.30 3.19 4.88 
An additional allotment of $5,000,000 to number... 266 301 | 467 455 
the Soil Erosion Service, Department of ]} Gold price (dailv av.)..dolls. per ounce.. 33.91 33.74 | 
the Interior, announced during the past '|| Money in circu. «daily av.)..mills. of dolls. | 5731 5672. 5.654. 4.897 
wéek by the Public Works Administration. |, | 
makes a total of $10.000.000 available for | Security markets: : 
the conduct of large-scale erosion-control Bond sales. N.Y.S.E..thou.of dolls. par val..| 47,200 69,600 41.800 85.299 
projects. prices, Sailers. 80.29 79.18 774.27 94.42 
Sales, N. Y. S. E...thou. of shares.. 4,467 8,533 4, 22. 
Through these projects, it is pointed out |) Stock prices (N. Y. Times) dolls. per share..| — 83.09 85.13 53°31 210.09 | 
by the Department of Interior. it is hoped , | Stock prices (421) (St. Statis.) 1926=100.. 70.5 71.7 45.8 158.6 | 
to demonstrate the use of modern methods Industrial (351) ............ 926=100..) 78.7 80.4 43.5 150.8 | 
of preventing erosion. ' Public utilities (37) ........ 1926=100.. 70.0 69.2 76.2 212.5 | 
Eight projects already have been desig- ee ae ere 1926=100. . 38.5 39.6 24.3 138.1 | 
nated under the orinigal allotment as 
follows: Palouse wheat belt of southwest Ph enh aa AND DISTRIBUTION | 
Tiger River in Spartanburg and Green: |; (Cram's estimatey: number..| 10041 2398 12398 31.255 
ville Counties, South Carolina; Big Creek | Electric power ........ mills. of kw.-hrs. | ....... 1,608 1.510 1806 
Watershed of northcentral Missouri and||| Petroleum ................ thous, of bbl..| ....... 2,254 2,128 2,631 | 
south-central lowa: gblack land belt ol | Steel Ingots ct. of capacity. 27 27 17 64 
...ral Texas near Temple; the watershed || _©M.-contract awards ‘da.ay.).thous. ....... ....... bi | 
of Stillwater Creek, Oklahoma; southwest- |) pj. 
ern Wisconsin near La Crosse; and Navajo | eeeaes > | 
Indian Reservation projects. thous. of bu 482 225 132. 199 
ous. O 0 33 73 269 | 
Stations | Freight-car loadings. 581,347 547.461 933,309 | 
ay se Maximum Power 133.962 126,417 224.230 | 
Two additional radio stations have just 17584 31289 | 
been authorized by the Federal Radio | 164, 
649 169,065 247.465 
Commission to use the maximum power | 4,0 1,511 8.808 
of 50,000 watts as a means of increasing | | 205,794 181,975 320,610 | 
thet service ranges. They are WHAS of | Receipts: | | 
uisville, Ky., and WBT of Charlotte, ||) | | 
watts. Cotton, into sight ....thous. of bales..| 421 | | : 
Sig 421 458 534 425 
. This brings to 23 the number of sta- Wheat, at primary marks.thou. of bu.. 2,658 | 3,117 3,145 | .788 
tions authorized to make use of that Wool, at Boston, total...thous. of lb.. 9818 1082, 4,858 1,252 


adjustment has 


“Statistics cover 90 cities. Comparable figures not available peter to 1932, but 


been made in indexes in preceeding table. * 


éeliminary. 


How is all of this financing and 
bounty-giving to be paid for? That 
question arises naturally from the re- 
port of the sums to flow into the 
middle-western farm country. 


The money for loans is a direct al- 


lotment from the Federal Treasury 
‘for lending on what is judged to be 


good security. Corn and cotton both 
are nonperishable under normal ware- 
housing. The President has said that 


way or another. Consequently, loans 


high-grade advances. 


The money for bounties is to come 
from processing taxes. A tax of 5 
cents a bushel now is levied on corn 
that goes into processing. This is to 
be raised to 20 cents a bushel, but the 


advance has been delayed ‘because of 


its possible effect on the sales of corn 
in competition with other products. 


A tax of $1 a hundredweight now is 


| 
| being levied on hogs at the time they 
a 


re processed by packers. This tax is 


to be raised to $1.50 on Jan. 1 and to 
$2 on Feb. 1. That tax is counted on 


' to raise most of the $350,000,000 which 
will go to pay corn growers 30 cents 
a bushel for the corn taken out of 
cultivation, and $5 a head for the hogs 
marketed. 


Where Tax Burden Rests 


Who pays these taxes that go to 
make possible the bounties to farm- 
ers? 

That question draws varied answers. 
In the case of cotton and wheat, the 
tax is being passed on to consumers 
of cotton goods and of bread. The 
4.2 cents a pound tax on cotton and 
the 30 cents a bushel tax on wheat 
are reflected in higher prices for prod- 
ucts made from these commodities. 


|| The tax on corn also is passed on 
to the consumer. 


The higher prices 


| | have resulted in a check to consump- 
| tion and a switch to competing prod- 


ucts. 


handicap of the processing tax. That 
| field is just being scratched. 
With hogs the problem is different. 


be sold within a reasonable time. Also 
|it is constantly in competition with 


poultry. 


ie Packers have said that the process- 
|| ing tax on pork would be taken from 
|| the price of the hogs. Hog prices have 
fallen $2 a hundredweight from their 


July high price, and now are down not 


pression. 


| cents. 


Who Pays Tax on Pork? 


finance control of corn and hog pro- 


heavier than a year ago, in spite.of 


| efforts to bring about control. At the 
|| Same time, record low prices for cattle 
| have tended to drag down hogs to a 


level where they still ¢an compete 
with beef. 


| The economists who spend their 


time studying such questions say that, 


without the control plan, hog prices 
might have fallen as low as $2 a hun- 


dredweight during the present Winter 


In the event that. 


far from the lowest level of the de- 
On December 1, when the, Points out that where the American |. 
second 50-cent tax was put on hogs,| hog farmer averaged 20 foreign cus- 
| the price at Chicago fell about»35 tomers for pork in the 1926-1929 pe- 

riod, he had only eight left in 1932. } 
| Where he had 40 customers for 


during this same period, he had fewer 
This has led to a conviction that’ than 30 in 1932. : 


the farmer really is called upon to’ 


prices on many products have been 


i 
‘ 


on these commodities are considered | 


and that many hogs might not have 
been salable. 

If the tax is passed on to the con- 
sumer, as with other products, then, 


after Feb. 1, city buyers would be pay-. 


ing 2 cents a pound more for pork 
than they otherwise would have done. 


In all they would contribute $350,000,- | 


000 over the next two years to finance 
a bounty of that much to farmers 
during the course of the next 14 
months. 

City Paying Bounty to Farmer 


Why should city people be taxed to, 


pay bounties’ to farmers? What is to 
be gained by taking money from the 
pockets of city residents and putting 
it into the pockets of ruralists? 


Those questions are expected by of-| 


ficials to be raised with increasing 
frequency during the months ahéad. 
The answer, as they give it, is that 
farmers have been the victims of a 
tariff war carried on for the benefit of 
city workers. 

City prices have been held up arti- 
ficially behind a tariff wall. Farm 


determined by foreign buyers who in 
the past took about 25 per cent of the 


commodity prices would be raised one , farm output. 


When this country started shutting 
out foreign goods, and made ‘it hara 


for foreign nations to pay for the 


goods bought here, then the foreign 
nations started to cut down on the 


amount of farm products they pur-| 


chased in the United States. This 
caused those products to back up on 
the American market and to bring 
Sharp price declines as concessions 
were made to obtain markets. 

As a result, farm prices have fallen 
much more sharply than city prices. 


How Account Is Squared 


Congress ordered that farm prices 
be brought back to their “parity” by 
taking money from one part of the 
population — the city residents — and 
giving it to the farmers. But that 
gift was made only on condition that 
the farmer receiving the money should 
cut down his production by the 
amount the Government asked. The 
payment really was a rental of acres 
made idle by crop production. 

The argument was that, by this 
method, the farmers could be restored 
to a position that would again make 
them buyers of city products. During 
recent years the 30,000,000 people liv- 
ing on farms and the millions more 
who make a, living supplying the 
farmers’ needs in small towns, have 
been removed in large part from the 
list of purchasers of city products. 

By giving farmers higher prices, at 
the same time they were helped to 
balance their production with the de- 


iu This raises the question‘ of mand for their products,. officials ex- 
|| “compensatory taxes,” or taxes levied | nected to start farm buying again. 
| on other products to overcome the 


This in turn would be expected to 
stimulate activity in cities. 
There also was the argument that 


| city people are getting billions in re- 


| Pork is a perishable product that must lief from the Federal Government 


through public works appropriations 
and Federal Emergency Relief grants 


\other meats and with substitutes for! to take care of the millions of idle. 
|meat, such as dairy products and The farm program was the other side 


'of this activity. 


inan ‘hog products last year and the 1923, 
|) Guction, paying through a lower price. | exports was the equivalent of about | 
: Later this money would come back to 8,000,000 hogs. 
| him through bounty payments. 

Experts in the Bureau of Agricul- in 1933. 
tural Economics, however, are not so 
sure that the farmer is paying the | principal American victims of the tar- | 
|, tax in its entirety. They point out iff war. 
| that supplies of hogs this year are up, 


Loss of Foreign Market 


Hogs and corn fit into the farm pic- | 


ture in the biggest way of any farm 
products. 
The Department, of Agriculture 


The difference between exports of 


This is one out of 
each six hogs in Corn Belt feed lots 


This indicates that hogs are the 


As the foreign outlets dried 
this excess meat fell back on the 
American market and helped to de- 
press the price. 

At the same time hog production 
went'on just as in the past. During 
1933 the hog population has been 
larger than at any time for several 
years. 


Exports of pork and lard in 1932) 


were the smallest in 50 years, consti- 


| tuting less than 6 per cent of the total 


| United States production, where in 


MIDWEST Trade and Industry’ 


Foreign Nations 

Payments Will Go 

Out Soon to Hog | 
Producers | 


Trends Reported by American 
Envoys of Commerce 
Department 


; World trade conditions as reported te 

the 1910 to 1914 period exports were the Department of Commerce by radio- 

12 per cent of production, and in 1920- prams and cablegrams from representa- 

1924 they were 16 per cent. tives abroad are summarized by the De- 
By cutting production through a de-- partment as follows: 

ts vaiue ae S i 

essing taxes. the Government thus yeer amounting to 17 and 21 per cent, 

P but the situation in October was consid- 

up, and that the domestic supply can erably more favorable. with imports show- 

be balanced more closely with domes- jing a slight increase. 

tic demand. When that happens 


Japanese export and financial markets 
prices will be expected to move higher are still unsettled by exchange uncertain- 
as a result of normal reactions. 


ties, and the break in raw silk prices has 
A study made by the Department of | exerted a further adverse influence. The 
Agriculture convinces officials there 


position of business and finance in the 
that farmers can obtain more money Philippines has weakened siigniy. Csy= 
for a smaller output than they can 


lon’s foreign trade situation has improved 
: ; substantially since the beginning of the 
from one that is larger than normal. ¢tpirg quarter, with export prices better, 
This study showed that 53,334,000 especially for tea and rubber. 
hogs, totaling 12,018,000,000 pounds’ Foreign trade through Corinto, the prin- 
live weight, were sold in 1923 at an*cipal port of Nicaragua, in the twelve 
cally unchanged; current business remains 
: ‘somewhat depressed, except for a slight 
Smaller Crops, Better Prices degree of seasonal activity. — 
_ | Overstécking in some lines of merchan- 
Three years later, in 1926, Ameri--gise in Costa Rica and the uncertainties 
can farmers sold only 40,636,000 head | of exchange are restricting import pur- 
of hogs to federally inspected slaugh- | chases. 
ter plants. The total live weight was | 
9,552,000,000 pounds, or 21 per cent trol their production of hogs through 
smaller than the aggregate of 1923.', national plan that favors those who 
| Yet the average hog price in 1926 was! cooperate and penalizes those who do 
| $12.47 per hundredweight, an increase pot cooperate, the Agricultural Ad- 
(of 64 per cent over 1923. The total jystment Administration is convincec 
‘return from the smaller crop was $1,-; that it can greatly improve the corn-- 
191,000,000, or an increase of 30 per ! hog farmer’s position and bring about 
— _a partial solution of one of the biggres 
By giving farmers a chance to con- | of the farm problems. , 


| Progress of Industrial Codes | 
IGHT new codes were approved by President Roosevelt during the — 
~ past week. The President took action with respect to two others. 
‘| and the NRA Administrator, Gen. Hugh S. Johnson, issued an order: 
Staying the hours and wages sections of the hotel code. These actions 
| and hearing dates for other codes are listed below: d 
Codes Approved Machine Knife and Allied Steel 
Alcohol Beverage Importing....Dec. 5 Dec. 11 
Asphalt and Mastic Tile........ Dec. 18 Motorcycle Mfg. (373).......... Dec. 12 } 
Excelsior and Products......... Dec. 18 Oo, en rvin 
Machined Waste Mfg. ......... Dec. 18 Oytdoor Amusement Park. Pool 
Motor Vehicle Storage and and Beach (386) : 19 
Seinir-mabiie Machine Build- Plastics’ Fabricators (371)..... Dec. 12 
ailway Safety Appliance (384). 
otton Textile Industry: Exemption le M 
‘| of manufacturers of tire yarns and anulacturers c. 19 
fabrics to end Dec. 11 by Executive 
Order Bec. 4 Tire and Battery, Retail 
dustries: Amendments approved, Der. wdust, Shavings and Sawdust 
7, by the President, bringing within Garey Paint a Finishi 
that code the manufacturers of broom ‘Pray Fainting an nishing 
and mop handles. Equipment Mfg. . 18 
istrator Johnson, Dec. 2, staying until Table Oil Cl th (383 Dec. re 
‘| Jan. 1 the provisions relating to Towin I t Dec. 1 
‘| and wages. S st and 
| _ Hearings Scheduled . Truss Manufacturers .......... Dec. 18 
|| Atomizer Mfg. (379)........... Dec. 15  pholstery Spring and Acces- 
| Automobile Laundry (388)...... Dec. 14 sories (390) c. 18 
Ball Clay Production (352)....Dec. 12 sed Textile Bag Industry 
| ituminous Paving (378)....... et) uipment 
| Boatbuilding and Boat Repair- a and Supply Trade li 
‘| Bottling Machinery and Equip- (261-D) Dry Goods Trade 12 
Bowling and Billiard Operating Cloth = 
| c.12 wire Rod and Tuhe D 
China Clay Producing \35i).:.Dec. 13 austry 
| Fur Dealing Trade (391)....... Dec, 18 Hearings on Approved Codes 
‘| Fur Mfg. and Servicing, Retail Cleaning and Dyeing (119-A) 
Dec. 15 (Prices and code violations. .Dec. 11 
| Grass and Fiber Rug Mfg. Hosiery (23-A) ‘Application 
Dec. 15 for temporary modification)..Dec. 11 
Incinerator _ Construction Women’s Belt (66-A) (Proposal 
12 for amendment) ............ “19 


| 


at the lowest cost in a generation. 


New savings from the Santa Fe's drastic reduc- 
tion of rail fares west of Chicago, plus 
elimination of Pullman surcharge, both effective 
! December Ist, will more than pay for: 


—a memorable INDIAN - DETOUR; a GRAND 
| CANYON side-trip; or extra sunny days in 
| California or southern Arizona, where living 

| costs are still extremely low. 

| 
| Through Phoenix Pullman on THE CHIEF tri-weekly 
| this winter and a daily Phoenix Pulimen 
on THE GRAND CANYON LIMITED. 


Famous FRED HARVEY dining service. 


Ask for Picture Felders 


C. DILLARD, Dist. 
ist. Pass. Agemt 


NTA RY. 
303 Franklin Bldg . 1606 Chestnut St. at 
Phones: Rittenhouse 1464-1468 


ILADELPHIA, PA 
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TODAYS 45 


FTER these 14 years of barred distil- 
lery doors, of rusting vats and stills, of 
grapes rotting on neglected vines, and empty 
warehouses, in which fine old whiskey should 
have been richly mellowing—after these 14 


‘years of such discouraging inactivity, you 


must be inclined to wonder how really fine 
wines and spirits may now be produced or 
bought. 
* * * 

The Schenley Distillers Corporation has a 
cheering word for you today. Though, during 
those dark years, many discouraged leaders of 
our country’s legitimate liquor industry lost 
their hope, and turned to other trades, yet 


there sti were a few who never lost faith in 


the witimate decision of America’s millions. 
Never disheartened, those few, born and bred 
with all the treasured traditions of this great 
industry, have been building earnestly, soundly, 
confidently through those 14 years of shadow, 
in preparation for the dawn. 


Plants and Equipment 
During your long wait, this undiscouraged organ- 


ization has been quietly visiting and inspecting 
the most famous plants throughout the country 


—the plants whose methods, equipment and 


personnel had produced the choicest liquors m 


the land. Year after year, when the merits of- 


various institutions had been thoroughly 
weighed, we gathered together under our pro- 
tection those distilleries and warehouses which 
measured up to our highest standard. 


Golden Wedding 


One of the Schenley Corporation’s very first 
victories was the acquisition of Jos. S. Finch & 
Company, the respected old concern that had been 
making Golden Wedding whiskey ever since 1863, 
when its output was but three barrels per day. 


* * * 


The Finch permit was transferred to a plant at 
Schenley, Pennsylvania, and there on the banks 
of the Allegheny river, deep, cold water wells 
necessary for high-grade merchandise of this type 
weresunk. There, whiskey has been manufactured 
since 1930 and placed for aging in mellowed casks. 


Old Stagg and O.F.C. 


Down inthe Kentucky Bluegrass region, there 
is an equally famous old distillery—The Geo. 
T. Stagg Company plant, established way back 
in 18387. 

In the historic distillery of Geo. T. Stagg they 
have carried on a tradition generations old— 
making whiskey in litth fifty gallon tubs— 
mixing, fermenting, and watching each little 
bateh with as much tender care as a mother 
making a birthday cake for her one and only. 
Under our management this 
plant has made andit isour inten- 
tion to always continue to make, 
some whiskey of the small tub 
variety. 

* * 
It was indeed a bright spot in 
the darkness that day when 
Schenley closed a deal which 
added to the already impressive 
list of brands the two f amous brands of Geo. T. 
Stagg . . Old Stagg and O. F.C. At this dis- 
ae « we will, as rapidly as possible, again re- 


establish aged straight whiskies for those who 


James E. Pepper 


There was still another brand in the Bluegrass 
country which has always shared the demand 


for finer whiskey with Old Stagg and O. F.C. That 
whiskey is James E. Pepper—a favorite with 
three separate generations. James E. Pepper, 
“Born with the Republic’—your father and 
grandfather will remember that slogan—and 
that marvelous flavor. Founded way back in 
1780 while George Washington 
was still alive, this grand old 
brand has enjoyed a reputation 
for quality that has caused it 
to survive for 143 years, while # 
thousands have come and *; 
gone. 7 


* 


The Schenley Distillers Corporation—fortunate 
enough to add James E. Pepper Brand to its 
erer-growing list—will attempt to keep faith with 
its ancient founder. Additional equipment is on 
the way to re-establish at the very spot the dis- 
telling of whiskies of a character long wdentified 
with this brand. 


Old Quaker, Monticello, Greenbrier, 
Melvale, Belle of Anderson 


So on through the years—famous names, fa- 
mous brands, secrets, formulae, warehouses, 
yes—and stocks of precious old liquor have 
been accumulated and guarded by Schenley. 
Old Quaker, Monticello, Greenbrier, Melrale, 


Gibson, Sam Thompson, Belle of Anderson—. 


and scores of other matchless brands you used 


to enjoy —you will still enjoy, for Schenley has 


not been idle. It plans to present blended 
whiskies under all these brands, _ 


* 


New equipment has been installed. Warehouses 


have been repaired, new buildings have been’ 


put up. Thousands of barrels have been made 
and charred. Choice grains have been bought 
and binned. Preparing for this day did not 
‘begin yesterday ... It began in 1919, and has 
continued year in and year out. 


The Men Behind the Famous Brands 


Associated with fine wines and liquors there is a 
glamour of cheerful living, of serene luxury, and 


of that richly warm contentment so cherished ~ 
_ by lovers of life’s good things. No less a glamour 


is there in the hearts of those who have lived 
their lives in close association with the produc- 


tion of fine wines and spirits. Those men, who 
have persisted through these years in preserving 
the integrity of the famous brands of bygone 
days, are whiskey men, born with all the better 
traditions of this ancient industry in their blood. 


* 


In charge of the Geo. T. Stagg distillery, you 
will find its loyal president, Albert Blanton, 
whose grandfather originally owned the site on 
which the present distillery was built—and whose 
father operated the little distillery which preced- 
ed the modern one standing on this spot today. 

There, too, you will meet George Stagg’s de- 
voted son, Frank, who has never known another 
job than this. And if you ask who that veteran 
right-hand man of president Blanton may be, 
watching the making of Old Stagg and O.F.C. with 
an eye trained through over forty years of whis- 
key experience, they will proudly tell you: 
“That's W.B. Fithian—he’s been heresince 1889.” 

Go up to the Golden Wedding plant, and 
you'll find the story just the same. The grand- 
father of the modern distilling industry, Harry 
Wilken, will be there to greet you. And a dean 
of yeast chemistry, Dr. Alfred Lasche—for 20 
years the head of one of America’s most famous 
schools for distillers—he, too, is there, helping 
safeguard Golden Wedding quality. In the ware- 


houses, where Golden Wedding is aging in fra- 
grant charred casks, meet the head warehouse- 
man, the affable Mr. Gosson, farmerly of Ken- 
tucky, and for 15 years practicing the art of 
mellowing. Now down to the blending depart- 
ment, whére Golden Wedding of various ages is 


blended for smoothness, and full mellow flavor 


—you'll discover no novice here. It is Mr. Free- 
man, an old timer of no less than 35 years’ 
experience. And over yonder in that modern 
plant where Silrer Wedding Gin is being so care- 
fully distilled—that gentleman in charge has 
come toSchenley equipped with 15 solid years’ ex- 
perience as a distiller in London, England—that 
is Silver W edding’s head distiller, Thomas J. Bray. 


‘And, so it goes in the Schenley organization. 


Men, distilleries, equipment, warehouses, for- 
mulae, secrets—and rich ripe liquor. This is no 


idle promise of quality to you; it is cold figures. : 


_ According to the recent estimates, there stood 


under the guardianship of the Schenley Distillers 
Corporation about 25% OF THE TOTAL BONDED 


WHISKEYS NOW EXISTING IN THE UNITED ' 


STATES. 


For your convenience we have listed the brands 
which we can honestly sponsor. A couple of 


your minutes spent upon committing this list to. 


memory should repay you many, many times! 


Imported Wines, Brandies and 
Liqueurs 


In July of 1932, before the publie sentiment 
pointed in favor of repeal,-the Schenley wheels 
were set in motion to secure the agency for the 
Oid Country’s choicest wines and liqueurs. 


* * 


Because of our faith in early repeal, we fearlessly 
made connections with the oldest continental es- 
tablishments, securing by our prompt action what 
we believe to be unirersally acknowledged the finest 
list of foreign goods that will be offered to the 
American publie. 


To the Schenley Wine & Spirit Import Cor- 
poration has been awarded the sole agency for 
Dubonnet—an aperitif and cocktail ingredient 
with a unique flavor and bouquet that has 
made it the choice of millions. Gonzalez 
Byass, one of the greatest port and sherry 
houses of the world, and particularly famous 
for its delicious Diamond Jubilee brand, like- 
wise gave to Schenley its American represen- 
tation. And Bacardi, with a matchless mellow- 
ness and delicacy that has made it the standard 
ofthe world— Bacardi; too, is on the exclusive 
list of Schenley importations. Barton & Guestier 
Sauternes, Clarets and Burgundies; Charles 
Heidsieck and Morlant Champagnes, Noilly 
Prat French Vermouth, Bardinet Liqueurs, 
and Cordials, including Créme de Menthe, 
Creme de Cacao, Curacao, Grenadine and others. 


D. Leiden Rhine and Moselle. Wines, Henkes’ | 


Holland Gin, Barone Ricasoli renowned Brolio 
Chianti, Peter F. Heering Cherry Liqueur, Drioli 
Maraschino, George Roe Irish Whiskey of the 
Dublin Distillers Co., Bulldog, Bass Ale and 
Bulldog Guinness Stout—these names speak 
for the quality and variety you may expect 


from Schenley far more eloquently than our. 


mere words could ever do. 
* * 


When you seek a wine, brandy or cordial of 


rare flavor, of supreme quality beyond question, 


your thoughts will wander to those famous old 
names listed on this page. _ 


“We are 
follow the 


This advertisement of SCHENLEY DISTILLERS CORPORATION is published for your 
information! 


ment, bottled under OLD, FAMOUS BRAND-NAMES5, are at this time blended from stocks 
of STRAIGHT WHISKIES with no alcohol or spirits added | 
As you know, it will take some time before stocks of domestic whiskies are comparsble wt’ 
in every degree to the famous standards of pre-prohibition days, In the meantime, you may 
discover that these blends of famous old American brands will please you to an even 
greater degree than a taste that — only in your memory. 


cooperating with the President’s Code for Distillers. It is our intent to 
provisions of the code. The domestic whiskies referred to in this advertise- 


FAITH 
heartening word about quality... for the 73% who voted **Yes” 


A couple of your minutes spent upon committing this 
jist to memory should repay you many, many time, 


GOLDEN 
WEDDING 


Brand 


souason 


| 


OLD STAGG 
Brand 


Sole 


NOILLY PRAT 
VERMOUTH 


Schenley Wine and Spirit Import Corp. Eco 


NOILLY PRAT & CIE, Marseilles, France 


 *Cognac Brandy *Bordeaux Wines *Liqueur Grande Chartreuse 
The brandy with a pedigree BARTON & GUESTIER LES PERES CHARTREUX 
OTARD, DUPUY & CO. Bordeaux, France Tarragona, Spain 
Cognac, France *Clarets, Sauternes and Ofive Oil 
*BACARDI *Chianti (Brolio) 
COMPANIA RON BACARDI S. A. CASA VINICOLA BARONE RICASOLI 
Santiago de Cuba Florence, Italy ' 
*Burgundies & Cordials *Madeira 
- BARTON & GUESTIER LES FILS DE P. BARDINET POWER DRURY & CO. | 
Beaune, France . Bordeaux, France Funchal, Madeira 
"Tokay *Tarragona Port *Cherry Liqueur 


FRANCIS PALUGYAY CO.,LTD. JOSE LOPEZ BERTRAN 


Budapest, Hungary Tarragona, Spain Copenhagen, Denmark 
*Vintage “Champagne *Maraschino 
CHARLES HEIDSIECK MORLANT (De La Marne) FRANCESCO DRIOLI “ | 
‘Reims, France Reims, France Zara, Dabmatia, 
"Irish Whiskey “Bulldog Bass Ale 
DUBLIN DISTILLERS, LTD. *Guinness Stout . 
George Roe & Co. ROBERT PORTER & CO., LTD. - 
Dublin, Ireland London, England 
*Gin (Geneva) *Rhine and Moselle Wines 
J. H. HENKES’, Rotterdam, Holland D. LEIDEN, Cologne, Germany 
*Sherries *Port Wines *Lisbon Wine | 
GONZALEZ BYASS & CO. GONZALEZ BYASS & CO. J. SERRA & SONS, LTD. 4 | 
Jerez de la Frontera, Spain Oporto, Portugal Lisbon, Portugal : 
*CARLSBERG BEER ‘Highland Scotch Whiskies "Islay Seoteh | 
CARLSBERG BREWERIES The aristocrat of Scotch LAPHROAIG DISTILLERY ae | 
Copenhagen, Denmark SMITH’S GLENLIVET DISTILLERY Port Ellen, Isle of Istay q 


Famous brands sponsored by 
Schenley affiliates 


JOS. S. FINCH & CO., Ine. 


Schenley, Pa. 
*GOLDEN WEDDING “BLACKSTONE 
*GIBSON’S *MONTICELLO | 
*BELLE OF ANDERSON ‘HENRY WATTERSON | 
*MELVALE *SAM THOMPSON 
“GREENBRIER | *SILVER WEDDING GIN 
‘NAPA VALLEY BRANDY 


The GEO. T. STAGG CO., Ine. 


Frankfort, Ky. 
*OLD STAGG *HAMPTON 
*0. F.C. *MIRRORBROOK 
*OLD BARBEE *CARLTON HOUSE GIN 
*CARLISLE 


*PERE BATISTE BRANDY 


JAS. E. PEPPER & CO. 


Lexington, Ky. 
*JAMES E. PEPPER ‘INDIAN HILL 
L. MOORE *ECHO GIN 
*OLD HENRY CLAY *HENRI PIERRE BRANDY a 


OLD QUAKER DISTILLERY 
_ Lawrenceburg, Ind. 


*SAN MARTIN BRANDY “BIG HOLLOW 

*OLD QUAKER _*HAVILAND 

*FAIRLAWN *ELK RIVER 
*“LONDON DOCK GIN 


agencies for the United States held by 


(affiliate of Schenley Distillers Corporation) 


*French Vermouth *Dubonnet 
NNET, Paris, France 


PETER F. HEERING 


Glenlivet, Scotland 


Seottand | 


BISTILLERS CORPORATION ¢ 20 W. 40th St., New York . Cincinnati . San Francisee . Los Angeles 


This advertisement is not intended to offer alcoholic beverages for sale or delivery im ang State or community wherein the advertising, sale or use thereof is unlawful. 
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Cleaning Dispute 


“As a Basis for 


NRA Court Test 


Gen. Johnson Will Hear 
Evidence on Violation of 
Price Provisions in Code 
December 11 


A basis for the long-looked-lfor Supreme 
Court test of the National Recovery Act 
powers is expected to be reached durin: 
the present week when General Hush 
Johnscn hears evidence of vioiations 901 
the Cleaners and Dvers Code. 

This code involves regulation of an 
industry carried on almost entirely within 
State lines. It also involves direct mini- 


mum price fixing through ,Government 
order. One Federal district judge has 
found that the Federel Governmen! 
lacked pewer to impose its rule on the 


individual units of the industry. 

More than 150 individual cleaners and 
divers have becn. cited to appear beiore 
the NRA Administrator on Dec. 11. They 
are charged with price cutting below the 
minimum scale of from 65 to 95. cents 
established as the price for cleaning sults. 

General Johnson has announced that 
if reports of violations are sustained by 
the evidence at the hearme. this evt- 
dence will be turned over to the Attorbey 
General to be used as the basis for prose- 
cution. Other reports of violations. ne 
said. would be investigated by the Fed- 
eral Trade Commission. 

Out of that situation may be expected- 
litigation that will probably end in the 
Supreme Court. Scores of cleaners and 
d\crs in various parts of the country have 
amnounced an intention to contest ine 
code. 

It. is in this industrv that much of the 
country’s racketeering has centered. Some 
witnesses during the hearings on the code 
now to be tested told of bombings and 
other violence to their estabiishments. 
Price fixing was brought into play in an 
effort to stamp out the violence that has 
accompanied price wars. 

The legal issues ‘involved already havc_ 
been the subject of an opinion by Federal 
Judge Alexander Akerman of Tampa. Fla.. 
and of an answer by Donald Richbers. 
ceneral counsel of the NRA. 

Injunction Refused 

Judge Akerman retused to enjoin a S! 
Petersburg, Fla.. cleaner who was chare- 
ing prices below those set by the NRA 
code. The judge observed that “it would | 
require a stretch of imagination beyond 
the power of this court to concede that. 
a local industry engaged in the pressing, 
cieaning and dveing of clothes was en- | 
gaged in interstate commerce.” He 
Seid that the Constitution gave the Na- 
tiona! Government no authority “to in-. 
Vade the reserve power of the States in- 
regulation of a local industry even in an 
emergency.” 

If it lacks that power then nearly all: 
of the country’s retail trade would come , 
from under regulaticn or control by tne. 
Federal Government. Judge Jesse C. Ad- 
kins, of the District of Columbia Supreme 
Court. confronted with the power of Con- 
gress to regulate business which 1s pure!» 
local in nature. decided that it had tha‘: 
power if the transactions invoived con- 
Stitute a burden on interstate commerce. 

Then on Dec. 4. Mr. Richberg said: 

“The fact is that there are enterprises 
engaged in the pressing. cleaning and 
Gveing of clothes which are engaged in 
iiztersiate commerce, and that the opera- 
tion of local establishments may, in mans 
Was. affect seriously and harmtully in- 
terstate commerce. 

“The power of the Federal Government 
to regulate local business for the pro- 
tection ol inierstate commerce has been 
Sustained repeatedly by the Supreme 
Court of the United States.” 

Issue Crucial to NRA 

Both Government and other attorneys 
agiee that the issue now. being raised is. 
1 so far as the tuture of the Na- 
tional Recovery Act is concerned. 

The method of procedure. cailing for a 
public hearing before going to court: 
against: admitted violators of the code. | 
also may provide a precedent for other 
code 2roups. 

The job of “cracking down" on NRA 
violators has been vested in the Federa! 
Trade Commission. as well as the Depart- 
ment of Justice. and the Commission now 
is investigating business firms which de- 
Viate irom Blue Eagle rules. 

In becoming the police officer ofe the 
NRA, the Commission is acting at -the 
request of the NRA and is following out 
the recovery law, which vests in it the 
right to prosecute violators. 

First Trade Commission skirmish with 
a Blue Eagle defier occurred in San An- 
tonio. Tex., where the Commission per- 
sueded an ice dealer, who had openly 
acfied the code. to agree to compiy 
Strictly. with Ms provisions. 
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Charts Preparec by Department of Commerce of Unitec States Government 
‘Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 


MORE BUSINESS ACTIVITY 


SOFT-COAL OUTPUT FALLS 


100 


‘HART of fluctuation of index of business i 
activity shows slight gain for week. Index 
fer four weeks ended Nov. 25 averaged 5.1 per 
cent below that of preceding four weeks but 
6.6 per cent higher than same period last year. 


STEEL PRODUCTION LARGER 


RODUCTION of bituminous coal for week 

ended Nov. 25 totaled 7,290,000 net tons, 
compared with 7,665,000 tons for the previous 
week and 6,525,000 tons for the corresponding 
week in 1932, according to Bureau of Mines. 
Anthracite production also up. 


LUMBER ORDERS 


SLUMP 


100-7 


per cent capacity. 


cent over a week ago. 


industry began week Dec. 
ms This is highest rate 
since week of Oct. 23, an increase of 1.5 per 
Uptrend at this time 
shows decided contrast with last four years, 
when operations usually fell off in December. 


CARLOADINGS SHOW LOSS 


ROP in lumber orders booked at leading 
mills week ended Nov. 25—from 280,476 
to 161,030 M feet—indicated cessation of buy- 
ing anticipatory of minimum prices which 
went into effect under the code. Unfilled 
orders equivalent to 20 days’ production. 


4 at 28.3 | 


tis 


WHEAT RECEPITS FALL. OFF 


the greatest. 
slackening of traffic. 


100 


OADINGS of revenue freight for week ended 
#4 Nov. 25 were 17,942 cars below preceding 
week. All classes of freight showed a loss, coal 
Decline due to usual seasonal 
Totals higher than in 
same week Dast year, which included a holiday. 


COMMODITY PRICES DROP 


Whi 

of wheat at primary points fell 
off in week, 2,658,000 bushels against 

3,117,000 week before. Prices subjected to con- 

siderable local pressure and stop loss liquida- 


tion. Argentine developments believed to be 
adverse. 


BOND MARKET DIPS 


80 


BUSINESS 


according to Dun & Bradstreet. 


( ‘OMMODITY prices for week ended Dec. 1, 

‘ based on 100 as average for 1926, fell to 
an index figure 71.4 from 71.7 the week before. 
This compares with low of 55.0 on March 3. 
Average for November was 71.7, highest level 
since April, 1931. Irving Fisher Data. 


FAILURES FEWER 


| USINESS failures for week ended 

dropped to 268 from 301 the week before, 
A year ago 
the total was 467, which was for a full week, 
Thanksgiving having occurred a week earlier. 


RESERVE LOANS INCREASE 


B ND market interest throughout five-day ~ 

week centered largely in pending Treas- u 
ury financing. Trading fell off in volume, 
$47,200,000 par value against $69,600,000 week 
before. Prices averaged (New York Times 
data) $80.29 against $79.18. 


BANK DEBITS SHRINK 


100r 


Nov. 29 


OLUME: of trade in country reflected in 
turnover of demand deposits reported by 
Federal Reserve banks was 9 per cent less 
than in preceding week. Total was 19 per 
cent over figure same week last year. 


TIME MONEY TIGHTER 


EDERAL Reserve Board's 


loans to trade increased $40,000,000. 


over previous week. 


Commerce. 


| | 
| Proposed Security Issues 


The Federal Trade Commission during 
the week announced the 
the following securities under the Securi- 
ties Act of 1933. Ordinarily these issues 
may be sold to the public 20 davs after 


filing, unless subject to a Commission stop | 


order. The registration follow: 
DECEMBER 4 
PROTECTIVE COMMITTEE 
OF BONDS OF ATLANTOC CITY AND A'tT- 
LANTIC COUNTY, NEW JERSEY. A com- 
mittee calling for deposits for readjustment 
of finances of the County of Atlantic. N. J 
engaged in the maintenance of veneral 
eounty governmental tunctions. Amount of 
All county bonds representing the 
iunded debt of Atlantic County and all tem- 
porary asviuim bonds outstanding and in the 
hands of the public of a face value of $4,128.,- 
One-third of which. or $1.379,353.33. wa 
used in computing the filing fee of $137.94 
Also uw conimittee calling ior deposits tor 
readjustinent of finances of Atlantic City, 
N. J.. engeged jn the maintenance of gen- 
eral municipal governmental functions 
Aimcoiua’ of issue: All municipal bonds repre- 
renting the tunded debt of Atlantic City and 
the temporary Convention Hall bonds out- 
standing and in the hands of the public of 
a face value of $26,925,000. one-third of 
which. or $8,975.000, was used in computing 
the tiling tee ot $897.50. Person authorized 
receive notices: Fred N. Oliver. 110 Bast 
Forty-sccond Street. New York. Members of 
the committee are: Henry Bruere. Darwin R. 
James, and Thoma- Daly. of New 
James Gowen. Philadelphia: 
Manson. and RE. Miller. New 
Gerland M. Swanstron:, MjZwaukec. Wis. 
GREENLBAUCM SONS INVEQ'’MENT CO. ana 
PERCY COWAN, Chicago. @illing tor deposits 


FOR HOLDERS 


of reorganization of Joseph Rusnak, de- 
ceased, of Chicago. foriner retail furniture 
dealer. Amount of }--ue: Real estate bonds 
of a face value of $125,000. one-third of 
which. or $41.666.66, was used in calculat- 
ing the filing fee of $25. Greenebaum Sons 
Investment Co. and Percy Cowan. buth of 
Chicago. are reorganization managers. Per- 
Son authorized to receive notices is Leonard 


L. Cowan, 11 South LaSalle Street. Chicago. 
OAK RIDGE FUR FARMS CO., Dover. Del. 


Delaware corporation raising and selling fur- | 


hearing animals at Eimer J. Amount. of 
issue: 9.600 shares of Common stock at $10 
a hare Filing fee: $25. Officers of the com- 


regislation of 


pany are: George M. Righter and C. Arthur 


Righter. of Philadelphia. president and sec- 
retary-treasurer, respectively, and O. Ham- 
mond Coles. Woodstown, N. J., vice president, 


THE VALSPAR CORPORATION PROTECTIVE 
10-year 6) 


COMMITTEE, New York. calling 
per cent convertible gold cGebentures. due 
Feb. 1, 1940, under a reorganization or re- 
adjustment plan for Valspar Corporation (a 
holding company owning stock in several 
paint and varnish subsidiary companies), of 
a face Value of $2.500.000. one-third of which, 
Or $833,333.33, Was used in computing the 
filing tee of $83.33. Persons authorized to 
receive service.of notices: Sullivan & Crom- 
well, 48 Wall Street, New York. Edward T. 
Herndon, chairman: F, Murray Forbes, Philip 
H. Gerner. John M. Taylor. and Stevens 
Woodruff constitute the committee under 
the debenture holders’ protective agreement 
dated as oi July 29. 1982. for the 10-year 
6 per convertible gold debentures o! 
the Corperation, 


cent 
Valspar 


December 7 


AMERICAN PARTICIPATIONS, INC,, Spring- 
field, Mo. \n unincorporated invesunent 
trust ot the resiricted management “type, 
proposing to offer cumulative certificztes in 
ah investment contract in an ageregate 
amount not to exceed $250.000. Filing fee. 
$20. Trustee of the issue is City Bank & 
Trust Co. Kansas City. Officers of the 
vestment trust ure as Walter N. 


follows: 
George. Springfield. Mo., president; Russell 


P. Becker and William T. Dungan, vice presi- | 


dents, both of Little Rock, Ark.: V. E. Cun- 
ningham, Hannibal. Mo.. treasurer; and L 
L. Coover, secretary, Springfield. Mo 

ASPHALT VAULT CO. OF AMERICA. Balti- 
more, A Maryland corporation proposing to 
manufacture and sell asphait grave vaults 
issuing 8.000 shares of preferred and 4.000 
shares of common stock. at an agerezate 
amount of $100,000. Filing fee, $25. Under- 
writer is Daniel S. Neill. Baltimore. Among 
officers are Daniel S. Neill. president. and Jo- 
speh T Polk. secretaryv-treasurer, both of 
Baltimore 

BERKSHIRE HOTEL CO., PAUL A. FLICKIN- 
GER. AND OTHERS, Reading, Pa. A com- 
mittee calling lor deposit. for a proposed 
plan of reerganiaztion or readjustment 
certain first mortgage 6 per cent sinking 
fund gold coupon bond. of Israel liever. 
Max Hassel ancl Morris Hassel, morteazors 
and Berkshire Hotel Co., guarantors. 


GISEPT. OCT INOVIDEC. 


member banks in 90 leading cities showed 


securities increased $20,000,000 and total loans 
and investments showed a gain of $53,000,000 


7% charts of “Weekly Business Indicators” are issued by the Bureau 
of Foreign and Domestic Commerce of the Department of 
To simplify comparison between business indicators and to 
compare statistical series which are expressed in different units, the 
Bureau has calculated the statistics in terms of “index numbers,” using 
for convenience as a base period the weekly average of each series for 
the years 1923-1925 except where otherwise indicated. The weekly av- 


The 


0 re) 


years 1923-1925, it is expressed 


Actual week for all items does 
data plotted on chart for week 


issue is in the amount of $700,000 face vale | 
upon one-third of which, or $233,333, is based | 


the filing fee of $25. Person ‘authorized to, Chicago. 
receive all notices: Paul A. Flickinger, Read- 
ing. Pa af the one: MILWAUKEE-KIMBALL BUILDING CORPO- 


Paul A. Flickinger, J. Leinbach Rieser and, RATION, GREENEBAUM SONS’ 
Harold E. Bright, Reading. Pa.: Ralph D. 
Lerch, Shillington, Pa.. and Theodore Z. 
Kramer, Oakbrook, Pa. 

CONTINENTAL SUGAR CO. BONDHOLDERS' 
PROTECTIVE COMMITTEE, 63 Wall Street. . 
New York, calling for deposit certain bonds 


of The Continental Sugar Co., Toledo, Ohio, 
lor a proposed plan of organization or re- 
adjustment, specifically, $285,000 wundepos- 
ited bonds out of $1,080,000 of bonds out- 
standing, the balance being now on deposit 
with the committee. One-third of the face 
value of $285.000. or $95,000. is the basis upon 
Which the filing fee of $25 is computed. 
Members of the protective committee are: 
Josiat: Macy. Arthur G. Deane, Frederick H. 
Hornby, Darragh A. Park and Henry S. 
Parker, all of New York. 

METROPOLITAN DISTRICT FINANCE CO. 
(NILES CENTER, ILL.) BONDHOLDERS'’ 
COMMITTEE FOR FIFTFEN-YEAR COLLAT- 
ERAL TRUST 6!. PER CENT GOLD BONDS. 
SERIES A, B, AND C. 209 South LaSalle 
Street, Chicago, calling for deposit for a pro- 
posed plan of re-sganization or readjust- 
ment the above-mentioned bonds of Metro- 
politan District Finance Co... now known as 
Metropolitan Real Estate Improvement Cor- 
poratign. “The bonds are listed at a face 
value of $189,000. Wiling fee. $25. Commit- 
tee consists of Joseph D. Daly. Cuthbert C. 
Adams and Robert L. Johnson. Chicago. Per- © 


I5,ATION MANAGERS, Chicago, a com 
calling for deposit of 6'4 per cent first 


ing fee of $25 


receive notice is Percy Cowan, 11 
LaSalle Street. Chicago. 


PREMIER BREWING CO., Middletown, 


Value of $10 a share. Filing fee i 
Among Officers are: Ralph W. Sebald, 


both of Middletown. 


PRODUCERS’ DEVELOPMENT SYNDI 
Shelby. Mont. 


and gas. Amount of offering. $50,000. 
fee. $25. Trustees of the company are: 


and L. O. Tollefson, Spokane, Wash. 


TAFT REALTY CO, (HOTEL TAFT), Ne 
ven, Conn.; THOMAS A. TUNNEY AND 
ERS, 38 Exchange Place. New York. 
mittee calling 
plan of 
The Taft Realty 


Co.. New Haven, 


estimates. 
manufacturers to get into production of 1934 
models assigned as causes. 


against 458,000. 
mark up of.price of gold. Active futures con- 
tracts ranged slightly higher in prices and 
ended steady. 


| Papreape to brokers and dealers rose $22,000,000 


000,000. 
$353,000,000. 
ity in silver market. 


|; son authorized to receive notices is Kinney 
Smith Jr., secretary, 209 South LaSalle Street, 


INVEST- 
MENT CO. AND PERCY COWAN, REORGAN- 


gage bonds of Milwaukee-Kimball Building 
Corporation of a face value of $379,500. Fil- 
s based on one-third of the 
face value. or $126,500. The bonds will be 
catled under a proposed plan of reorganiza- 
tion or readjustment. Person authorized to. 


An Ohio corporation proposing to issue 8,044 
shares of no par value stock at a declared 


dent, and Rav E. Sebald, secretary-treasurer, 


A common-law trust engaged 
in the development and production of oil 
theater and stores and having interests in 
The issue comprises first 
mortgage 15-vear 6 per cent sinking fund 
gold bonds of a face value of $1.175,000. of 
Which one-third. or $391,966.67. is the basis 
Members of the 
chair- 
Frederick D. Grave 
and Willard T. Hodge. 38 Exchange Place. 


Howard and L. R. Hannah. Shelby. Mont.. 


A com- 
for deposits for a proposed 
reorganization or readjustment of 
Conn.. 
owning and leasing a hotel. apartment house, 
A 


WEEKLY INDICATORS OF CURRENT BUSINESS 


LEGEND 
eo 88S 


AUTO PRODUCTION FALLS 


DRODUCTION of automobiles in week was 
lowest of the year, 10,041 units against 
23,326 the week before. according to Cram’s 


The holiday and slowness of large 


CONSTRUCTION GAINS 


DJUSTED index of building construction 
- advanced slightly on basis of latest sta- 
tics received.. Demand for building ma- 


terials continues to be influenced largely by 
placing of Government orders in connection 
with public works program. 


COTTON RECEIPTS LESS 


ORWARDINGS of cotton at primary points 
less than in week before, 421,000 bales 
Market failed to respond to 


a 


STOCK MARKET WEAKER 


TOCK market 
cause of the holiday, was about half the 


week before, 4,467,000 shares against 8,533,000. 
Prices 
slightly higher, $83.09 against $85.13. 

tainty over the dollar less pronounced. 


averaged (New York Times data) 


Uncer- 


BROKERS’ LOAN RISE 


in week ended Nov. .29 to total of $720.,- 
In like week of 1932 such loans totaled 
This trend reflects greater activ- 


MONEY IN CIRCULATION 


A JAN'FEB.'MAR! APR. 'MAY JUNJJUL. 'AUGISEPT.'OCT. j 
statement of N ONEY MARKET tightened moderately dur- (\eaet indicates urge to spend has not as 
. ing past week, with certain maturities of ‘ yet produced any evidence of inflationary 
Loans on bankers’ acceptances quoted at higher rates. trend in amount of money in circulation. 
Tightening of market due to currency expan-. Amount of money in use has held stable since 
sion and the expectation of additional bill is- return of hoarded currency after banking 
sues by the Treasury. crisis. 


erage for this period is expressed as 100 on the charts and the value for 
each week is calculated as a percentage of this average 
the item for any particular week is greater than the average for the 


Thus, when 


as an index number of more than 100; 


if the value is less than the average the index number is less than 100. 


not always end on same day. 


Latest 
ended Dec. 2, where available. | 


mittee 


mort- report 


-aimual sugar consumption in 


South based on the period between 


Ohio. 


s $25. 
resi- is expected that within the next 


akened and trading, be- 


Turkish Sugar Production 
May Supply All Its Needs 


Turkey is producing an increasing pro- 
portion of its own sugar requirements. 


A 
to the Department of Commerve 
frcm Commercial Attache Julian E. Gi!- 
lespie at Istanbul says that the averag 

Turkey 
1926 anc 
1931, Was approximately 70,000 metric ton: 

Imports of sugar have been declinine 
Sleadily since 1930. the report reveals. I[' 


sears the country will be indcpendent o: 


foreign sources for 
this product. 


CATE. 


G. G. 
lumber ranching. 


w Ha-. 
OTH- 
of the filing fee of $39.20. 
ecninittee are: Thomas A. Tunney, 
man; Frank H. Gates. 


New York. 


Condition of Treasury Day by Day as 


louternal-revenue receipts: Dec. 1 Bec. 
INCOME TAX $1.225.200.42 $986,817.15 
Miscellaneous internal revenue 3.593 .573.3 3 067.833 33 
Processing OM 1.561.786 25 "490,596.56 
Miscellaneous recelpt® eo... 79,830.47 334.296.50 
Trust and contribvled funds receipts 1,472.954.81 305,124.19 
5,574.475.53 2.825,300.00 
Public debt expenditures 7.794.951.00 3,157.255.25 


Shown in Condensed Fo 


Dec. 4 
$5.462 488.99 
9.376.054 .22 


Dec. 5 
$1.328.107.19 
8.127.609.50 


rm 


its requirements o: 


Dec. 6: 
$995,649.11 
6.237.607 .95 


4.609 .694.58 3.610.314.82 4.664.490 .42 

1,419.002.80 | 667 302.64 768.021.61 

109.1923.49 559.374 .22 122,292.40 

649 396.98 352.195.41 422,043.51 

6.111.150.00 4.063.350.00 104.690.450.00 
1.040.187 .225.78 1.033.087 ,421.91 


1.028.732.4216. 


1 067.724.206.64  1.051.795.675.69 


$1,587.441 42 $686.813.75 $729,493.67 
351,123.42 303,700.20 455.214,83 Tust Company of New York, 
5.061.789.66 City, A letter of 
960.584 348,192.46 33.344,.611.90 , request altho 2 
753.099 .67 907.520.76 888.974 60 ques a ugh it is not necessary. 


11,333.194.00 
1.033.087 .421.91 


1,067,724.206.64 


1,928.732.421.63 


1.051.795.675.69 


1.146.632 .976.61 


80.638 .855.75 
1.025.514.036 20 


1.146.632.9764 61 


Reforms in Bankin 


as Suggested 


Unified Finance Syste 


m Urged by Head of 


Chase Bank; His Proposed Regulations 
Attacked by Mr. Glass as Too Rigid 


| The Senate Banking and Currency 
Committee, investigating investment bank- 
ing practices, having concluded inquiry 
into activities in which Chase National 
_Bank officials were among central figures. 
will take up matters relating to the clos- 
ing of banks at Detroit, Mich., and also at 
‘Cleveland, Ohio, when it reconvenes Dec. 
| 18. The Detroit phase of the inquiry was 
‘suggested by Senator Couzens ‘Rep.). of 
Michigan. 

Senator Glass (Dem.), of Virginia, told 
the Committee the past week he “already 
‘had been notified sem-officially, and al- 
‘most officially.” that “Congress is to be 
‘asked right away” to increase the capital 
set-up for insurance and bank deposits 
under the new Glass banking law “by at 
least $400,000,000." He pointed out that 
| the new law set up a capital fund of 
| $500,000 under the insurance of bank de- 
| posits provision and aiRhorized issuance 
of $1.500,000,000 in debentures. He added 
that the increase proposal “portends, if 
‘it .is official, that that provision is in 
idanger of breaking down even before it 
goes into operation.’ Chairman Fletcher 
'(Dem.),. of Florida, observed that “I do 
not think they need as much as they 
have.” 


Mr. Aldrich Urges 
Unified Bank System 


| When the committee resumed hearings 
Dec. 5, Winthrop W. Aldrich. president of 
_the Chase bank, made supplemental sug- 
|gestions for strengthening the banking 
law. 

He said he favored a unified banking 
system but it might require a constitu- 
tional amendment to get it. Senator Glass 
said he also favored it. but only a mi- 
nority in Congress agreed with that view. 
Mr. Aldrich suggested it would be wise 
to correct “the weakest part of our system. 
the excessive number of small banks 
without adequate capitalization.” He sa:d 
creation of inadequately capitalized banks 
‘should be forbidden and some sort of 
tax should be imposed on creation of new 
State banks chartered with less than the 
capital provided for national banks. 
| Other suggestions by Dr. Aldrich were 
that banks in all States have authority 
to establish branches in the city where 
| the main office is located; national banks 
of large minimum capitalization should ve 
permitted to establish branches in their 

own State in cities of not more than 15,- 

000 population, and banks with smaller 
but adequate capitalization might be per- 

mitted to establish branches in groups of 
adjacent counties in communities of not 
n0re than 15,000 population. 

Senator Glass charged that a “lobby” 
of New York and other bankers led op- 
_position which resulted in a 21-day fili- 
buster in the Senate against the Glass 
|Banking Act of 1933. Charles 8. McCain. 
| chairman of the Chase Bank’s directorate, 
later denied that he had any responsibilit: 
'for the filibuster. Incidentally during the 
week Senator Glass charged that the 
$100,000 a vear retirement salary which 
ithe Chase Bank directors voted Albert 
+H. Wiggin, for years chairman of the 
_board. was a _ violation of New York 
‘State law. 


‘and one*or two other large metropolitan 


districts, proposed now to put the whole 
banking community into a strait-jacket on 
the assumption bankers generally are ad- 
dicted to those excesses and exhibitions of 
immoral greed.” 


_ Mr. Aldrich denied any such intention 
| and said his suggestions were in good 
| faith. 


| Mr, Aldrich, discussing the Chase 
Bank's voting a $100,000 retirement an- 
| nuity to Albert H. Wiggin, declared that 
_ was on the bank counsel’s advice that 1t 
/was legal. Mr. Aldrich said it was not 
‘a “pension” but the directors feit it es- 
| sential to have Mr. Wiggin’s advice in 
the future whenever needed. The directors 
now feel, he added, in the light of the 
‘investigation, that it was a _ mistake, 
Senator-Glass stated the bank should 
|have known what the 
‘brought out. Mr. Aldrich replied that the 
‘bank did not have “the great number of 
investigators” which Ferdinand Pecora, 
| the committee counsel, has. 

_ Senator Glass referred to the Glass 
banking act's section requiring separation 
of affiliates from parent banks, with 
which Mr. Aldrich said he agreed. The 
Senator declared nobody can conceive of 
the damages these affiliates can do. “They 
literally loaded the portfolios of interior 
banks with foreign securities approved by 
‘the abominable State Department,” which, 
ithe Senator added, “has not anything 
more to do with it than my stable boy.” 
_ Leslie W. Snow, second vice president of 
the Chase bank, testified the Lincoln 
| building in New York City cost $24,637.- 
000 but it was bid in last summer at @ 
foreclosure sale for $4,750,000 by a bond- 
holders committee headed by Charles F, 
| Batchelder, of the Chase Securities Cor- 
| poration, He agreed with Senator Coue 
| zens that even if $16,000,000 of first morte 
gage certificates on it should pay out, the 
difference between that figure and the 


total cost would represent a complete loss, 


Sees Need of Sound 
Market for Capital 

Mr. Aldrich testified Dec. 6 there is a 
/genuine apprehension among bankers, se- 
, curity-issuing houses and business corpo< 
rations because of uncertainty over their 
liability under the new Securities Act. He 
assérted that practically all financing of 
new construction today is being done by 
‘the Government and that normal condi- 
tions would not be resumed until the pube 
lic is willing to invest its money in prie 
vate undertakings. 

He declared a sound capital market iq 
essential to success of refunding of longs 
term obligations which must be 
‘through in the next few years. “ 


* Charles 8. McCain, chairman of “a 
Chase bank, testified Dec. 7 to loans 
‘the Reconstruction Finance Corporation 
to railroads resulting in payment of $10,» 
300,000 to the Chase bank in 1932, at thé 
time Harvey C. Couch, a Reconstruction 
Corporation director, owed $153,912 to the 
bank on an unpaid joint loan properly 
secured. The roads were the Wabash. the 


| Baltimore and Ohio and others. From 


’ | the proceeds of loans to them the Chase 


Mr. McCain Says He Tried 
(To Stop Filibuster 


Senator Glass, without mentioning by 
name Senator Long ‘Dem.), of Louisiana, 
_who is credited with leading the bank act 
filibuster, declared Dec. 5 that he had 
been informed Mr. McCain was in con- 
‘stant communication with “a Senator who 
had made the mosi vituperative and vio- 
_lent assault” on his bill and that officials 
of the Chase and other banks threatened 
the Senate committee on banking and 
_currency with defeat of the Glass bill un- 
less modified. Mr. McCain “categorically” 
denied he had any responsibility for the 


filibuster but explained he had talked $226.500, on a loan from it. He also owes, 


with Senator Long and tried to persuade 
him to stop the filibuster and confer with 
Senator Glass. 

Senator Glass, who is a majority mem- 
ber of the committee, also criticized Mr. 
-Aldrich’s recent suggestions for strength- 
ening the new banking act. Mr. Glass 
said his impression of those suggestions 
was that Mr. Aldrich “by expiating the 
irregularities and shocking maladminis- 
_ trations of certain bankers in New York 


bank received partial repayment of loans 
‘owing the bank from these roads. MR 
McCain testified Mr. Couch and C. 
Moses, Little Rock, Ark., lawyer, negoti- 
‘ated the joint loan, originally $625,000, 
from the bank in January, 1930, to enable 
‘them to take up obligations in a Seaboard 
Air Line Securities syndicate. Mr. Mc- 
Cain revealed total losses of $30,000,000 
| by two syndicates which operated pools 
Seaboard securities. managed: by Dil- 
‘lon, Read & Company, in one of which 
‘Norman H, Davis, now Department of 
_ State official. was a participant. Mr. Mc- 
Cain also disclosed his own salary is $128,- 
000 a year and that he owes his bank 


he said, $50,000 to Mr. Wiggin. 

' Mr. Couch, he said, was a director of 
the Chase National Bank up to the time 
he became an RFC director, when he re- 
signed from the bank. Mr. Couch did not 
testify but Chairman Fletcher put into 
the record a letter from Mr. Couch stat- 
ing there had not been any irregularities 
'in connection with his bank dealings and 
‘that those dealings were in the course 
of usual private business. 


To The Holders of Bearer 


New York. 


Inasmuch as 


any of its debentures the 


result most certainly in 
Income trom debenture 


Kor this purpose Opti 
be taken. 
tion to the attention of 


Associated 


Associated Gas and Electric Company 


of Associated Gas and Electric Company: 
You have doubtless read in the newspapers of 


the suit fora receivership recently filed in the office of 
the Clerk of the Court for the Southern District of 


by the Company upon the principal or interest on 
and expectation of having the suit dismissed. 
On the other hand. we believe that debenture 


holders who are concerned with the consequences of 
a possibility of default and receivership, which would: 


effectively by exchanging their debentures under 
the Plan of Rearrangement of Debt Capitalization. 


The purpose of this notice is to bring the situa- 


their earnest consideration. 


(Coupon) Debentures ° 


there has been no default 


Company has every hope 
stopping all their present 
Interest, can act most 
on 1 or Option 2 should 


all debenture holders for 


Gas and Electric Company 


Debentures may be sent to 


Agency, Sixty-one Broadway, or The Public National Bank and 


Tronsfer and Coupon Paying 


76 William Street, New York 
transmittal will be furnished on 


investigation 


At the Senate Committee's Inquiry 
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|matically to the insurance fund have ap-| Northwest Banq@orporation, the holding Republic Bank & Trust Company of Chi- | 
plied for membership in it. | company for numerous banks in Wiscon- cago had been in technical default since 
Work along both lines will continue to be. sin, Minnesota, North Dakota and South | Dec. 31, 1932. 
f k accelerated. Chairman Cummings hopes | age borrowed $90,000,000 the bank, 
ne 0 ba 1g |Which has since given way to a new 
an Deposits to have all banks applying for membership | pre.holiday period cropped up. again 120: | national bank, has repaid about $28,000,- 
in the insurance fund examined and passed | week when the Senate Banking Com-/ 000, leaving $62,000,000 still due. 


by not renewing the loan after the old 
bank was superseded by the new one the 
RFC had placed itself in the advantageous 
position of being able to demand immee 
iate payment or to take over all cole 
lateral behind the loan if the demand 
were not met. This provision makes the 


loan more liquid than it otherwise could 


Low-cost Output Proposed Changes ‘Aiding Insurance 
Securities Act 
Of Waterpower 


— - 


upon by Dec. 15. Comptroller O'Connor is! mittee investigation revealed that the $90,- | At the RFC it was explained that the 


- kiiowatt-hour it 


Protection of Investor Should 
On Vast Seale Be Assured, Declares 


Possibilities of Tennessee 
River Development Dis- 
cussed by Head of Ten- 
nessee Valley Authority 


By ARTHUR E. MORGAN 
Chairman. Tennessee Valley Authority 


The Tennessee Valley Authority has in 
view a policy which would lead to great 


economy in hydroelectric power genera-— 


tion. 


Water power in the future may have 
very stiff competition from both steam 
and Diesel engines. Whether these 

3,000,000 kilowatts 
of poiential water- 
power in the Ten- 
nessee River system 
can be developed 10 
competition with 


possible economy 1s 
achieved in its de- 


If the cost of 
generating water- 
power should be 
half a-cent per 
kilowatt hour it 
mat lose out before steam or the Diesel 
engine. If ihe cost of water power can’ 
be reduced to a quarter of a cent per 
may have a relatively 


Arthur E. Morgan 


clear field. 


Plan for Keeping Cost Down 
Without suggesting any particular level 
of unit cost, I venture the opinion tha! 
if the water power development of the 


* ertire Tennessee River drainage area ol 


40,000 square miles can be given a sin- 
gle unified ownership and control, the, 
unit cost of power may be no more than 
helf of what it would be with divided 


_ ownership and management. 


I hold that such unified contro] and! 


‘ operation implies Government ownership ' 


and operation. It may be argued that: 
all this could be accomplished under pr:- 
vate ownership and operation. But I hold’ 
that it should not be in private hands’ 


, unless that should be necessary to avoid 
-pross inefficiency and corruption of the 


spoils system. 
Economic Control of Large Area 
The control of this great electric power 


_ system by a private corporation would 


jicly owned. 


give economic power over the people of 
the region which no self-appointed man 
oucht to hold. 

Such management and operation would 
of necessity be governmental and public 
in its nature, whether privately or pub- 
li would be necessary to ex- 
ercise the right of eminent domain, and 
to have conirol over the economic life 
blood of a vast region. : 

Public reguiatorv bodies have not proved 


_their ability to control such vast aggre- 
gaicons of economic power. 


The only justification for the self-ap- 
pointed management by private ownership 


. of a development so essentially public in 
_ its nature is the fear of incompetence and 


corruption through the spoils system, or 


drv-as-dust bureaucracy through a per- 
.. functory civil service. 


Nonpartisan Administration 
The eniire prospect justifies the em- 
phasis that has been placed by the Ten- 


nessee Valley Authority upon a non-parti- | 
san administration, free from patronage 


‘ public bond issues I am of the opinion 


and spoils. The stakes are too great to 
tolerate any other course. 


velopment. 


Mr. Roosevelt 


The Securities Act, center of discussion 
throughout the Summer and Fall, may be 
revised. 

President Roosevelt. who having 
studies made of the working of the Act, 
feels that it is too early to say definitely 
that the law will be amended. 

If it is changed, the President feels that 
the Act should not be turned aside from 
providing protection. for the investor. 
Achievement of this end will continue to 
be the goal, regardless of the _ specific 
language of legislation. 

Linked with the study of the present se- 
curity law is the survey of the operations 
of the stock exchanges and other similar 
markeis. The President has not recently 
looked into the progress of this work. 

Senator Fletcher (Dem.). of Florida, 
Chairman of the Senate Banking Commit- 
tee, however. has urged during the past 
week that regulation of the Stock Ex- 
‘change through Federal law be seriously 
considered. 

Senator Fletcher also declared that the 


stringent penalties of the law are deterring 
the flotation of new issues. , 

To discuss these and related matters 
President Roosevelt in the past week called 


to the White House James M. Landis, | 


member of the Federal Trade Commission 
and of the committee studying the law. 


Mexico Would Share 
Tourists’ Dollars 


‘Nearly 70 Per Cent of Banks 


Not Admitted Automati- | writing off losses end obtaining new capi- 
‘ally Have Asked Member: 


ship, Comptroller Says 


Nine months after the March banking in banks which need new capital. 
holiday closed every bank in the country. 
the Federal Government has cleared away 
most of the damage done by the holiday 000 worth of preferred stock and capital 
and is preparing to lead the banking sys- otes in 12 New York City banks which 
into a new experiment—Federal in- | Were seeking to 


By F ederal Loans continuing to work on the national banks 900,000 loan from the RFC to the Central 


surance of deposits. 


Indicating the progress the Government 00 
has made in removing the wreckage of & Trust Company, $1,000,000 capital notes: 
the banking holiday, the Comptroller of Bankers Trust Company, $5,000,000 capi- 
Currency, J. F. T. O'Connor. during | tal notes; 
the last week announced that 61 per cent | C 
of the national banks unlicensed on M | 


: Reporting on the preparations which are Company, $20,000,000 capital notes; Law- 
_ being made for the new deposit guarantee yers County Trust Company, $250,000 
| System which begins Jan. 1, Walter J. capital notes; 


; Cummings, chairman of the Federal De- Company, $1.000.000 capital notes; Na- 
posit Insurance Corporation, 


that 6.748 or almost 70 per c 
| banks which are not to be admitted auto-, Also the RFC put $22,900.000 in the) 


other sources ©! act should be revised to speed up the in- | 16 oe now been licensed, chartered, ab- Bank & Trust Company, $3,000,000 capi- 
power will depend \ectment of capital funds. Critics of the S°Tbed, or placed in liquidation. tal notes; Central Hanover Bank & 
upon whether ever’ gecyrities Act have declared that the ;capital notes; Fulton Trust Company, 


6,748 Banks Apply 


announced tional City 
ent, of the stock. 


default was merely technical and that 
which have not yet reopened. . 


be, the RFC explained. 


As. preparations for the deposit insur- 
ance plan have been pushed, banks have 


been revising their capital structures by 


tal to replace those losses. In this move 
which is calculated to put the banking 
.structure in a more solvent position, the 
.Government through the RFC also has 
played a part by buying preferred stock 


or the solicitation of an offer to buy any of this stock. 


RFC Buys Stock 


Last week the RFC purchased $93,700.- (A Delaware Corporation) 


Common Stock 
These banks were: 

Bank of the Manhattan Company, $3.- 
0.000 capital notes; Bank of New York 


A written prospectus regarding this stock 


may be obtained from the undersigned. 
|Trust Company, $5,000,000 capital notes; | 
hemical Bank & Trust Company, $5.- 


arch 000,000 capital notes; Corn Exchange 


Hallgarten & Co. 


' $250,000 capital notes; Guaranty Trust 


Marine Midland Trust 


Bank, $50,000,000 preferred | 


The following is published as a matter of record, and shall not be deemed to be an offer to sell 


Brown-Forman Distillery Company 


No dealer, salesman, or anv other person, has been authorized by Hallgarten & Co. to give, and no 
one is entitled to rely upon, any information or representations mot contained in the prospectus. 


= 


Special Efforts Being Made to 


Attract Holiday Seekers There 


Mexico is going after the American 
tourist business. 

Business men in that country are mak- 
ing an organized effort to attract visitors 
from the United States. according to a 
report from Assistant Commercial Attach? 
R. G. Glover at Mexico Citv, made public 
Dec. 5 bv the Department of Commerce. 

The depreciation of the purchasing 
power of the ‘American dollar in Europe. 
the report states, is a factor favorable 
to this enterprise. It is pointed out by 


those seeking to further the project that. 


Mexico offers to the holiday seeker an 
all-vear-round climate with all kinds ot 
out-door sports, and a diversification oi 
natural scenic beauty. Furthermore. 
prices are said.to be very reasonable and 
Mexico is one of the few countries where 
the dollar has not depreciated in relation 
to the local currency. 

Up until now, 
Mexico has attracted but” few 
“heavy spenders.” By far the 
number of American visitors have coine 
trom the middle class with limited in- 
comes. Modern hotel accommodations 
have been limited and amusements have 
heen lacking. However. this situation w 
now to be remedied. Private interests are 
constructing hotels. casinos goll 
courses, while the Government is cente:- 
ing its attention on building adequaic 
highways. 


of the 


Cigarettes Gaining Favor 


Mr. Glover declares. | 


largest | 


| 


With Smokers in Holland 


The people of The Netherlands are 
smoking more Cigarettes. 

Per capita consumption increased from 
274 in 1923 to 450 in 1932, and the coun- 
trv'’s population of 8,183,000 makes it an 
important consumer of this tobacco prod- 


THE NATIONAL CITY BANK OF NEW YORK 
To the § hareholders : 


In these times the obligation of a commercial bank to its depositors, customers and shareholders is to pursue a 
conservative policy, maintain an adequate degree of liquidity, reduce expenses, and increase reserves. In the eight months 
since I last wrote you we have proceeded on these lines. i.xpenses, including officers’ salaries, have been and are being 


cut, and methods of operation simplified, with resulting economies and increased efficiency. 


Our Directors feel that the Bank should support the President of the United States in his program of strengthenin 
the capital structure of the banks of the country and in his campaign to bring about business and industrial recover : 
They also feel that we should accept the offer which the Government has made to purchase, preferred stock in eaten 
banks. In connection with this offer the President has said: “I understand the question has been raised in some quarters 
that the Government wants to control the banks through the ownership of preferred stock. Nothing could be further from 
the truth. The Government only wants to help provide banking capital adequate to meet the credit needs of the country 
and through buying, and lending upon preferred stock and capital debentures, it accomplishes this without undue demands 
upon present shareholders.” (In the case of national banks the Reconstruction Finance Corporation is only authorized to 
purchase preferred stock.) 

We are proposing that the Bank co-operate with the President's program; that it increase capital stock by issuin 
and i the Reconstruction Finance Corporation at par and accrued dividends, (subject to being first offered to ot 


own shareholders), $50,000,000 of 5°¢ Cumulative Preferred Stock, and that at the same time it decrease the Common | 


Stock from $1 24,000,000 to $77,500,000 by changing the par value from $20 to $12.50 a share without, however changing 
the number of shares outstanding. 7 

_ The Comptroller of the Currency and the Federal Reserve Board, which have jurisdiction in the matter, have given 
their approval, on condition that the capital released by such reduction of par value of shares be applied to writing down 
assets, and that no distribution on account thereof be made to shareholders. After usin : 


- s. A! g the released capital in this wa 
and after transferring $10,000,000 from Surplus to, and applying and readjusting, reserves, the new set-up will be: ” 


Preferred Stock, 5% cumulative... $50,000,000. par value of shares $20 (2,500,000 shares) 


It is entirely possible to administer the Common Stock.. 77,500,000. par value of shares $12.50 (6,200,000 shares) 
Civil Service System by removing security S ’ 
of tenure from the lower ratings. and by CTO! H. Foster at Rotterdam to the De- 30,000,000, 
keeping the doors open at the top for high Partment of Commerce. — | Undivided Profits about 5,000,000. 
ratings, to larecly eliminate dead wood was the first-ranking supplier 
cigarettes to The Netherlands market 1n 


and to maintain virility. 

It should be observed that bureaucratic 
dead wood and patronage are not wholly . 
lacking in some private utilities. 

From my experience with more than 50 | 


“that in normal times a sound development 


with good security need not pay great’ 
sums tor investment banking services. It 
is mv opinion that a national association 
of the managers of publicly owned power 
systems would not be inferior to the pres- 
ent set-up in contributions to the science 
and art of the electric power industry. 
Balanced Utility Financing 
Just aS an adverse balance of foreign 


* trade tends to bankrupt a nation. so the 


Ausiria (sehilling) ........ 14.07 17.7500 17.7300 17.4700 «17.5362 -18,0000 17.6500 Finance Corporation has agreed to purchase the entire $50,000,000 of preferred stock you are 
igated in any way, or solicited, to subscribe. However, the Board has directed that such preferred stock be offered 
Czechoslovakia ‘koruna .. 296 | 46785 46550 4.5600) 4 B6RM—4A7B «4.6400, pro rata, at par and accrued dividends (if any), to the shareholders of record at the close of busin D b 7 

Denmark ikrone) ......... £6.80 3.1620 23.0772 2 29 9441 22 9527 2) 7BB3 | d h h h h siness on Vecember 1933; 
eaeees (pounds ......... 486.66 518.2833 516.7618 507.3916 $14,033) | 512.4821 510.6833 | and that such shareholders shall have the right so to subscribe and pay for such preferred stock up to and includin 

| Germany (feichsmark) ... 7.4450 57.2680 36.7061) 37.3870 37.5166 37.2723 | 

Upon completion of the plan you will be asked to sendin your present certificates of stock 1n the Bank to be exchanged | 

37.2000 sare, for new common stock certificates. These will bear an indorsement evidencing beneficial interest in the 
etherlands (tiurin) ...... 2 363 62.8022 61.7763 63.2250 «63.3611 «62.8228 | ity Trust Co 
Norway 26.1100 25.9757 25.4927 26 8100 25.7966" 25 6518 | armers Trust Company, the capital stock of which (other than Directors’ shares) will continue to be held in 
Polund «zloty ) 23 17.67 7.9500 7.7083 | 1 
442 47512-47030 4.0872 | as at for the sole benefit of the common shareholders of the Bank. Such new certificates will not bear any 
8035 to lhe City Company of New York, Incorporated, although the stock of the latter will continue 

Bweden (krona) 2630 826.7470 26.2300) 26.4750) 4456 «26.3324 or the time Dein ‘ 

Switzerland 19 303: 302083 297595 30 4007 50.4000 ¢ held trust as heretofore, and also solely tor the benefit of the common shareholders. 
Yusosla' 4 2.152 2 1766 212 25 ac : 

Canada (Goliar) ........... 100.00 101.4275 101.3068 101.0364 101.2072 1012552 191.161 uires the approval of two- so 
Mexico isilver peso) hte i 4985 27.6940 27.6850 27.7750 27.7400 27.7350 27.7680 Pantie eretore, requested to sign the enclosed proxy in order to enable your stock to be voted at the meeting and also 

Argentina (gold peso)” .... 9648 *76.3146 *75.6949 75.6531 *76.5315 *75.57 the Consent relating to The City Company of New York, Incorpora 
g y pany of. i rporated, and return both promptly in the enclosed envelope. 
Chile 12.17 9.9400 *9.7375 9.5700 99.6500 9.7850 9.6250 
Colombia (peso! 72 66.7200 “66.7200 *66.7200 ~66.720 
Uruguay (peso) 10842 *75.0000 74.3000 73.3533 74.2933 “75.5050 74.1700 Yours very truly, 

Asia— 
China (Shang2ai) (yuan).. +3304 33.4375 33.6562 «38.4531 33.5000 «33.5000 
Hong Kong (dollar) ..... {3012 37.3437 «37.4687 «37.3730 JAMES H. PERKINS 
India (rupees... 3650 387562 38.0437 38.5750 38 2040 
J (yen) .. 30.8750 30.7000 30.2250 30.8: 30 92! 30 8123 
“Other Countries 0.8300 30.9250 30.8125, Chairman of the Board of Directors. 
(pound) . 486.66 9412 9106 411 907.6523 °406.3750 - 
New Zealand tpeutad) $8600 ale 4040660) 407.5834 
Siugapere (dolla! OU .46 GU.8125 6U SUUU 7500 5Y.87 LU 60 59.5625 
South Alfiea tpounds 446 06 WE 905 6600 5U5 

es | | (This letter is being mailed to the shareholders of The National City Bank of New York) 
. Silver content of unit multiplied by New York price of silver. which on Dec. 1 Was 43.75 | : 

cents per fine ounce; Dec. 2, 43.375 cents: Dec. 4. 43.25 cents; Dec. 5, 43.625 cents; Dec. 6. 423.625. 
cents, Dec, 7. 45.625 cents. 

Legally equivalent to 7/60 of 1 Engiish pound. Parity represents 7/60 of quotation om) 
pound in New York 2 

Official price of gold newly mined in the United States on Dec, 1 : 
Bec. 2, $34.01; Dec. 4, $34.01, Dec. 5, $34.01; Dec. 6, $34.01; Dec, 7, $34.01, 
> 
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. to economic impoverishment. 


thority than for a city. 


constant drain from a municipality of 
payments to a foreign-owned utility tends 
Given ad- 
ministration of equal quality. the ideal 
Status Of a city utility is that it is fully 
amortized and is owned by the public it’ 
serves. 

Regional independence from a perpetual 
drain is no less important for an area as 
large as that of the Temnessee Valley Au-' 
In good economies 
oniv that should be imported which can- 
not reasonably well be produced at home. 
Absentee ownership of utilities is an un- 


1932. The United States ranked second. 


sound policy unless there are determining 
rcasons for it. One of the purposes of the 
Tennessee Valley Authority is to provide 


a case in public ownership and operation | 


and to discover wherein lies the myste- 
rious difficulty in utility operations. Since 
an important municipal system like that 
of Tacoma has not disclosed those difficul- 
ties. a trial on a larger scale seems de- 
sirable. 

Conserving Interests of Industry 


The first restrained and modest stops | 
toward those results are being taken by | 


the Tennessee Vallev Authofity. 
hope of the Authority to so stimulate the 
use of electric power that its activities 


shall be a stimulus and not a deterrant 


to the whole industry. 
The Authority is refraining from anv 


campaign to take customers from private . 


utilities. Prospective customers must take 
the initiative. Genuine effort is being 
made to disturb security holders as little 
as possible. 

The foregoing are excerpts from an 
address, Dec. 4, before the American 
Institute of Electrical Engineers in 
New York City. 


FOREIGN EXCHANGE QUOTATIONS 


The Federal Reserve Board announces that the noon buying rates in New York City 
for cable transiers payable in foreign currencies were as follows: (The Board assumes 
no responsibility as to the accuracy of the rates quoted.) 


Europe 


| 


$162,500,000, and, in addition, unallocated reserves, not appear- 
ing in the statement, of about $40,000,000. 


_ With the adoption of the plan, the assets of the Bank will be carried at conservative values, and it will be reasonable 
in my Judgment, to expect substantial recoveries with the return of more normal conditions. The book value of our common 
stock on the new basis, including the net worth of the City Bank Farmers Trust Company, but excluding the $40,000,000 
geferal reserve and any interest in The City Company of New York, Incorporated (formerly The National Cit C mpar ) 
will be in excess of $21 per share. | ania 

On the plan becoming effective I expect to recommend the payment on February Ist next of a 
a share on the common stock for the last quarter of the present year. 

It is planned to continue the City Bank Farmers Trust Company as a separate entity, devoted to trust business 
It has present Capital of $10,000,000., Surplus $10,000,000., and Undivided Profits in excess of $1 $00,000 Exietin lowe 
sanction its continued affiliation with the Bank, provided it becomes a member of the Federal Reserve Svst Thi 
plans to do in the near future. 

You were advised by me last April that a complete separation of operating personnel had taken place between the 
Bank and The National City Company. Since then the latter has removed to other offices, changed its name to The Cit 
Company of New York, Incorporated, and a separation of directorate has occurred, but, on account of the times, pro mi 
towards disposing of the Company or of its business and facilities has been slower than was anticipated. Steps 4 aise 
on the material values which exist will be continued during the period allowed by law. In order that the Trustees who hold 
the stock of the Company, and the Board of Directors of the Company, shall have the requisite power to deal with the 
situation as it may develop, a Consent to the amendment of the Trust Agreement is enclosed for your signature 

You will also find enclosed a formal notice of the Annual Meeting of the shareholders of the Bank. to be held on 
Tuesday, January 9, 1934. Attached thereto are proposed amendments to the Articles of Association of the Bank which 
set forth, among other things, the terms and provisions of the new preferred stock. From these you will note that the 
preferred stock is retirable in whole or in part at par and accrued dividends, and that an annual retirement fund is ro- 
vided trom earnings. It is not thought that the annual requirements for preferred dividends and the retirement find 
should interfere with reasonable dividends on the common stock even under present conditions. As preferred stock i 
retired, the value of the common stock will correspondingly increase. —— — 
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INDEX SERVICE 


Index on Page 12. Annual Index-Digest pub- 
‘lished separately after March of each year. Rag 
paper edition, $20. Newsprint edition, $15. 


Fhe Ginited States News 


DECEMBER 11, 1933 


ZACHARY TAYLOR 
President of the United States 1849-1850 
“There must never be any thing narrow, selfish, 
illiberal or exclusive in the views of the United 
States or its Government on any subject whatso- 
ever.” 


This is the twentieth of a series of “broadcasts which will appear regularly every week on this page, 
being a sequel to the expository statements given weekly by David Lawrence over a network of radio sta- 
tions for the last six years. These new “broadcasts” are not presented over the radio, nor are they pub- 


lished anywhere but in The United States News. 


is an intangible thing. It arises 
oiten out of deep emotion, It becomes mtense 
with the turn of fortune. For depressions are 
the breeders of class feeling. .\ntagonisms are, 
of courses inevitable as luck favors some and ignores 
others. But what shall we say of those who leed prejudice 
upon prejudice, who prevent the application of logic and 
common sense and experience to the settlement o1 the 
problems that beset us on all sides 
It becomes pertinent to inquire what the price of preyu- 
dice will be to the nation. There are signs that prejudice 
as such is actually retarding the economic recovery ol the 
nation for the hymns of hate are being sung im satistac- 
tion of erievances fanciful as well as real. And the upshot 
is a failure to bring the necessary cooperation without 
which there can be no substantial progress in the govern- 
ment’s relations to the people, | 
Let us appraise some of these prejudices that are work- 
ing harm as well as some of those that are working lor 
the welfare of the masses but are being restrained by 
schools of thought who are unwilling to agree to change 
or who are refusing to adjust themselves to the new spirit: 
of the age. 
Obviously there is distinet injury intthe uncompronis- 
ing attitude of those who see no good at all in what the 
Government is attempting in Washington and who hon- 
estly fear collapse or predict dire consequences. They are 
the people who have not been affected by the purging 
of the last three vears. They are the people who either 
are politically prejudiced or so set in their economic think- 
ing that they look «upon change as experimental and 


hazardous. 


Typical of this group are those 
who cling to the notion that con- 
fidence is prerequisite to all 


ARE NECESSARY ‘prerequisite to all 
governmental policy ain that 1 
FOR PROGRESS is a starting point instead of a 


result. They would not have any experiment tried be- 
cause it might undermine confidence. This is a wrong 
approach. The world progresses by experimentation, 

When the Hoover Administration was in power, the 
chorus of criticism was to this effect: “IH only something 
could. be done—do something!) One of the main reasons 
why the Hoover Administration didn’t “do something” 
was because it did not believe in doing unsound things 
and it felt that the wisest course was to wait for natural 
recovery, 

The Roosevelt Administration, on the other hand, de- 
cided to “do something.” It realized that the tried and 
experienced minds thought little could be done, So the 
only things really left were the untried programs dis- 
carded as too experimental and too unsettling to put into 
effect. Today the Adminstration has not failed to try 
many things—experiments galore. Some of them will 
work out. some will not. There is a natural conflict be- 
tween experience and theory, The prospective Tacts of 
human behavior may lead to different theories but once 
real facts are encountered the dispute must be resolved 
on a practical basis. The eighteenth amendment was 
perfect in theory. It represented a great concept. It was 
called by Mr. Hoover a “noble experiment.” But it failed 
because it did not take into account the essentials of 
human psychology or the reaction to a law which re- 
strains or limits individual freedom, 


It is, therefore, equally extreme 
to assume that all those who are 
hehting against what they con- 


SUPERSEDES | 
sider to be unsound proposals 
THINKING are reactionary or “conservative” 


and just as wrong to characterize the theoretical groups 
who are advancing the experimental proposals as “crack- 
pots.” We gain nothing by personalizing present day 
Issues anyway. 

It is a time for the calculating victories that logic and 
indisputable facts can win by the persuasiveness of com- 
mon setise itself. But unfortunately our country is not 
today in a judicial mood. .\nd this is heginning to reflect 
itself in the unsteadiness of the Roosevelt \dministration, 
at least many parts of it, and it will continue to be re- 
flected in the demagoguery which we shall presently wit- 
ness in Congress. 

This is because waves of prejudice have made feeling 
supersede thinking. Banks fail, the government declares 
a bank holiday—all bankers are immediately condemned 
asaclass. The fact that most of the banks reopen and 
are sound and prudent is overlooked. Vhe majority who 
have managed’ well their institutions through thiek and 
thin are given no better treatment than their unfortunate 


EXPERIMENTS 


HOW FEELING 


OF PREJUDICE 


By DAVID LAWRENCE 


colleagues. Banking reforms are rushed through to satisty 
the clamor of an aggrieved group whose deposits have 
been mismanaged or some even stolen. New rules are 
then set up for the guarantee of bank deposits which are 
adopted in the excitement of a-punttive era. 


BANKERS ARE 


When the thoughttul, honest, 
conservative -minded bankers 
who have kept faith with the 


NOT GIVEN 
FAIR HEARING public, who have tully understood 
all along their fiduciary relation- 


ship to public deposits come torward and protest against 
unsound methods which may have an effect opposite from 
that which is sought, the tide of prejudice overwhelms 
them. They are not given a fair hearing. Uhey are merely 
bankers—what do they know about banking, isn’t the 
present mess all their fault?) Surely such absurd com- 
ments deserve no place in a reconstruction or readjust- 
ment that seeks permanent benefits ior us all. But preju- 
dice is running high and mistakes, therefore, are being 
made which will prove costly indeed unless we have the 
courage to fight prejudice and to speak out when we think 
unsound proposals are being advanced. ‘The battle to 
persuade by logic and reasoning cannot and should not 
be abandoned because there is at the moment a prejudiced 
jury. | 

Another illustration is the investment banking: field. 
The capital so acutely needed to refinance industry is 
not forthcoming. Prejudice says it’s a capital strike— 
that money owners are unwilling to help economic re- 
covery. [Equally inane is the criticism heaped on the 
banks who supposedly will not lend to people or busi- 
nesses unable to pay back what they borrow. Because 
bankers will not do in 1933 what they were so foolish in 
doing in 1929 they are being severely criticised. 


Vv 


And in 1929 the investment 
bankers were not all floating 
securities that became worthless. 


ALSO SUFFER 
WITH GUILTY The new era boys were scorning 
the advice of their elders. Many 


a cautious word was spoken in 1929 by men in Wall Street 
not only to their colleagues but to their customers. The 
record will show that not everybody lost all assets. Some 
people refused to be inveigled in the speculative orgy. 
What happened of course was that the innocent suffered 
with the guilty as the tidal wave enveloped everybody and 
caused a distressing drop in security prices. 

We hear and. see those who make themselves con- 
spicious. We observe the sensational. Rarely do we note 
the quiet, inconspicuous men who occupy positions of 
trust and fulfll them creditably. he investment bankers 
are today paying a penalty because the new era econo- 
mists and the speculators among them let their greed run 
away with their judgement. 


THE INNOCENT 


The Senate investigating 
committees have performed a service in revealing and 
exposing the truth ‘about speculation and investment 
finance. But simultaneously the public has acquired a 
deep prejudice against all investment bankers. The gov- 
ernment ag yet has done little to discourage such blanket 
indictments of a class or group. Failure.to distinguish 
between. those who deserve punishment and those who 
do not is bound to create embarrassments and problems 
that will retard and delay economic readjustment. 


SECURITIES ACT The new securities law Was 
passed inan atmosphere of preju- 
AN EXAMPLE dice. Now that it has proved to 
have been too extreme, the de- 
is for amendment and 
change. [tall becomes anybody in the Roosevelt .\dmin- 
istration in the face of the record of the last few months 
under the new securities act to say that the original haw 
was perfect and does not need revision.. Pride of author- 
ship has no place in-a ehangine world. The President 
hiniselt has recognized that changes may be necessary— 
he has authorized a study. He insists that objectives shall 
not be weakened. Vhis is right. But the truth is the 
present law is not accomplshing any important objectives 
atall, With the exception of a few issues of beer or liquor 
stocks or mining. or metal bonds or stocks, there have 
been hardly any first class industrial financings. Personal 
ability is vital. But the present law is too rigid and 
inflexible. Hence the net result has been virtually no 
financing, no movement of capital at a time when millions 
remain unemploved and we must get them back to work 
at the earhest possible moment no matter how periect 
are the theories of what should or should not be done 
to reeulate human behavior down to the last tenet of 
morals and ethics, 
Such is the prejudice against “Wall Street” that when 


THE PRICE PREJUDICE 


A New Kind of Intolerance Has Arisen to Make Difficult the Formulation of Governmental 
Policies--- Waves of Prejudice Have Bred a Hysteria Th 


From Being Applied---It Is Affecting the Poise of Officialdom 


at Prevents Logic and Experience 


(9) 


~TO DISCARD 


a public servant of the fine achievements and humani- 
tartan ideals of Alired FE. Smith raises his voice to dissent 
on monetary policy, the demagogues sav thev saw him 
riding toward the offiee of J. P. Morgan & Co.! What 


‘a travesty on judicial thinking or Christian tolerance! 
Since when do we win the debate by accusing the debaters 


of improper motives ? 

We shall presently welcome back to Washington the 
Congress of the United States. Among its membership 
are men whose method of debate too often is to arouse 
class prejudice, They think the easiest wav to condemn 
a worth-while proposal with which they may be in honest 
disagreement is to attribute unworthy motives to its 
Sponsors, 

The coming session will be notable in the amount of 
class pressure that will probably be exerted. The advo- 
cates of the school of thought which secks “redistribution 
of wealth” or confiscatory taxation will be loud in their 
protestations of public service on the basis of the greatest 
good tor the greatest number. And those who conscien- 
tiously believe that a respectable return for capital is as 
needful as a respectable return for labor may have had 
assurance trom high places that such is the intent of cov- 
ernment policy, but the truth is the strugele which we 
shall shortly witness will be between confiscation and 
government control or ownership on the one hand and 
the groups who believe in private initiative and 
economy which, if controlled, does not stifle incentive or 


freedom. 


1} 


those charged with 
the responsibility ber business or 
finance have failed to prevent the 
EXPERIENCE? ravages ot depression, is it logical 
oe now to discard all business and 
financial experience and insist that the only righteous 
agency to umpire disputes or even to administer business 
Is the government itseli—and a government, to be sure, 
Which is politically set up and bound to be politically 
prejudiced in its selection of personnel ? 

The government has undertaken huge burdens because 
private initiative has not dared to take the risks. The 


IS IT LOGICAL 


sovernment is carrying on large relief projects. The gov- 


ernnrent under the NRA is now trying to reconcile con- 
ficting interests of competitors and vet vest the control 
oF business in industry itseli—an abstract objective which 
is slowly coming to fruition. But the main objection to 
the NRA in the autumn was that it failed to hold the 
scales even, that government was not an umpire but a 
partisan, 

The discussion of the NRA and its future has lately 
come to a higher plane. Vhe realists are beginning to 
see that compulsion is not an effective device so long 
we have a written Constitution or courts of law. Business 
discipline is attainable but the cost must not be too high 
—it must not be at the expense of the millions of human 
beings who wait hopefully for jobs. There must be a 
give-and-take and a recognition of the power of fact. 

Above all, however, there must be an approach that is 
not filled with preconceived notions about business and 
financial ogres, and there must be no fanning of the flames 
of class prejudice by insisting that every business man 
and every owner of wealth has somehow overnight be- 
come the enemy of the man who toils with his hands. 


It is trite to sav that there 


PRACTICAL should be a partnership of in- 
IDEALISM terest. Our officials give heroic 
IS NEEDED NOW lip service to such neutral senti- 


ments When making speeches or 
preparing official documents. 

What we need inside and outside government is what 
has sometimes been ealled a practical idealisin. Today we 
night call it a workable liberalism. But those who are 
striving to achieve it will be frustrated in their attempts 
to bring us to the promised land if the nation pays too 
high a price tor the prejudices that have been aroused in 
the last vear, | 

Is it too much to hope that the American people may 
derive an inspiration from Christmas 1933 and while not 
forgiving the transgressors at least vive ear once more 
to those men in business and finance who have not trans- 
gressed, whose character is unimpeachable and whose 
patriotism is rooted in a desire to see a genuine economic 
balance?) The. first constructive step toward a solution 
by government of our economic iils is to provide an 
atmosphere not of denunciation, of suspicion and seorn, 
not of pagan or primitive assault on each other in a spirit 
of vindictiveness but an atmosphere of mutual concession 
and sacrifice, 


We 
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